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General 


Li Peng Greets Nonaligned Movement Conference 


OW0299193089 Beijing XINHUA in English 
1513 GMT 2 Sep 89 


[Text] Beijing, September 3 (XINHUA}—Chinese Pre- 
mier Li Peng sent his “warmest and most sincere con- 
gratulations” today in a message to the ninth conference 
of the Nonaligned Movement which opens Monday in 
Belgrade. 


The message read as follows: 


“On the occasion of the convocation of the Ninth 
Conference of Heads of State and Government of Non- 
aligned Countries, | would like to extend, on behalf of 
the Chinese Government and people, our warmest and 
most sincere congratulations to the conference. 


“The first summit conference of nonaligned countries 
convened in Belgrade 28 years ago marked the emer- 
gence of the Nonaligned Movement as a major political 
force on the international arena. Since then, the Non- 
aligned Movement has played an important role and 
scored universally acknowledged achievements in the 
protracted struggle against imperialism, colonialism, 
hegemonism and racism and in the loft, cause of safe- 
guarding world peace, enhancing international coopera- 
tion, promoting the cause of national liberation and 
accelerating the development of national economies. 


“Safeguarding peace and seeking development are two 
fundamental tasks confronting mankind. We believe that 
the Nonaligned Movement will make still greater contri- 
butions to further easing the international situation, main- 
taining world peace, safeguarding the independence and 
sovereignty of all countries, promoting South-South coop- 
eration and North-South dialogue and establishing the new 
international economic order, thus facilitating the contin- 
uous development of the world situation in a direction 
favorable to the people of all countries. 


“In pursuance of an independent foreign policy of peace, 
China resolutely supports the fundamental purposes and 
principles of being independent, non-aligned, non-bloc 
and against all forms of foreign interference as upheld by 
the Nonaligned Movement. It is my hope that China's 
cooperation with the Nonaligned Movement and its 
friendship with the non-aligned countries at large will be 
further enhanced in the cause of safeguarding world 
peace, promoting economic development and the 
common prosperity and progress of mankind. 


“I am convinced that, in the new situation, the Ninth 
Conference of Heads of State and Government of Non- 
aligned Countries will move the Nonaligned Movement 
further ahead. | sincerely wish the conference complete 
success.” 
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Ministry Criticizes UN Minority Resolution 


OW 0209100889 Beying XINHUA in English 
0939 GMT 02 Sep 89 


[Text] Beijing. September 2 (XINHUA) —A spokesman 
of the Chinese Foreign Ministry issued a statement here 
today on the adoption of a resolution relating to China 
by the 41st Session of the UN Sub-Commission on 
Prevention of Discrimination and Protection of Minor- 
ities. The full text of the statement is as follows: On 
August 31, engineered and instigated by a few Western 
members, the 41st Session of the Sub-Commission on 
Prevention of Discrimination and Protection of Minor- 
ities under the UN Commission on Human Rights held 
in Geneva adopted a resolution relating to China. The 
resolution brazenly interfered in China’s internal affairs, 
attempting to exert pressure on China. The Chinese 
Government is firmly opposed to the so-called resolu- 
tion which deviates from the purposes and principles of 
the UN charter and violates the norms governing inter- 
national relations and deems it illegal and null and void. 


The incident which took place in late spring and early 
summer in Being this year was a planned, organized and 
premeditated political turmoil strirred up through student 
unrest by a very smail number of people working hand in 
glove with anti-China forces in foreign countries, a turmoil 
which further developed into a counter-revolutionary 
rebellion aimed at overthrowing the government of the 
People’s Republic of China and the constitutional socialist 
system by resorting to violence and terrorist means. 
Driven beyond the limits of forbearance, the Chinese 
Government adopted resolute measures to quell the rebel- 
lion, in order to maintain law and order and protect the life 
and property of the broad masses of the people. This is 
entirely legitimate, justified and necessary and is a matter 
within the bounds of China’s state sovereignty in which no 
foreign country, international organization or indivicual 
has the right to interfere. 


The Chinese Government has all along attached impor- 
tance to human rights. Our constitution and laws guar- 
antee that the people of all nationalities in China enjoy 
extensive rights, including various rights of individuals. 
The purpose of the Chinese Government in quelling the 
rebellion was precisely to safeguard the basic human rights 
and freedom of the overwhelming majority of the people. 


Towards those students and masses of the people who 
were participants in the illegal demonstrations, the Chi- 
nese Government has all along adopted a policy of 
education and an attitude of leniency and tolerance. 
Only a very small number of persons who had com- 
mitted offenses against the criminal law were punished 
according to law. It is the duty of the government of 
every sovereign state to defend the dignity of law. 


Now the social order in Beiying and throughout the 
country has returned to normal and the situation ts 
stable. China will unswervingly continue to implement 
its independent foreign policy of peace. We are ready to 
continue, on the basis of the five principles of peaceful 
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co-existence. to develop friendly relations with all coun- 
tries of the world and to promote international cooper- 
ation. 


All acts attempting to interfere in China’s internal affairs 
are bound to end up tn complete failure. 


Further on Cambodia Peace Conference 


Liu Shuging, Sihanouk Confer 


OW 0209172689 Tokyo KYODO in English 
1528 GMT 2 Sep 89 


[Text] Paris, Sept. 2 KYODO—Kampuchean resistance 
leader Prince Norodom Sil anouk held talks with Chi- 
nese Vice Foreign Minister Liu Shuqing at the Chinese 
Embassy here Saturday, diplomatic sources said. 


This is the first contact made by Sihanouk, president of 
Democratic Kampuchea, with a senior Chinese official 
after an international conference on Kampuchea here 
earlier this week failed to produce a comprehensive 
settlement of the Kampuchean conflict. 


No details of the Sihanouk-Liu meeting were known but 
the diplomatic sources said the two exchanged views on 
the military situation in Kampuchea and the issue of 
Kampuchea’s representation in the United Nations to be 
discussed at the coming U.N. General Assembly session. 


Democratic Kampuchea, a group of three resistance 
groups opposed to the Vietnam-backed Heng Samrin 
government in Phnom Penh, is recognized by the United 
Nations. 


Son Sann Comments 


OW0109210489 Beyjing XINHUA in English 
1738 GMT 1 Sep 8&9 


[Son Sann Disappointed at Paris Conference But Still 
Has Hope (by Yang Mu, Xue Yongxing)”"—XINHUA 
headline] 


[Text] Paris, September | (XINHUA) —Son Sann, the 
prime minister of the Coalition Government of Demo- 
cratic Kampuchea [CGDK], said today that the Cambo- 
dian (Kampuchean) people are “very disappointed” at 
the outcome of the recent Paris International Conference 
on Cambodia. 


However, he said that the Cambodian people still have 
hopes for the conference and hope that it will be recon- 
vened “very soon”. 


Speaking at a press conference at his Paris residence, Son 
Sann, nevertheless, pointed out that an achievement of 
the conference was that it has helped people to see more 
clearly the essence of the so-called Cambodian problem. 


The month-long conference, which was suspended 
Wednesday, was attended by 23 delegations from 19 
countries and the United Nations, including the four 
Cambodian warring factions. 
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But due to the lack of sincerity on the part of Vietnam 
and the Phnom Penh regime, the conference failed to 
reach an agreement on a comprehensive political settle- 
ment of the Cambodian problem. 


Son Sann stressed that the crux of the Cambodian 
problem is the decade-long occupation of his country by 
Vietnamese troops. 


On this point, he said, there was a lack of understanding 
before the conference and some people even blamed the 
Khmer Rouge for the Cambodian problem. “This was 
wrong,” he added. 


The Cambodian people know full well the danger to their 
country posed by the policies of colonialism and *~Viet- 
namization” pursued by Vietnam, he noted. 


Asked about the role of the United Nations, Son Sann 
said that history has proven that the world organization 
is the most authoritative body to organize an interna- 
tional control mechanism to supervise the withdrawal of 
Vietnamese troops from Cambodia. 


But, he said, Vietnam and the Hano-installed Phnom 
Penh regime have tried very hard to exclude the United 
Nations. Their aim is to continue to turn a deaf ear to 
numerous resolutions adopted by the U.N. General 
Assembly condemning Vietnam’s invasion of Cambodia 
and calling for the withdrawal of Vietnamese troops, he 
pointed out. 


On Hanoi's announcement that it would withdraw all its 
remaining troops from Cambodia by Septemher 26, Son 
Sann said that Vietnam's armed forces in the country are 
far more than its self-admitted figure of 25,000. He 
urged Vietnam to pull out all its forces, including regular 
troops, soldiers disguised in the Phnom Penh army and 
militia, and illegal settlers. 


Son Sann emphasized that the Cambodian problem can 
be solved comprehensively and peace restored in his 
country only after the complete withdrawal of Viet- 
namese troops under U.N. supervision, the establish- 
ment of a quadripartite interim government and realiza- 
tion of national reconciliation. 


He called on the internationa) community not to rush to 
send economic aid to Cambodiz before a comprehensive 
solution is found. 


Son Sann also appealed to the five permanent members 
of the U.N. Security Coui.cil to play a more active role in 
the search for a comprehensive settlement of the Cam- 
bodian conflict. 
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RENMIN RIBAO on SRV Sincerity 


HK0409145789 Beying RENMIN RIBAO in Chinese 
2 Sep 89 p 3 


{Article by staff reporters Zhang Qihua (1728 0796 5478) 
and Lu Wangda (0712 4986 1129): “Where Is Vietnam's 
Sincerity?—Further Comment on the International Con- 
ference on the Cambodian Issue”’} 


[Text] The international conference on the Cambodian 
Issue held in Paris did not reach any agreement and was 
forced to adjourn. Vietnam’s rigid stand and lack of 
sincerity are basic reasons for the failure of the confer- 
ence to make substantive progress. 


The conference in Paris aimed to realize two basic goals: 
First, to set up an effective international supervisory 
organ mandated by the United Nations to oversee an 
actual and overall withdrawal of troops by Vietnam. 
Second, when Vietnam had really withdrawn its troops, 
to establish in the transition period a temporary coali- 
ton government consisting of the four parties and led by 
Sihanouk, to safeguard internal peace in the State of 
Cambodia and avoid civil war. However, Vietnam's 
stand regarding these two basic issues was in opposition 
to those of the majority of the countries taking part in the 
conference. 


Let us look at Vietnam’s behavior' 


Vietnam mentioned the so-called problem of “geno- 
cide.” On many occasions during the conference, and 
particularly during the process of drafting documents, 
Vietnam insisted on writing the word “genocide” into 
the documents, causing an impasse in the drafting. 
“Genocide” involves international law, and it 1s not 
appropriate to use it randomly at international confer- 
ences. Although many delegates to the conference 
refuted it by citing good reasons, and some even pro- 
posed substitute words, they could not change Vietnam's 
mind. Why? In Prince Norodom’s words, Vietnam's 
intention was to shift the goal of the conference and 
cover up its aggressive behavior. After being forced to 
make a decision on withdrawing its troops Vietnam is 
still trying to create a “rationale” for itself for invading 
the State of Cambodia and disrupting the peaceful 
process there. 


It insisted on “excluding the Red Khmers.” In order to 
resist the proposal to set up a temporary coalition 
government headed by Sihanouk and comprising the 
four parties put forward by the three Cambodian resis- 
tance forces, a proposal supported by many confezence 
participants, Vietnam joined the Phnom Penh govern. 
ment in stubbornly advocating the plan for a coaht:on 
government excluding the “Kimer Rouge.” Although 
this plan was decisively rejected by many countries 
during the conference, and also by the three forces of the 
Coalition Government of Democratic Kampuchea, 
Vietnam stubbornly clung to it, making it difficult to 
continue the talks. The reason for Vietnam's stubborn 
insistence on this neither just nor practical demand was 
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that it wanted to obtain, through this international 
conference, the things it could not achieve on the battle- 
field during the last 10 years. It is undeniable that the 
Khmer Rouge had made mistakes in the past but they are 
now one of the important forces resisting Vietnamese 
aggression and also a component part of the legitimate 
Cambodian Government recognized by the United 
Nations. A future government without the participation 
of the Khmer Rouge ts not only unjust but will also be 
unable to realize internal peace. The stubborn attitude 
held by Vietnam only shows its lack of sincerity in 
solving the Cambodian issue in a just, overall, and 
reasonable manner. 


Vietnam has insisted that “the United Nations has no 
right to supervise.” Under the actual conditions of the 
historical and ethnic relations between Vietnam and the 
State of Cambodia 11 is absolutely necessary to have an 
effective international supervisory organ to oversee the 
withdrawal of troops by Vietnam. This is a plain truth. 
But Vietnam has been unrealistic about this, using the 
pretext that the United Nations did not recognize the 
Phnom Penh government in order to stub vornly resist 
the able and prestigious United Nations from exercising 
its supervisory function. Looking at its behavior people 
cannot but doubt whether it will really withdraw its 
troops. 


During the conference, Hun Sen boosted the Phnom 
Penh government. He said that winning the elections 1s 
no problem and that the Phnom Penh Army will con- 
tinue to be very strong even after the completion of 
withdrawal of troops by Vietnam. He even threatened 
that should there be a second Afghanistan he has nothing 
to fear. To Hun Sen, it would be more beneficial to the 
Phnom Penh government if there is neither talk nor 
reconciliation. The unreasonable price set by Hun Sen 
during the dialogues and his arrogance are inseperable 
from the stubborn attitude held by Vietnam. 


Here we can see that, in Paris, at the conference on a 
poiitical solution of the Cambodian issue, Vietnam has 
not a bit of sincerity. The so-called “overall solution” 
advocated by Vietnam is merely an excuse in rendering 
lip service to the matter of withdrawing troops and for 
allowing Hun Sen to control the future government in 
the State of Cambodia in order to realize its purpose of 
continued control. Such an intention by Vietnam is now 
perceived by more and more people. 


XINHUA Summarizes Meeting 


OW 0209045589 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 1 Sep 89 


[Current Events: The Whole Story of the Paris Interna- 
tional Conference’ —XINHUA headline; “Local Broad- 
cast News Service™] 


[Text] Beijing, | Sep (XINHUA)}—The Paris interna- 
tional conference on the Cambodian issue, which has 
become the focus of world attention, began on 30 July 
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and ended on 30 August. It lasted 32 days. The confer- 
ence was attended by the representatives of 23 sides from 
19 countries. The conference proceeded in three stages. 
Although no agreement was reached because of the lack 
of sincerity by the Vietnamese and Phnom Penh author- 
ities, the majority of the countries attending the confer- 
ence had done a great deal of work to help solve the 
Cambodian issue through political means. 


The first stage of the Paris international conference 
began on 30 July and ended on | August. Mosi of the 
agreements reached by the participants through consul- 
tation and the common efforts of all concerned were 
procedural problems concerning organizational organs. 
With regard to a series of essential questions concerning 
the solution of the Cambodian issue, particularly the 
question of setting up a four-sided provisional coalition 
government, there were serious differences between 
most of the participants and the Vietnamese and Phnom 
Penh regimes. 


The Paris international conference entered the second 
Stage On 2 August—a special stage in which the four 
committees held separate meetings to discuss the total 
solution of the Cambodian issuc. This stage was crucial 
to the failure or success of the entire conference. Lasting 
more than 3 weeks, this stage ended on 25 August. 
During this stage the special committee responsible for 
discussing Cambodia's internal peace and the question 
of drawing up a quadrilateral provisional policy held 
seven sessions and one enlarged session. However. two 
entirely different programs were proposed with regard to 
Cambodia's future political power: The program of 
Cambodia’s tripartite resistance forces headed by Prince 
Sihanouk proposed that a four-side provisional coalition 
government headed by Prince Sihanouk be formed, that 
the members of the government be composed of per- 
sonnel of the four sides on an equal basis, and thai the 
coalition government shall be responsible for organizing 
a national general election. The program of the Viet- 
namese and Phnom Penh regimes proposed that a coa- 
lition government composed of the Sihanouk and Hun 
Sen sides be formed. The essence of this program is 
aimed at excluding other resistance forces in order to 
allow Hun Sen to wield real power. Both sides insisted on 
their own opinion regarding these two questions. Thus, 
the four committees failed to provide a specific report, 
whereas the coordination committee also failed to pro- 
vide the draft of the conference's final communique. 


The last stage of the Paris international conference was 
held from 28 to 30 August under dark clouds. This was 
the second ministerial meeting. Seeing that no substan- 
tial agreement was reached at the second stage of the 
conference, the foreign ministers of a number of coun- 
tries did not attend the meeting. Nevertheless, the rep- 
resentatives of many countries attending the conference 
continued to show a positive attitude. They were busy 
making contacts and forging ties inside and outside the 
conference hall. Although they advised the representa- 
tives of Vietnam and Phnom Penh to revise their posi- 
tion to reach a compromise, the Vietnamese and Phnom 
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Penh representatives continued to uphold their erro- 
neous position. As a result. the conference failed to reach 
an agreement on solving the Cambodian issue through 
political means. Although the conference has not suc- 
ceeded. we cannot say it has failed. A statement issued 
after its conclusion announced that the conference would 
resume in Paris within 6 monihs after consultation. The 
Statement urged all parties concerned to work harder for 
the complete solution of the Cambodian issue. 


United States & Canada 


U.S. Expert Views Sino-U.S. Relations 
HKOU40906 2389 Hong Kong WEN WET PO 


in Chinese 4 Sep 8Y p 2 

[“Special” dispatch from the United States by staff 
reporter Liu Lieh-li (0491 0441 0536): “Prospects for 
Restoring U.S.-Chinese Relatrons—an Interview with 
David Lampton, chairman of the National Committee 
of U.S.-China Relations” 


[Text] New York. 3 Sep—Over the past 2 months or so. 
when talking with any U.S. personages. this reporter 
found that one could not avoid touching upon Sino-U.S 
relations and other relevant problems. It 1s natural that 
people have different views on these questions. Most of 
them are just some common ideas. However, it 1s neces- 
Sary to let our readers know something about the ideas of 
experts of the National Committee of U.S.-China Rela- 
tions, a committee in the United States specializing in 
the affairs of promoting U.S.-China relations. For this 
purpose, this reporter recently interviewed Dr. David 
Lampton, chairman of the National Committee of U.S.- 
China Relations. 


U.S.-China Relations Are at the Lowest Level 


Reporter: Would you please make a brief appraisal of 
current Sino-U.S. Relations” 


Chairman: I would like to outline the current relations in 
the following four points: First, frankly speaking. U.S.- 
China relations are now at the lowest level, counting 
either from 1979 or 1970. Second, this ts a regrettable 
tragedy and a fact neither the governments nor the 
people of both countries are willing to see. Third, even at 
this very painful moment, the leaders of both countries 
are making great efforts to improve these relations as 
soon as possible. Fourth, like the U.S. government and 
all people of insight, the National Committee of U.S.- 
China Relations holds that despite all serious setbacks in 
relations, the two countries have common interests in 
many fields; therefore, both sides can still maintain 
long-term cooperation in the economic, cultural, envi- 
ronmental, population, and other tields. and U.S.-China 
relations will eventually resume normality. 
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Government and Public View the Issue from Different 
Angles 


Reporter: What influence has the change in Sino-U_S. 
relations brought about in the giobal strategy pattern and 
public feeling in the United States? 


Chairman: Generally speaking. the pattern of the big 
triangle global strategy has not changed. The United 
States, the Soviet Union, and China are continuously 
making efforts to improve their mutual relations. There 
are still no signs of changes at present. The United States 
and China still have to maintain their important 
common interests in many fields. In my opinion, both 
sides know fairly well who 1s the main threat to them. 
After all, the deterioration of Sino-U.S. relations may 
produce some negative influence. Of course, common 
people in the United States are unable to look upon and 
treasure! S.-China relations, which are very important, 
from a Strategic angle. They have drawn a pessimistic 
conclusion on China’s future and U.S.-China relations in 
light of the appearance of things. As a result, U.S.-China 
trade exchange. investment, and tourism have been 
affected. However, they all hope that all cou‘itries, 
including China, have a peaceful society and a perfect 
and authoritative legal system. 


The Congress Mirrors Public Opinion 


Reporter: U.S. government officials and congressmen 
have many different opinions on the questions con- 
cerning China's internal disorder, the measures adopted 
by the Chinese government, and the sanctions on China. 
Would you please say something about the reasons for 
this situation? 


Chairman: Differences have often occurred between the 
U.S. administrative Cepartments and Congress not only 
on the affairs of China but also on the policies and 
comments on many other countries. With regard to the 
recent differences on U.S.-China relations, there are 
generally the following reasons: |. In most cases, the 
State Department, the Defense Department, and head of 
the government are looking upon and understanding 
China's stand and methods in dealing with its internal 
disorder and international media from a strategic point 
of view. All China policies are worked out around the 
purpose of resuming and maintaining good relations 
between the two countries. But Congress only reflects the 
opinions of common people who are not looking upon 
U.S.-China relations according to the principle of stra- 
tegic interests. In most cases, the government is pro- 
ceeding from the long-term and political factors in 
treating China problems and working out China policies. 
But Congress, especially the common people, are often 
proceeding from some short-term. temporary, economic 
and trade, and social factors. 2. Judging from the reasons 
of the system, as many government officials are 
appointed rather than elected to their posts, and some of 
them are even lifelong officials, they are generally not be 
affected and ordered about by public opinion. However. 
as the congressmen are elecied, they can not but be 
influenced and controlled by the electors. 3. Although 
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there are also different opinions within government 
departments, the head of the government, or the presi- 
dent, has the final say. Being an entirety, the government 
can only have one voice to the outside. However. con- 
gressmen can each stick to their own opinions and offer 
them to the outside. In order to condition each other, 11 
is even more difficult for the Senate and the House of 
Representatives to unify their views. 4. Congress only 
has a limited power to affect the government in working 
out foreign policies. In the final analysis. 11 can have a 
substantive influence on the government only in the 
economic and trade field. 


Oppose Economic Sanctions on China 


Reporter: How do you: regard the question of imposing 
economic sanctions on China? What is your opinion on 
the relevant attitude of Dr. Kissinger? 


Chairman: I do not stand for continuing the sanctions on 
China. Modern history has repeatediy proved that 
adopting such measures alone are not only ineffective 
but will also harm our own interests. Under the current 
Situation, we must avoid making the United States a 
lightning rod strongly sensitive to nationalism. Before we 
have made a careful assessment on the possible damages 
to our long-term interests and various organizations and 
agreements we have established and reached over the 
past 18 years, we should not take rash actions. Some- 
times, doing less things means doing more good things. 


Moreover, Dr. Kissinger’s views on China are basically 
correct. He did not advocate severe punishment on 
China because he approached this question from the 
high plane of global strategy. It is not strange that he has 
been criticized by some people. 


On the Fang Lizhi Incident 


Reporter: Fang | .zhi and his wife are now hiding in the 
U.S. Embassy in China. This 1s a deadlock in Sino-U.S 
relations. What is your opinion on the solution of this 
problem? 


Chairman: The United States hopes that Fang can go to 
a third country, but China has its own power ito make 
decisions and it 1s hard to agree However, we have noted 
the promise made by Mr. Yuan Mu that China wi'l not 
use force to get Fang out of the embassy. The United 
States cannot force Fang to leave the embassy either. 
Therefore, it seems to be difficult to find a better 
solution to the problem except for letting Fang stay in the 
embassy temporarily or for a longer time. 


It Is Still Difficult to Improve U.S.-China Relations at 
Present 


Reporter: Could you make a prediction on the future of 
Sino-U.S. relations? 


Chairman: At present, China is concentrating its efforts 
on solving various internal problems. Before these prob- 
lems are solved, U.S.-China relations are unlikely to be 
greatly improved. The things that happened in China are 
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very complicated. China must give more official expla- 
nations to the outside world and to the United States on 
the complexity of the incident. This will also benefit 
restoration of US-China relations. China 1s a big 
country. It has its own historical and cultural traditions 
and ways of making changes. The United States cannot 
control China. and no foreign country can change 
China’s ways of behavior. | hope that U.S.-China rela- 
tions will improve day by day through the common 
efforts of both sides. | am also convinced that they will 
finally resume normality 


Canadian, U.S. Teachers Repert for Work 


HKOUSO9O00S 78Y Bevine CHINA DAILY in Enelish 
5 Sep 89 p 3 


[By Wang Rong] 


[Text] The last 68 of the total 305 American and Cana- 
dian teachers employed by China's State Bureau of 
Foreign Experts (SBFE) to work at colleges and univer- 
sities for the 1989-1990 school year arrived last Sat- 
urday. 


Employment of all but 10 of the teachers comes under 
the auspices of four co-operative programmes involving 
the SBFE and four American non-governmental organi- 
zations, the University Language Institute Service. the 
English Language Institute/China, Georgetown U niver- 
sity and the Educational Services Exchange with China 
(ESEC). 


Receptions were given by the bureau on the arrival of the 
teachers in six groups between August 26 and September 
5 

Bureau director Wang Nai told the teachers, whose 
majors range from English language to engineering and 
business administration, that the situation in China “1s 
now stable and normal work has resumed”. 


Directors of the department of cultural and educational 
experts of the bureau told the guests and employees of 
SBFE at the latest reception that their coming to work in 
China this year 1s significant and important to the 
country’s educational reform. 


“We badly need foreign teachers and experts.” an official 
said. 


Jon Langford, ESEC’s central administrator who is now 
teaching English in Beying University, said as the group 
leader of the 68 teachers sent by ESEC this time that any 
problem can be solved if people of both countries “work 
together step by step.” 


ESEC, a U.S. organization headed by Danny Yu who is 
of Chinese descent, had helped to establish a variety of 
courses plus special programmes for the disabled in 
China’s universities and colleges since 1985. More than 
350 teachers had been sent to China by ESEC since that 


year. 
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Nevertheless, the number of foreign experts coming to 
work in China this sear 1s expected to drop by between 
10 and 15 per cent, according to an SRFE official 


\ group of Australian teachers have cancelled their plans 
because of the present policy of the Australian govern- 
ment, an SBFE official said 


About 3.000 foreign experts and teachers from all over 
the world are expected to come to China this year 
through channels other than SBFE programmes. These 
include the State Scientific and Technical Commission. 
governmental organizations in cities and provinces, tac- 
lores and companies. and universities 


RENIN RIBAO on US. Ties With OAS 
HAUSOYIOOSSY Betyine RENMIN RIBAO in Chinese 


' 
s , , 
: luge AY ps 


(“International Jottings” by Yan Zhong (1750 1813) 
“US. Dollar and CCooperation”™ | 


[Text] It seems that the United States 1s used to influ- 
encing international organizations with its financial 
Strength so that the international organizations will 
make decisions tavorable to U.S. interests 


Over many years. the United States was behind in 
payment of some $40 million to the Organization of 
American States [OAS]. but the U.S. Congress onls 
approved the payment of $27 million and kept the 
remaining amount in arrears. Then, how can the OAS ect 
all the funds nt needs’ When the OAS wanted to hold a 
foreign ministers conference to discuss the Panama 
Situation, many US. congressmen undisguisedly 
announced that this will depend on how much “cooper- 
ation” the OAS wall give the United States on the issue of 
forcing Noriega to leave Panama. The officials from the 
State Department also threatened that the United States 
“1S losing” time and patience in the OAS; if it fails to 
force Noriega to leave Panama this time, it may become 
a “major loser.” That 1s io say. if you want the United 
States to pay more money, then you must cooperate with 
the United States: the more cooperative you are, the 
more U.S. dollars you will get from its purse. ft 1s clear 
what position Washington takes in this regional organi- 
zauon with 31 member countries 


The OAS has made it plain that its member countries are 
willing to mediate between various sides involved in the 
conthets in Panama and hope that the crisis can be 
solved peacetuliy. The OAS member countries also hold 
that whether Noriega should leave Panama or not ts an 
issue that should be determined by the Panamanian 
people themselves, and no foreign country has the right 
to interfere in this affair. However, the United States has 
notonly wantonly interfered in Panama’s internal affairs 
and tried to torce the situation to develop according to 
its wishes, but it has also imposed its own idea on the 
OAS and tried to exchange the US. dollars for the 
organization's cooperation. The United States 1s obvi- 
ously out of step im its calculation. The times have 
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changed. It can no longer dominate this organization at 
will. The atin American countries will not so easily 
change their principled position of safeguarding their 
Slate sovereignty and national dignity and opposing 
external interference for the mere goal of getting U-S. 
dollars. 


Chengdu Aircraft To Produce Part for U.S. Firm 


OW 0309032889 Beijing XINHUA in English 
0108S GMT 3 Sep 89 


[Text] Beijing. September 3 (XINHUA}—The Chengdu 
Aircraft Industry Company, a national defence industry 
firm, has completed preparations for the production of 
aircraft noses for the McDonnell! Douglas Corporation of 
the United © +s, “CHINA DAILY” reported today. 


The company and McDonnell Douglas signed a contract 
for the project in July 1988, and the first aircraft nose 1s 
scheduled to come off the production line in February 
1991, according to the report. 


The Chengdu Aircraft Industry Company. which has 
produced military aircraft for three decades, began 
seeking foreign business partners in 1986. 


As part of its preparations for the project, the -ompany 
raised funds through non-governmental channels to con- 
struct or overhaul 20 workshops, installed new facilities 
and gave its personnel special training. 


McDonnel! Douglas has already given the company most 
of the blueprints and data for producing tue aircraft 
noses and sent the first shipment of materials to 
Shanghai. Technical advisors from McDonnell Douglas 
have also been dispatched to the company. 


Soviet Union 


Workers Available for Development Projects 


HK0209024289 Beijing CHINA DAILY in Enelish 
2 Sep 89 p 2 


[By staff reporter Zhang Yuan] 


[Text] Sinc-Soviet co-operation on agriculture, livestock 
and fishery has great potential but some problems 
remain, CHINA DAILY learned yesterday. 


At the moment, the time for direct investment in such 
fields in the Sovict Union is not ripe due to the fact that 
potential Chinese investors do not have a clear under- 
standing of the Soviet environment and its laws and 
regulations because the relations between the two coun- 
tries have just been restored after being suspended for 30 
years. 


So, priority should first be given to Chinese labour 
export to the Soviet Union, said Jia Yali, manager of the 
Technology and Labour Depa.tment under the China 
International Co-operation Company for Agriculture, 
Livestock and Fishery (China Agricon). 
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At this point, she said, China has abundant, well-trained 
labour force for export due to the country’s huge popu- 
lation. 


-This ycat--more labourers can-be found because quite a 
lot of employees in rural enterprises become jobless as 
their factories have closed business due to snortage of 
funds. 


The Soviet Union, with a larger territory and fewer 
people than China. is in desperate need of over a million 
labourers. according to a survey. 


In Siberia, it 1s estimated that about 200.000 labourers 
are needed to help the Soviets in the lumber industry and 
to plant vegetables, she said. 


So, the China Agricon, which has mainly concentrated 
on aiding African countries in developing products of 
agriculture. livestock and fishery since the late 1950s, 1s 
considering making a shitt to the export of labour to the 
Soviet Union and Eastern European countries as weil as 
to Western countries. 


So doing will benefit both the Chinese and the Soviets 
because, on the one hand, the surplus Chinese labourers 
can earn some money for the country, and on the other 
hand, they can solve the problem of labour shortage in 
the Soviet Union and raise efficient supply of vegetables 
and non-staple products to the Soviet people. the man- 
ager said. 


But, there are some problems which hinder the develop- 
ment of such co-operation, she said. 


One 1s that the Soviet Union pays the Chinese labourers 
no hard currency but rubles, which cannot be used in 
China. 


African countries usually pay Chinese experts who work 
for them with about 60 percent to 70 percent of their 
total salary in U.S. dollars. 


The Soviet low pay for Chinese labourers will also affect 
the economic results of the Chinese companies which 
send them. 


Nongovernment Group Promotes Trade 


OW 0109132089 Being in Russian to the USSR 
1900 GMT 22 Ave 89 


[Text] At the session on nongovernmental trade and 
investments between China and the Soviet Union, our 
correspondent learned that ("ande), the famous Chinese 
nongovernmental economic association, 1s preseently 
Striving to establish, in Beijing and Moscow respectively, 
associations for nongovernmental trade and investments 
between China and the Soviet Union. 


The economic association (Nande) 1s one of the first 
nongovernmental enterprises in China. Mainly, it is 
engaged in production of, and trade in, textiles and light 
industrial, as well as electronic and computer tech- 
nology. goods. The association has already concluded a 
series of agreements with the All-Union Internat’ nal 


Trade Center on the establishment in the Soviet Union 
of enterprises manufacturing small tractors, refrigera- 
tors, and washing machines. 


More Border Trade Centers Open 


OW0109131789 Beijing in Russian to the USSR 
1900 GMT 28 Aug 89 


[Text] The PRC Ministry of Communications informed 
our correspondent that China and the Soviet Union have 
each opened five trade centers and one railway for use by 
the other side to develop bilateral barter trade in the Far 
East. 


The following ceniers have been opened to the Soviet 
Union: Tongjiang, Heihe, Harbin, Jiamusi, (?Hulin), 
and the Suifenghe Railway Station. Nizhneleninskoye. 
Blagoveshchensk, Khabarovsk, Komsomolsk-na-Amure, 
and other centers have been opened to China. 


According to data of the PRC Ministry of Communica- 
tions, the yearly turnover capacity of the five Chinese 
trade centers 1s about 6 million metric tons, and that of 
the Soviet side is even greater. 


Airline Conducts Harbin-Poli Trial Flight 


OW030906 1689 Beijing XINHUA in English 
1427 GMT 1 Sep 89 


[Text] Shenyang, September | (XINHUA)}—A trial flight 
from Harbin in northeast China to Poli in the Soviet 
Union succeeded today. 


With the increasing growth of trade between China and 
the Soviet Union, the need for a quick and safe air 
transportation network is urgent, a local official said, 
adding that the trial flight was the result of joint efforts 
made by the civil aviation administrations of the two 
countries. 


Today’s trial flight was operated by the Shenyang Civil 
Aviation Administration, from where the plane origi- 
nated. The MD-82 plane flew for one hour and 20 
minutes from Harbin, capital of Heilongjiang Province, 
to Poli. 


Publication Delegation Visits Jilin 


$K0309131789 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 31 Aug 89 


[Text] At the invitation of the provincial press and 
publication group, a five-member local publication del- 
egation headed by (Chakubin), deputy chairman of the 
State press committee of the Russian Soviet Federated 
Socialist Republic [RSFSR], arrived in the city of Chang- 
chun on 30 August to pay a 5-day visit to our province. 


On the evening of 30 August, (Zhang Fengwen), deputy 
secretary general of the provincial People’s Government, 
received and feted the RSFSR publication delegation. 
During the reception, both host and guests held a cordial 
talk in a warm and friendly atmosphere. 
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Attending the reception and banquet were Zhu Xiany- 
ing, deputy director of the provincial foreign affairs 
office; and (Li Huayun), deputy director of the provin- 
cial press and publication bureau. 


On 30 August. the provincial press and publication 
bureau and the publishing houses in Changchun City 
sponsored a business talk with the Soviet honored guests. 
who also visited these publishing houses. 


During its visit in Our province, the Soviet delegation 
will extensively exchange opinions with the province's 
publishing houses concerned with professional matters 
and will hold thorough discussions with them on publi- 
cation cooperation. 


The Soviet delegation will also pay a visit to the city of 
Jilin. 


Northeast Asia 


Foreign Ministry Denies Sabotage in Plane Crash 


HKO309090889 Hong Kong AFP in English 
0836 GMT 3 Sep 89 


[Text] Beijing, Sept 3 (AFP}—China denied Sunday that 
the Civil Aviation Administration of China (CAAC) 
Antonov-24 which crashed August 15 in Shanghai killing 
34, including two Japanese usinessmen, was sabotaged. 


“The investigation by (AAC showed no signs of sabo- 
tage.’ a Chinese Foreign Ministry spokesman said. 
CAAC has blamed the accident on mechanical problems. 


Japan’s NHK radio reported Friday that a Chinese group 
dubbed the *Xieguang (blood and light) Suicide Group” 
had claimed responsibility for the crash. 


In a letter written in Chinese, the organisation said it had 
taken the action in accordance with earlier threats it had 
made “because Japanese businessmen are invading 
China with the complicity of the Chinese government.” 


The same group had sent a letter in mid-July to Japan 
Air Lines, in which it threatened to kill two Japanese a 
month from August 15 for the same reasons. 


The CAAC plane, which was flying from Shanghai to 
Nanchang in the east, crashed inte a canal at the end of 
the runway at Shanghai airport soon after take-off. Six 
people survived the accident. 


Trade Expansion Continues With South Korea 
HK0409092789 Hong Kong HSIN WAN PAO 

in Chinese 4 Sep 89 p 3 

[Report: “China’s Trade With South Korea Tops $300 
Million for the First Half of This Year™] 

[Text] Beijing, 4 Sep—Trade between China and South 
Korea in the first half of this year markedly increased 
compared with the same period last year. 


China’s exports to South Korea amounted to $245 
million, and imports totaled $66 million. 
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But they have begun to calm down as their misapprehen- 
sions are allayed. 


“The posters and banners have disappeared and the 
crowd is back to its normal level, a few dozen people 
standing around exchanging gossip,” a consular official 
Said yesterday. 


The consulate received a delegation from the protesters 
last Friday to explain the new regulations and has said it 
iS always willing to answer queries. 


“The only people who will really be affected by the new 
regulations are those over 35 who simply want to study 
English. They will no longer be eligible for a student 
visa,” the official said. 


Most of the demonstrators were older people who were 
thinking about going to Australia but hadn't made any 
definite plans and perhaps feel left out in the cold,” he 
added. 


Other restrictions stipulate applicant's course of study in 
Australia should be relevant to their present or future 
profession, they should have at least 10 year’s schooling 
and after January |, 1990, 12 years, or be high-school 
graduates. Dependents of applicants will no longer be 
granted visas. 


Privately, Australian diplomats expressed annoyance 
that people should demonstrate outside one of the few 
consulates that has actually gone out of its way to help 
Chinese students study abroad. 


ASEAN Chinese Medicine Congress Ends 


OW 0309114889 Beijing XINHUA in English 
1115 GMT 3 Sep 89 


[Text] Bangkok, September 3 (XINHUA) The third 
ASEAN (Association of Southeast Asian Nations) con- 
gress of Chinese medicine ended here today with a call to 
help the region’s lesser developed countries in this field. 


4 declaration adopted at the closing session of the 
congress said that the development of Chinese medicine 
is uneven in the ASEAN countries due to the historical 
background and other factors. 


It called on countries “which are relatively developed in 
(Chinese medicine to help those lesser developed so as to 
make contributions to the health of mankind as a 
whole.” 


With the exception of Brunei, the other five ASEAN 
countries—Indonesia, Malaysia, the Philippines, Singa- 
pore and Thailand—-had sent delegations to the con- 
gress. 


Also attending the congress were a Chinese delegation 
led by Vice-Minister of Health Hu Ximing and physi- 
cians and scholars from Japan, Hong Kong, Macao and 
Taiwan. 


The fourth congress will be held in Singapore with the 
date and year open. 


INTERNATIONAL AFFAIRS 11 


The ASEAN congress of Chinese medicine has been 
organized and developed by Chinese businessmen and 
academics of the ASEAN countries as an international 
organization. 


The first two congresses were held in Singapore and 
Malaysia in 1983 and 1986 respectively. The traditional 
medicine of the host country is usually attached to the 
main theme of the Chinese medicine. 


Near East & South Asia 
Bangladesh Chief of Air Staff Leads Delegation 


Meets Qin Jiwei 
OW0409103489 Beijing XINHUA in English 
1011 GMT 4 Sep 89 


[Text] Beijing, September 4 (XINHUA) —Chinese State 
Councillor and Minister of National Defense Qin Jiwei 
met Major General Mumtazuddin Ahmed, Bangladesh 
chief of air staff, and his party here today. 


Qin spoke highly of the trudnional friendship between 
the Chinese and Bangladesh peoples and especially the 
cooperative relations between the armed forces of the 
two countries. 


He thanked the Bangladesh Govers:ment and people for 
showing syinpathy and support for China’s quelling of 
the anti-government riots in June 4. Qin described 
China’s current situation as “very stable.” saying that 
the people’s work, study and life are going on in a normal 
way. 


Mumtazuddin said that both being Third World coun- 
tries and loving peace, Bangladesh and China enjoy the 
best relations of friendship and cooperation. 


He said his current visit is aimed at explor .g new 
avenues of cooperation. While in Beijing, he ‘uid, he and 
his colleagues have had very good discussions with 
Chinese counterparts on certain major issues. 


He said he hopes the armed forces of the two countries 
will expand their friendship and cooperation so as to 
make fresh contributions to regional peace. 


Qin Jiwei on Defense Industry 


HK0509025289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1355 GMT 4 Sep 89 


[Report by Li Wei (2621 0251): “Qin Jiwei Says China 
Already Has a Considerable Foundation and Scale tn 
Defense Industry’—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 4 Sep (ZHONGGUO XINWEN SHE)— 
State Councillor and Minister of National Defense Qin 
Jiwei is satisfied with the progress China’s defense 
industry has made over the past 4 decades. This after- 
noon he said: China already has a considerable founda- 
tion and scale in its defense industry. It also has a fairly 
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good contingent of scientists and technicians. China 
basically relies on its own research, designing, and pro- 
duction in solving the question of weaponry for China's 
ground, naval, and air forces. Taken as a whole, the 
quality is also good and there is a great potential for 
development. 


Qin Jiwei made this remark when talking about China’s 
achievements over the past 4 decades at a meeting with 
Major General Mumtazuddin Ahmed, Bangladesh chief 
of air staff. 


General Mumtazuddin Ahmed and his party, who vis- 
ited China for the second time since 1984, arrived in 
China on | September for an | 1-day visit. This is the 
first senior air force leader of a foreign country China has 
received since the quelling of the rebellion in Beijing. 


Talking about the Beiying rebellion in June, Qin Jiwei 
said: It was instigated by an extremely small number of 
people with the support of hostile forces abroad. In line 
with the Chinese law, the Chinese government adopted 
necessary measures to quell this rebellion. This is purely 
an internal affair of China in which nobody has the right 
to interfere. It is a pity that some Western countries have 
grossly interfered in China’s internal affairs. But at no 
time will the Chinese government and people yield to 
pressure from abroad. 


Mumtazuddin Ahmed indicated: There is a profound 
friendship between Bangladesh and China. We have 
never experienced before the hospitality shown to us in 
China over the past few days. It is hoped that the armed 
forces of Bangladesh and China will further strengthen 
cooperation and make contributions in defending peace 
in the region. 


Feted by Wang Hai 


OW 0209142189 Beijing XINHUA in English 
1341 GMT 2 Sep 89 


[Text] Beijing, September 2 (XINHUA) —China and 
Bangladesh have cooperated satisfactory [as received] in 
many fields, General Wang Hai said here this evening. 


Addressing a banquet in honor of visiting Major General 
Mumtazuddin Ahmed, Bangladesh chief of air staff, the 
Chinese Air Force commander of the People’s Libera 
tion Army (PLA) of China recalled the growing friendly 
exchanges between the air forces of the two countries and 
the fruitful cooperation between the two armies as a 
whole. 


Major General Mumtazuddin and his party, Wang said, 
were the first senior foreign Air Force delegation visiting 
China since China put down an anti-government riot 
recently in Beijing, which was aimed at overthrowing the 
Communist Party of China and subverting the People’s 
Republic of China. 


“This fully shows the friendship between China and 
Bangladesh and between the two armies is sincere and 
genuine and can stand all tests,” Wang added. 
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In reply, Major General Mumtazuddin said that the two 
countries and their armies have everlasting fraternal 
relations. “We share identical views on the questions 
facing the world today.” he said. 


The major general told the Chinese hosts that his China 
tour gives them an opportunity to acknowledge the 
profound feelings of the Chinese people towards the 
Bangladesh people. 


This morning, the Bangladesh chief of air staff, accom- 
panied by his Chinese counterpart, reviewed a guard of 
honor. 


Iraqi Ba‘th Party Delegation Pays Visit 


Zhu Liang Hosts Banquet 


OW 0409075 789 Beying XINHUA in English 
0734 GMT 4 Sep 89 


[Text] Beiing, September 4 (XINHUA)}—Zhu Liang, 
member of the Communist Party of China (CPC) Cen- 
tral Committee and head of its International Liaison 
Department, held talks with and gave a banquet here 
today for a delegation from the Iraqi Arab Ba‘th Socialist 
Party, which is headed by Adnan Saleman, an alternate 
member of the party’s regional command. 


The delegation arrived here yesterday for a goodwill visit 
at the invitation of CPC. 


Qiao Shi Meets Ba‘th Leaders 


OW 0509131089 Beijing XINHUA in English 
1230 GMT 5 Sep 89 


[Text] Beijing, September 5 (XINHUA)—Developing 
countries should join efforts to maintain a peaceful 
international environment, and they need a stable 
domestic environment for construction, a senior leader 
of the Chinese Communist Party (CPC) said here today. 


Qiao Shi, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, made 
the remark at a meeting with Adnan Saleman [name as 
received], alternate member of the regional leadership of 
the Arab Ba‘th Socialist Party ot Iraq, and his party. 


Qiao said the basic principles and policies, which China 
has followed in the past decade, are correct and will be 
continued. 


Qiao briefed his guests on what happened in Beiying 
months ago. Saleman expressed understanding of the 
measures taken by the Chinese Government to quell the 
rebellion. 


The two sides expressed satisfaction over the develop- 
ment of relations between the two parties and two 
countries in recent years. 


The visitors arrived Sunday to exchange views on major 
international issues and the relations between the two 
parties at the invitation of the Chinese Communist 
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China’s export commodities include coal, crude oil, 
cotton, cotton yarn, machine tools, Chinese medicine, 
paraffin oil, and textiles. Import commodities include 
chemical fertilizers, polycarbonate, copper plate, color 
kinescopes, and steel. 


In the first half of this year the number of South Korean 
businessmen and manufacturers who came to China for 
discussions far exceeded the number of Chinese busi- 
nessmen who went to South Korea. Over 3,500 South 
Koreans came to China, a 50 percent increase over the 
same period last year. About 600 Chinese economic and 
trade personnel went to South Korea, a 100 percent 
increase over the same period last year. 


In the first half of this year the South Korean side signed 
21 contracts with Chinese enterprises to run joint ven- 
tures in Shandong, Liaoning, Shanghai, and 
Heilongjiang. 


South Korea also sent people to commodities fairs held 
in Guangzhou, Qingdao, and Dalian. A large-scale South 
Korean exhibition team participated in the First Beying 
International Exhibition. 


Because diplomatic relations have not been established 
between the two sides, economic and trade activities are 
conducted on a civilian basis. These activities are not 
likely to proceed on a large scale, although lately there 
has been a development trend. 


Jiang, DPRK’s Choe Reaffirm Friendship 


SK0309025589 Beijing International Service 
in Korean 1100 GMT 30 Aug 89 


[Text] Comrade Jiang Zemin, general secretary of the 
CPC Central Committee, said in Beijing today that the 
(?valuable) experience that China has gained from the 
recent counterrevolutionary riot is to resolutely oppose 
bourgeois liberalization, to strengthen the party's (?con- 
trol), and to firmly grasp ideological indoctrination work 
among all the people in the future. Jiang Zemin said this 
in a meeting with a Korean military delegation led by 
Choe Kwang, candidate member of the Political Bureau 
of the Central Committee of the Workers’ Party of Korea 
and chief of general staff of the Korean People’s Army. 


Jiang Zemin expressed thanks to the Korean party and 
government for their concern about and support for 
China’s suppression of the riot. Saying that Sino-Korean 
friendship has been forged in blood by the people of the 
two countries in their struggle for the past few decades, 
he stressed: We should develop this friendship. 


Choe Kwang said: The Korean authorities and army 
rejoice over China’s suppression of the counterrevolu- 
tionary riot. Then, he highly praised the success that 
China has achieved for 10 years since its implementation 
of the reform and open-door policy. 


Choe Kwang conveyed letters of Kim Il-song and Kim 
Chong-il addressed to Jiang Zemin. Jiang Zemin 
expressed thanks for this and asked Choe Kwang to 
convey his greetings to Kim Il-song and Kim Chong-il. 
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Choe Kwang and his party arrived in China on 25 July at 
the invitation of Chi Haotian, chief of general staff of the 
Chinese Poeple’s Liberation Army. They visited Beijing, 
Chengdu, Qingdao, and other cities. 


Qian, MPR’s Batmonh Discuss Reform 


OW 0209061389 Beying XINHUA in English 
0532 GMT 2 Sep 89 


[Text] Ulaanbaatar, September | (XINHUA)— 
Mongolian leader Jambyn Batmonh told Chinese For- 
eign Minister Qian Qichen today that Mongolia pays 
great attention to the Chinese reforms. 


They have positive meanings not only for China but also 
for other countries, said Batmonh, general secretary of 
the Central Committee of the Mongolian People’s Rev- 
Olutionary Party and president of the Presidium of the 
Great People’s Hural. 


Qian, who arrived here Thursday on an official visit, told 
the Mongolian leader that China and Mongolia, two 
neighbors, have every reason to strengthen friendly ties. 
He also delivered an invitation from Chinese leaders 
Jian Zemin and Yang Shangkun to visit China, which 
Batmonh accepted. 


Mongolia fully supports China in implementing its for- 
eign policy which maintains independence and keeps 
initiative in its own hands, Batmonh said. He also told 
Qian that he hopes China achieves greater successes in 
international affairs. Mongolian Premier Dumaagiyn 
Sodnom received the Chinese foreign minister earlier in 
the morning and noted that economic and trade cooper- 
ation between the two countries has expanded in recent 
years. 


He also expressed a willingness to further various forms 
of cooperation between China and Mongolia. 


This is Qian’s first trip to Mongolia since he became 
foreign minister in April last year. 


Officials Attend MPR Acrobats Performance 


OW 0409143089 Beijing XINHUA in English 
1404 GMT 4 Sep 89 


[Text] Beijing, September 4 (XINHUA)—An acrobatic 
troupe from the People’s Republic of Mongolia gave a 
performance with national characteristics here this 
evening. 


Peng Chong, vice-chairman of the Standing Committee 
of the Chinese National People’s Congress and Liu 
Deyou, vice-minister of culture. watched the perfor- 
mance. 


Earlier, the artists had performed in Hohhot and Baotou 
in Inner Mongolia. 
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Southeast Asia & Pacific 


Yang Shangkun Greets Vietnamese National Day 


BK0309084089 Beijing International Service 
in Vietnamese 1100 GMT 2 Sep 89 


[Text] On | September, People’s Republic of China 
President Yang Shangkun sent a message of greeting to 
Socialist Republic of Vietnam Council of State 
Chairman Vo Chi Cong on the occasion of the Viet- 
namese National Day. Following is the full text of the 
message: 


On the occasion of the commemoration of the 44th 
founding anniversary of the Socialist Republic of 
Vietnam, on behalf of the Chinese government and 
people, | warmly greet the Vietnamese people. 


We sincerely hope that Vietnamese-Chinese relations 
and the traditional friendship between people of the two 
countries will be soon restored and developed. 


Sihanouk Arrives From Paris; Met by Zhu Qizhen 


OW0509003289 Beijing XINHUA in English 
0020 GMT 5 Sep 89 


[Text] Beijing, September 5 (XINHUA)—Samdech 
Norodom Sihanouk, president of Democratic Kampu- 
chea, and his wif arrived here this morning from Paris. 
Among those greeting them at the airport was Chinese 
Vice Foreign Minister Zhu Qizhen. 


NPC’s Wang Hanbin Meets Thai 
Parliamentarians 


OW 0309072989 Beijing XINHUA in English 
0607 GMT 3 Sep 89 


[Text] Beijing, September 3 (XINHUA) —Wang Hanbin, 
vice-chairman of the National People’s Congress 
Standing Committee, met here this morning with a 
parliamentarian delegation from Khorat Prefecture of 
Thailand led by Stsani Choetchai, chairman of the 
prefectural parliament. 


Wang said he hopes that the legislative institutions of the 
two countries would increase exchange of visits to learn 
from each other. 


The Thai guests came to China at the invitation of the 
Standing Committee of the Guangdong Provincial Peo- 
ple’s Congress Standing Committee. 


Jilin Official Receives Chia Tai Delegation 


SK0509010489 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT I Sep 89 


[Excerpt] On the evening of | September at the Nanhu 
Guesthouse, Vice Governor Gao Wen received [name 
indistinct], president of Thailand’s Chia Tai Group of 
Companies, and [names indistinct], vice executive pres- 
idents of the group. 
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The host and guests talked with one another amid a 
cordial and friendly atmosphere. Gao Wen extended a 
warm welcome to the Thai guests. 


Over the past few years, Jilin Province and Thailand’s 
Chia Tai Group have earnestly conducted cooperation in 
accordance with the principles of equality and mutual 
benefit, and have produced satisfactory results. This 
results from the endeavors of both sides. When the 
turmoil took place in some localities of China, coopera- 
tion between Thailand’s Chia Tai Group and Jilin Prov- 
ince, instead of wavering, remained satisfactory; and 
mutual understanding and friendly relations were fur- 
ther strengthened. 


Gao Wen added: The political situation of China is 
stable, and Jilin Province’s economy is continuously 
developing. We will, as in the past, continue with the 
policy of reform and opening up. We hope that the 
friends of the Chia Tai Group will continue to extend 
cooperation to Jilin Province. [passage omitted] 


State Firm Joins Philippines Venture 


HK0509032789 Beijing International Service 
in Tagalog 1130 GMT 4 Sep 89 


[Text] A state-owned Chinese company 1s investing in 
the growing real estate development projects in Manila 
by means of a joint venture with some Filipino compa- 
nies. The Philippine-China Group Development Corpo- 
ration is a joint venture between the (Metallurgical) 
Construction Corporation of China [MCCC] and local 
Philippine business entities comprising the [words indis- 
tinct] Construction and Development Corporation. 
They are setting up a $80 million hotel and commercial 
complex to be located at the 70-year-old compound of 
the YMCA in Manila. Thirty-five percent of the cost of 
the hotel and commercial complex will be put up by the 
MCCC, while the local business entities will provide the 
balance of 65 percent. 


On September |, the joint project was inaugurated at a 
turnover ceremony. The entire complex will be in oper- 
ation in 1991 and 1992. The turnover ceremony yes- 
terday is to be followed by a groundbreaking ceremony 
in mid-November. 


Protesters Dwindle at Australian Consulate 


HK0509015889 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Sep 89 p 10 


[Text] The large crowds that had gathered outside the 
Australian Consulate in Shanghai to protest against new 
visa restrictions have started to disperse, as people 
realise there is little they can do to change a decision 
taken by the Australian Government in Canberra. 


There had been numerous rumours in Shanghai that 
Australia was about to announce a cut-off of new stu- 
dents from China and people were bracing themselves 
for action. 
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Party. They held talks Monday with Zhu Liang, head of 
the International Liaison Department of the CPC Cen- 
tral Committee. 


The delegation is scheduled to tour Hangzhou and 
Shanghai before ending their China visit on September 
14. 


Health Minister Meets With Libya’s Jallud 


OW0509071389 Beijing XINHUA in English 
0548 GMT 5 Sep 89 


[Text] Tripoli, September 4 (XINHUA) —China’s open 
policy will promote international socialism, said Libyan 
second powerful leader “Abd-al-Salam Jallud today. 


He made the statement while receiving visiting Chinese 
Public Health Minister Chen Minzhang, who headed a 
government delegation to attend the celebration of the 
20th anniversary of Libyan September | Revolution. 


Jallud spoke highly of the Chinese revolution, saying that 
this revolution set an example for the people of the 
world. 


“We hope that the cooperation between out two coun- 
tries will grow faster and better,” he said. 


He also said that the Libyans were happy with China’s 
success in quelling the counter-revolutionary rebellion in 
early June. “We are glad that you are continuing to 
follow the road you have picked up for yourselves.” 


Chen Minzhang assured the host that by implementing 
the open policy, China means to acquire advanced 
technology and management expertise while rejecting 
whatever 1s reactionary. 


“We will stick to the socialist road, and we will not allow 
anyone to interfere in our internal affairs,” Chen said. 


Chen and his delegation left here for home later today. 
Pakistani Defense Secretary Leads Delegation 


Meets Chi Haotian 


OW0509113389 Beijing XINHUA in English 
0823 GMT 5 Sep 89 


[Text] Beijing, September 5 (XINHUA)}—Chi Haotian, 
chief of General Staff of the Chinese People’s Liberation 
Army, met a visiting military delegation from Pakistan, 
which is led by S.I.H. Zaidi, defence secretary of Paki- 
stan, here this afternoon in the Great Hall of the People. 


Both sides had cordial talks on furthering friendly rela- 
tions of cooperation between the armies of the two 
countries and on issues of common concern. 
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Qin Hosts Dinner 


OW 0509130689 Beijing XINHUA in English 
1159 GMT 5 Sep 8&9 


[Text] Beijing, September 5 (XINHUA) —Chinese Min- 
ister of National Defense Qin Jiwe: met and gave a 
dinner in honor of a visiting Pakistan military delegation 
here this evening. 


Qin said that China has always supported Pakistan tn its 
struggle for maintaining national independence and state 
sovereignty, and this position of China will not change. 
The friendly relations of cooperation between the two 
countries are developing in every field, Qin added. 


Qin, also a state councillor, said that it is beneficial for 
both countries to have constant exchanges of views on 
issues Of common interest. He described the relations 
between the two countries and the armies as “very 
good”’. 


S.1.H. Zaidi, defence secretary of Pakistan and head of 
the delegation, conveyed to Qin the regards of Benazir 
Bhutto, Pakistan prime minister and minister of 
defence, and Qin asked Zaidi to convey his regards to 
Bhutto. 


This afternoon, Chi Haotian, chief of general staff of the 
Chinese People’s Liberation Army, met Zaidi and his 
party. 


The delegation arrived here Sunday at the invitation of 
the Chinese Ministry of National Defence. 


Sub-Saharan Africa 


Qian Qichen’s Tour to Southern Africa Reviewed 


OW 0309182489 Being BEIJING REVIEW in English 
No 35, 28 Aug-3 Sep 89 pp 10, 11 


[Article by Chang Qing: “Chinese Foreign Minister 
Tours Africa™’] 


[Text] To promote friendship, deepen understanding 
and strengthen co-operation between China and 
southern African Countries, Chinese Foreign Minister 
Qian Qichen recently visited Botswana, Lesotho, Zim- 
babwe, Angola, Zambia and Mozambique. 


During his tour, Qian exchanged views with their leaders 
on bilateral relations and international issues and espe- 
cially on the latest development of the situation in 
southern Africa. He also told the leaders about the 
situation in China following the putting down of the 
counterrevolutionary rebellion in June. 


Zimbabwean President Robert Mugabe told Qian that 
Harare supports China’s move to stabilize her domestic 
situation. Angolan Foreign Minister Pedro Van Dunem 
expressed support for, and understanding of, China’s 
resolute measures to put down the counterrevolutionary 
turmoil and criticized Western interference in China’s 
internal affairs. Zambian Acting Foreign Minister F. 
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Hapunda expressed satisfaction and understanding, 
Saying that “after ‘he Beijing incident, some people in 
the world thought China’s role in the international arena 
would be weakened. They were wrong.” 


At a press conference held in Harare, the capital of 
Zimbabwe, Qian said it was dangerous that some 
Western countries had worked out their policies towards 
China based on false reporting and mistaken informa- 
tion. It was not strange that some foreign people were 
unhappy about what took place in China or misunder- 
stood it. However, governments should work out their 
policies on the basis of facts. Of the 137 countries which 
had established diplomatic relations with China, only 
some 20 had reacted adversely to what had happened. 
The majority, including African countries, neighbouring 
Asian countries, Latin American countries and socialist 
countries considered it was China’s internal affair and 
that other countries should not poke their noses into it. 


China’s foreign policy and policy of reform and opening 
up to the outside world had not changed. Qian said, and 
it wished to set up and develop friendly and co-operative 
ties on the basis of the Five Principles of Peaceful 
Coexistence. This, of course, required efforts by both 
sides. But one thing was certain. Any sanctions against 
China would be futile. 


The purpose of his tour, Qian said, was to get first-hand 
information since the situation in southern Africa had 
changed significantly and express clearly the support of 
the Chinese Government and people for the struggle of 
the southern African people for independence and 
against racial segregation. 


Asked whether some contacts had been established with 
South Africa, Qian said that China had never set up any 
official contact or tie with the South African authorities. 
However, some travellers from South Africa and some 
Chinese in South Africa who wish to visit their relatives 
in China were not refused entry and some South African 
scientists attended international seminars on science and 
technology in Beijing. 


During his visit, Qian issued a four-point statement on 
the situation in southern Africa and China’s basic posi- 
tions on the resolution of the region’s problems. 


|. Today the southern African countries and people, who 
face more encouraging prospects for peace, are con- 
tinuing to solve the problems related to this region by 
various means such as negotiation and dialogue. 


Nevertheless, it must be pointed out that tension and 
turbulence are yet to be removed. Economic problems 
loom even larger. The struggle for and against control, 
threat and subversion is still going on. The struggle for a 
durable peace and stability in southern Africa, which is 
an arduous one, still calls for unremitting endeavour. 


The Chinese government and people highly appreciate 
the efforts made by the southern African people towards 
a political settlement of their regional problems and will, 
as always, firmly support the correct policies and tactics 
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they adopt in light of the realities in their respective 
countries and in the region as a whole. 


2. The key to realizing peace, stability, development and 
prosperity in southern Africa is to eliminate completely 
the biggest source of turbulence in the region—South 
Africa’s apartheid system. Facing the resolute struggle of 
the South African people and pressure from the interna- 
tional community, the South African authorities have 
changed somewhat their tactics in terms of domestic and 
foreign policies. But, on the fundamental issue of abol- 
ishing apartheid, they have adopted no substantive pol- 
icies Or Measures. 


The South African authorities should get a clear view of 
the situation and, in conformity with the historical ude. 
adopt enlightened policies and renounce apartheid and 
all laws and decrees of a racially discriminatory nature. 


They should also unconditionally release the jailed 
leader of the African National Congress, Nelson Man- 
dela, and other political prisoners and recognize the 
national liberation organizations in South Africa such as 
the African National Congress and Pan-African Con- 
gress, with whom they should hold dialogues on the 
establishment of a unified, democratic and free South 
Africa where all races enjoy equality. 


3. The issue of Namibian independence is always a major 
one in the southern African situation and it ts also one of 
concern to the international community and African coun- 
tries. China is glad to see that ten years after the adoption 
of UN Security Council Resolution 435, it has been 
implemented as of April |. The beginning of the Namibian 
independence process signifies that the African continent 
will victoriously finish its historical task of de- 
colonialization. As a permanent member of the UN Secu- 
rity Council China will, as always, continue to play a 
positive role in promoting the realization of Namibian 
independence as scheduled. China will respect the choice 
of the Namibian people. If the general election is free and 
fair, China will consult with the elected government on the 
establishment of diplomatic relations on the basis of the 
Five Principles of Peaceful Coexistence. 


4. The development issue is a major one facing southern 
Africa. The Development and Coordinating Conference 
of Southern Africa has made collective efforts to rejuve- 
nate the regional economy and get rid of South African 
control. China hopes that the international community. 
and particularly developed countries, will adopt wise 
and far-sighted policies and take practical and effective 
measures to improve the external environment which 
has seriously limited African economic development. 
and provide energetic support and adequate aid to the 
southern African countries. Within the range of its 
capabilities, China will continue to provide assistance to 
them and consolidate and develop friendly and cooper- 
ative relations with them on the basis of equality and 
mutual benefit. 


Qian’s visit to the six countries has further strengthened 
the mutual friendship between China and them and 
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promoted cooperation. All this will play a significant role 
in he development of Sino-African relations. 


Somalia Receives Mobile Radio Station 


OW0509001089 Beijing XINHUA in English 
2349 GMT 4 Sep 89 


[Text] Mogadishu, September 4 (XINHUA}—A mobile 
radio station made in China was handed over to the 
Somali Government here today. 


The radio station, valued at 1.5 million Chinese yuan 
(about 405,000 U.S. dollars), was provided at the request 
of Somali President Mohamed Siad Barre. It will be 
stationed in Hargeisa, Somalia’s second largest city. 


The radio station in Hargeisa was damaged last year 
during the fighting between the governmert troops and 
anti-government rebels. 


The radio station, fit in three trucks, is made of a 
transmitter, a broadcasting section, a generator and 
other equipment. 


West Europe 


Zhejiang Delegates to Netherlands for Trade Talk 


OW 0309052289 Beijing XINHUA in English 
1436 GMT 2 Sep 89 


[Text] Hangzhou, September 2 (XINHUA)—East 
China's Zhejiang Province will hold export commodity 
trade talks in Holland from September 4. 


About 10 import and export corporations from the 
province will attend the week-long talks. 


On display will be samples of the province's grain and 
edible oils, local and animal products, light industrial 
products, handicrafts, silk and textile products, gar- 
ments, metals and minerals, according to the provincial 
Department of Foreign Economic Relations and Trade. 


Also, Zhejiang products with special local characteristics 
will be shown at the Dutch Imperial Industrial Autumn 
Exhibition, which will begin September 10 and |ast for 
four days. 


Women’s Fashions on Display at Paris Show 
OW0309075489 Beijing XINHUA in English 
0632 GMT 3 Sep 89 


[Text] Paris, September 2 (XINHUA) —China-made 
women’s wear in silk, linen, cotton and other materials 
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are on display in the Versailles Exhibition Center tor the 
annual international exhibition of women’s wear, which 
opened here today. 


Tan An, head of the Chinese delegation, said this is the 
fifth time that China has participated in the exhibition 
and that over the past several years China has made great 
progress in fashion as well as in manufacturing clothes. 


The Chinese clothes industry is willing to strengthen its 
foreign cooperation and exchange in search of the new 
characteristics and trends of world fashion, Tan added. 


The exhibition, which will last for four days, is expected 
to attract more than 50,000 fashion designers and busi- 
nessmen. 


Businessman Urges Sweden Not To Isolate PRC 


OW 0309061289 Beying XINHUA in English 
0541 GMT 2 Sep &Y 


[Text] Stockholm, September | (XINHUA) The presi- 
dent of the Stockholm Chamber of Commerce suggested 
today that Sweden not join the forces seeking to isolate 
China. 

In the Swedish newspaper, SVENSKA DAGBLADET, 
Sven Swarting wrote that what happened tn China tn the 
past few months has evoked a worldwide response with 
many countries imposing sanctions. However, he added, 
it is doubtful whether this will have any positive effect on 
the situation in China. 


Economic sanctions usually prove to be futile, he said, 
and he said there 1s no reason for Sweden and Swedish 
economic circles to join those advocating isolation of 
China. 

He warned that recent fruitful cooperation between 
Sweden and China would be difficult t. recover if it 1s 
damaged, and he urged Swedish businessmen to remain 
resolute in developing trade with China. 


East Europe 


Tan Qilong Delegation Departs for CSSR 


OW0409065889 Beijing XINHUA in English 
0610 GMT 4 sep 89 


[Text] Beijing, September 4 (XINHUA)}—A Communist 
Party of China (CPC) workers’ goodwill mission headed 
by Tan Qilong, member of the CPC Central Advisory 
Commission, left here today for a visit to the Czecho- 
slovak Socialist Republic as guests of the Czechoslovak 
Communist Party Central Committee. 
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Political & Social 


Reports Say Deng Xiaoping’s Condition ‘Stable’ 
HK0409043089 Hone Kone MING PAO in Chinese 
2 Sep 89 p 2 


[Special Dispatch”: “Deng Xiaoping’s Condition Is 
Under Control; He Returns to Beying After a “Quiet 
Convalescence’ in Beidaihe™} 


[Text] According to news from Beiying, top CPC leader 
Deng Xiaoping’s condition 1s now under control and 
becoming stable, but he still has to take medicine every 
day. A team of medical experts 1s looking after him. 


An inforced source disclosed that Deng Xiaoping 
returned to his official residence in Being on 24 August 
after a “quiet convalescence” in Beidaihe. During his 
“quiet convalescence” in Bethaihe, his prostate cancer 
worsened at one time, thus causing complications that 
endangered his life. The CPC leadership immediately 
sent several experts to Beidaihe to hold a treatment 
consultation. After medical treatment, Deng Xiaoping’s 
condition was eventually controlled. Now his physical 
condition 1s relatively stable but he still has to take a lot 
of medicine every day. 


During his “quiet convalescence” in Beihaide, State 
President Yang Shangkun visited him on three occa- 
sions, some reports said. He went there to organize 
emergency rescue work or to report on the situation. 
Newly appointed CPC General Secretary Jiang Ze Ming 
visited him on one occasion whereas Li Peng never went 
to see him because he was required to stay in Beijing to 
take charge of party and government work. 


Burkina Faso President Compaore will pay an official 
visit to Bejing on 7 September. But reports here say that 
Deng Xiaoping will not meet Compaore because he has 
said Gorbachev was the last foreign leader he would 
meet. 


According to other reports, although Hainan Governor 
Liang Xiang and Culture Minister Wang Meng have 
been dismissed from office, this has not been formally 
announced because it has to be submitted to the 


National People’s Congress for approval. Now neither of 


them is in charge of any work. 
Further on NPC Meetings 31 Aug-4 Sep 


Wang Bingqian Speaks On Economy 


OW0209021489 Beyine XINHUA Domestic Service 
in Chinese 1200 GMT 1 Sep 89 


[Local Broadcast News Service™’} 


[Text] Beijing, | Sep (XINHUA) Talking about mea- 
sures to solve the financial problems this year at the 
ongoing mecting of the Standing Committee of the 
National People’s Congress [NPC] on 31 August, Wang 
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Bingqian said that the primary task for finance now was 
to adopt necessary measures to narrow the gap between 
expenditures and revenues. 


Wang Bingqian said that if the financial deficit continues 
to rise this year, it certainly would be unfavorable to 
efforts to stabilize the economic situation, the situation 
in the whole country and to advance the improvement of 
the economic environment, rectification of economic 
order, and deepening of reforms. Therefore, in accor- 
dance with the State Council’s decision, the Finance 
Ministry convened a national conference on financial 
work in July. The conference analyzed the current eco- 
nomic and financial situation and drew up measures to 
increase revenues and cut expenditures. 


1. Tax collection and control will be strengthened to 
ensure fulfillment of the task of collecting industrial and 
commercial taxes. The State Council has decided to 
conduct a general survey in September and October with 
a view to improving the tax collection order among 
individual industrialists, businessmen, and private 
enterprises and 19 preventing tax evasion. 


2. Measures to increase revenues will be strengthened. 


3. Efforts to reform enterprises will be continued with a 
view to helping them turn deficits into profits. Measures 
will be taken to improve and expand the contracted 
managerial responsibility system for enterprises. Special 
efforts must be made to invigorate the large and 
medium-sized enterprises, creating better conditions for 
them to compete with other enterprises on an equal 
basis. At the same time, it 1s necessary to readjust the 
contract base figure for enterprises and raise the amount 
of profits to be delivered to the state. Enterprises that fail 
to fulfill their contracts must be made to make up for the 
amount with their own funds. In this way, enterprises 
will have to be responsible for both profits and losses. 
Specific measures should be drawn to deal with enter- 
prises income obtained as a result of price rises, to 
ensure that the greater portion of such income be deliv- 
ered to the state. 


4. It is necessary to recover taxes owed by enterprises 
and specialized banks. 


5. It 1s necessary to economize spending and centrol 
expenditure. The retrenchment policy must be resolutely 
implemented. There must be no wavering about this 
policy. 


6. It 1s necessary to continue launching a general inspec- 
tion on taxation and financial matters and on prices. 
This year, a general inspection will begin in September 
and end before the New Year. The content of inspection 
will be the same as the previous years, but “small banks” 
shall be inspected this time with a view to straightening 
them out. 
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More on Wang Report 


OW 0209074589 Beying XINHUA Domestic Service 
in Chinese 1200 GMT 1 Sep 89 


{Local Broadcast News Service] 


[Text] Beying, | Sep (XINHUA) The situation of 
China’s economy as a whole ts gradually turning for the 
better despite the many difficulties and problems still 
facing the economy at present. This was stated by Wang 
Binggian, state councillor and minister of finance, when 
he made a report on the execution of the 1989 state 
budget to the Standing Committee of the National 
People’s Congress. Speaking about the execution of the 
State budget for the period from January through July 
this year and about the estimated revenue and expendi- 
ture for the whole year, Wang Bingqian ‘aid: The exces- 
sive industrial growth rate already dropped back. the 
scale of investment in fixed assets is under control. 
commodity circulation increased, the momentum of 
rising prices tapered off. the withdrawal of surplus 
money from circulation was done with fairly good 
results, and a bumper summer harvest reaped. In the 
financial aspect, all localities and departments vigor- 
ously promoted the drive to increase income and reduce 
expenditure and conscientiously consolidated tax reve- 
nues. They have done a great deal of work and achieved 
certain results in inspecting tax revenue and financial 
work and bringing institutional purchase power under 
Strict control. Nevertheless, due to various reasons, 
growth of state revenue has been slow and the increase of 
expenditure has been very rapid. Execution of the state 
budget has not been ideal and financial difficulties have 
not been alleviated. The state’s finance remains in a 
difficult position. 


He said: According to estimates, for the period from 
January through July, state revenue reached 132.127 
billion yuan, or 49.1 percent of the budgeted target for 
the whole year, up 8.4 percent as compared from the 
same period last year. State expenditure reached 128.72 
billion yuan, or 46.5 percent of the budgeted target for 
the whole year, up 11.4 percent as compared with the 
same period of last year. A balance between revenue and 
expenditure shows that revenue exceeded expenditure by 
3.407 billion yuan. Compared to the same period of last 
year, which showed a surplus of 6.358 billion yuun, the 
figure was 2.951 billion yuan less. 


Yao Yilin Report Discussed 


OW 0209123189 Beying XINHUA Domestic Service 
in Chinese 1409 GMT 1 Sep 89 


[Local Broadcast News Service™] 


[Text] Beying. | Sep (XINHUA)}—At today’s group 
discussion of Vice Premier Yao Yilin’s report on the 
implementation of the 1989 economic and social devel- 
opment plan and State Councillor and Minister of 
Finance Wang Bingqian’s report on the implementation 
of the 1989 state budget, participants to the 9th session 
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of the 7th National People’s Congress [NPC] Standing 
Committee pointed out that the two reports made a 
factual analysis of the current economic situation. Con- 
fronted with a grim situation, the people of the whole 
country must unite to make a concerted effort, launch an 
arduous Struggle. improve the economic environment, 
and rectify economic order in order to better the overall 
economic situation. 


Standing committee member Mo Wenxiang said: The 
problems mentioned in the State Council reports con- 
form to the facts and reflect problems in the current 
economic situation. The guidelines of the reports can 
unify the thinking of a vast number of cadres and the 
masses and inspire them to work hard, overcome hard- 
ships and become confident and brave. But we must also 
realize that progress has been unsatisfactory in curtailing 
the scope of capital construction, a task of vital impor- 
tance to improving the economic environment and rec- 
tifying economic order. Serious cases of law and disci- 
pline violations have not been dealt with sternly. The 
only actions seen so far against projects that violate law 
and discipline have been circulars of criticism within the 
Organizations themselves. Sterner actions should be 
taken to make the plan for curtailing the scope of capital 
construction work. Otherwise, the task to improve the 
economic environment and rectify economic order will 
not achieve its expected results. 


Standing committee member Zhang Chen said: 
Although there have been difficulties in curtailing the 
scope of capital construction, we cannot afford to relax 
our effort. Economic restructuring will not be merely 
empty words when projects that should be curtailed have 
not been curtailed and when projects that should be 
constructed have not been built. Our limited capital 
must be spent on energy, communications, and other 
projects the construction of which should be guaranteed. 
It is necessary to conduct a serious survey and analysis of 
the use of foreign capital over the past several years and 
sum up experiences because a part of foreign capital have 
been used in the production of luxury items. Deficits 
should be restricted to within the 10 billion yuan mark as 
approved by the NPC. 


Standing Committee member Yang Ligong maintained 
that although this year’s grain output 1s relatively plen- 
tiful, it should not be overestimated. The increase only 
makes up for decreases in the past. There have been no 
breakthroughs in the overall situation of agricultural 
production. The imbalance between industrial and agri- 
cultural output has not changed. There has been no 
progress in agricultural productivity in the past several 
years. In some localities, the irrigation facilities have 
become obsolete or in need of repair: the irrigated areas 
are shrinking: the peasants’ enthusiasm in farming, par- 
ticularly soil preservation, has decreased; and the land's 
ability to resist natural disasters has weakened. We must 
arouse the peasants’ enthusiasm for farming and place 
agriculture in a truly important position in order to reach 
the strategic goal of agricultural development. 
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‘Streamlining Companies’ To Continue 


OW0209140889 Beijing Domestic Service in Mandarin 
0930 GMT 2 Sep 89 


[From the “National Hookup” program] 


[Text] Our station reporter learned from the Ninth 
Session of the Standing Committee of the Seventh 
National People’s Congress [NPC] that the general office 
of the NPC Standing Committee received a letter from 
the State Council office yesterday. The letter says that 
the State Council attaches great importance to the sug- 
gestions made by NPC deputies. in a report resulting 
from a review of the work on overhauling and consoli- 
dating companies, regarding them as both support and 
Stimulus to the work. 


The State Council vows to continue to “arry out the task 
in great earnestness until the very end. The letter says the 
State Council executive meeting carefully studied the 
deputies’ suggestions. Premier Li Peng indicated that 
Streamlining companies is a very difficult and compli- 
cated task and that the State Council should pay close 
attention to the deputies’ suggestions and accept the 
supervision of the NPC Standing Committee so as to 
ensure ihe successful completion of this task. For this 
purpose, the State Council executive meeting adopted 
severa) measures: A national leading group for over- 
hauling and consolidating companies will be set up to 
strengthen organizational leadership in compliance with 
a joint decision of the CPC Central Committee and the 
State Council. The authorities of the (?State Council) 
office should be enhanced. The task of overhauling and 
consolidating companies should begin in the State 
Council; the companies under the jurisdiction of the 
State Council or the various departments of the State 
Council should commit themselves to the success of this 
consolidation campaign with determination. When the 
leading group is formally approved and established, it 
will specifically discuss with relevant departments how 
to invite NPC deputies, members of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC]. and 
democratic parties to take part in this task. In accor- 
dance with t’ e policies laid down in the joint decision by 
the CPC Central Committee and the State Council, the 
leading group for overhauling and consolidating compa- 
nies will be responsible for conducting strict checks on 
companies and for resolutely dismantling, merging. or 
retaining companies that need such actions. The point is 
to eliminate companies run by party and government 
organizations and the surplus, unnecessary. and loosely- 
organized companies in the circulation field. 


NPC deputies are pleased with this letter. Chairman 
Wan Li held that the State Council's attitude toward the 
criticisms and proposals put forward by the deputies ts 
serious and sincere. Some deputies said: This enables us 
to see hope and feel more confident in the task of 
screening companies. 
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Li Peng on Company Screening 
OW 0209120089 Beijing XINHUA in English 
1146 GMT 2 Sep 89 


[Text] Beijing, September 2 (XINHUA)}—Chinese Pre- 
mier Li Peng premised to strengthen the screening of 
companies, at a full meeting of the State Council in a 
reaction to the criticism of the work by Standing Com- 
mittee members of the National People’s Congress 
(NPC). 


NPC Standing Committee members raised some sugges- 
tons for cleaning up of companies when discussing a 
report on the success of company screening by Director 
of the State Administration of Industry and Commerce 
Ren Zhonglin at the opening session of the committee's 
ninth meeting. 


China's achievements in screening companies can not be 
overestimated, and the drive to clean up various compa- 
nies should go further, some NPC Standing Committee 
members said. 


Company screening is a very difficult and rather com- 
plicated job, Li Peng said in the State Council meeting 
Friday [1 September]. Views and suggestions from NPC 
Standing Committee members should be understood as 
a support and help to the work, he acknowledged. 


The State Council should take members’ suggestions 
seriously and accept the NPC Standing Committee's 
supervision willingly. the premier told the meeting. 


The State Council meeting decided to form a committee 
responsible for the work of company screening and to 
take a lead in the clean-up. 


According to the Friday meeting, companies under the 
State Council and various state departments must be the 
first to be screened and must be thoroughly screened. 


The focus of the company screenrng drive is mainly on 
closing those run by party and state departments and the 
excessive ones in the circulation field, the State Council 
decided. 


The State Council's decision, which was made known to 
the general office of the NPC Standing Committee by the 
State Council's general office immediately after the 
meeting that day, won praise from NPC Standing Com- 
mittee Chairman Wan Li and its members. 


The attitude of the State Council to NPC Standing 
Committee members’ suggestions and complaints ts an 
earnest and serious one, Wan Li said. 


“The response of the State Council to our suggestions 
reflected the progress in our country’s construction of 
democracy and law,” one member said in praise of the 
process. 


The NPC and its Standing Committee should continue 
to strengthen their supervision of the government anc 
help it carry out its various tasks, the Standing Com- 
mittee members affirmed. 
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‘Economic Retrenchment’ Discussed 


OW 0409225089 Beying XINHUA Domestic Service 
in Chinese 1412 GMT 4 Sep 89 


{Local Broadcast News Service™’] 


[Text] Beying. 4 Sep (XINHUA}—During the morning 
session of the Ninth Meeting of the Seventh National 
People’s Congress [NPC] Standing Commitice on 2 
September and its afternoon session yesterday. a number 
of members took the floor to express their views on 
improving the economic environment, rectifying the 


economic order, and deepening reform. 


Chairman Wan Li attended the two sessions, which were 
chaired by Vice Chairmen Ni Zhifu and Fei Xiaotong 
respectively. 


Ye Lin urged the State Council, while making efforts to 
accomplish its current projects, to start drawing up plans 
for economic retrenchment and reform for the next 2 or 
3 years, and take stronger and more decisive economic. 
administrative, and legal measures to intensify macro- 
economic control so as to reverse the difficult situation 
and bring about a good economic cycle. 


Speaking on behalf of Li Ruishan and Yang Ligong. as 
well as himself, Zhang Gensheng said: During economic 
retrenchment and economic restructuring. top priority 
must be placed on improving agriculture and great 
efforts must be made to develop agricultural produc- 
tivity. The government should consider it the most 
important task to intensify agricultural research and 
dissemination of agricultural technology: efforts must be 
made to improve and deepen rural reform, and continue 
to uphold the basic policies for rural reform: and the 
NPC Standing Committee should intensify its agricul- 
tural supervision and legislation. 


Chen Suiheng said: The work of auditing the five big 
companies lasted as long 10 months. The time spent was 
long and the amount of work was enormous. The peop!. 
are eager to know whether, among the irregularities that 
have been discovered, there are abuses of authority for 
personal gains, bribery or bribe taking, or other practices 
of bending the law. If the answer is yes, then they also 
want to know who and which units have been involved, 
and whether any efforts have been made to investigate 
who has been implicated, to follow through with the 
investigation, and to treat everyone equally before the 
law. We should factually publicize the irregularities and 
crimes—regardless of who is involved—as well as how 
they have been handled. 


Ma Man Kei said: Of the several major projects that 
have to be taken care of at present, the most important 
one 1S to strictly control commodity fice rises. This ts 
essential for achieving economic and social stability. 
Efforts in this regard must never be slackened. and a 


special department must be designated to take charge of 


the work in this cirea. Departments in charge of financial 
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and economic affairs must coordinate their efforts by 
executing and approaching the NPC-approved budgets 
seriously and responsibly. 


In his speech, Vice Chairman Rong Yiren said that he 
welcomes representatives of NPC Standing Committee 
members and NPC deputies to check the work of the 
China International Trust and Investment Corporation. 
He said: As the responsible person of the corporation, I 
hope auditing departments will audit the businesses of 
our Corporation once every year so that they can inten- 
sify their supervison over our operation. | also hope 
people in all social quarters will let us know their views 
so that they can help us improve our work. 


Minister Wang ‘Expected To Be Removed" 


HKO4090 14989 Hone Kone SOUTH CHINA 
VORNING POST in English 4 Sep 89 p 12 


[By Willy Wo-lap Lam] 


[Text] Culture Minister Wang Meng 1s widely expected 
\)9 be removed from his position at today’s closing 
session of the National People’s Congress Standing Com- 
mittee. 


A novelist by profession, Mr Wang. 55. 1s noted for his 
sympathetic views towards artistic freedom. He has been 
accused by party hard-liners, such as Vice-President 
Wang Zhen, of being “soft and weak” towards the spread 
of bourgeois liberalisation. 


Although Mr Wang has never been involved with the 
pro-democracy movement, his liberal position has ren- 
dered his purge almost inevitable. 


Brarded a “rightist” in the late 1950s. Mr Wang was 
elevated to his present position in late 1986 by former 
party chief Hu Yaobang. 


Mr Wang's successor 1s likely to be Maolist poet He 
Jingzhi. 


Mr Wang's removal will bring an end to efforts by 
hard-liners to fill positions in the culture and propa- 
ganda establishment with left-leaning cadres. Other lib- 
eral officials in the Culture Miaistry are also believed to 
have been axed. 


They include Vice-Minister Ying Ruocheng. the veteran 
actor and translator widely known in the West for his 
role in the Oscar-winning The Last Emperor. 


Wang Relieved From Post 
OW 0409124589 Being Domestic Service in Mandarin 
0930 GMT 4 Sep 89 


|From the “National Hookup” program] 


[Text] The 9th Session of the Standing Commitice and 
Seventh National People’s Congress [NPC] closed in 
Beijing this afternoon [4 September]. NPC Standing 
Committee Chairman Wan Li presided over the session. 
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The session adopted the resolution to extend the dead- 
line to solicit Opinions on the draft Basic Law of the 
Hong Kong Special Administrative Region to the end of 
October, the resolution on the schedule for the election 
of deputies to county and township level people’s con- 
gresses; the resolution to ratify the treaty signed between 
the government of the People’s Republic of China and 
the government of the Mongolian People’s Republic on 
the Sino-Mongoiian system regarding the border and on 
how to handle border issues; and the resolution to ratify 
the UN treaty to ban the illegal sale of narcotic drugs and 
(stsmulants). 


This afternoon, the plenary session decided to relieve 
Wang Meng from his post as minister of culture at the 
recommendation of Premier Li Peng. The members also 
adopted a resolution to accept He Jingzhi's request to 
resign from his post as a NPC Standing Commitice 
member and decided to report this case to the next NPC 
session for confirmation. It also accepted He Jingzhi’s 
request to resign as a member of the NPC Education. 
Science, Culture, and Public Health Committee. 


Attending today’s session were NPC Standing Com- 
mittee Vice Chairmen Xi Zhongxun, Peng Chong, Zhu 
Xuefan, Yan Jici, Rong Yiren, Yeh Fei, Liao Hansheng. 
Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun Qimeng, Lei 
Jieqiong, and Wang Hanbin. 


State Councillor Wang Fang was also present at the 
session as an observer. 


More on Wang Meng Dismissal 


OW 0409144889 Tokyo KYODO in English 
1422 GMT 4 Sep 89 


[Text] Being, Sept. 4 KYODO—The Standing Com- 
mittee of the National People’s Congress on Monday 
approved the resignation of Culture Minister Wang 
Meng. informed sources said. 


The resignation was proposed by Prime Minister Li Peng 
in line with the author-tur.ed minister's intention of 
devoting himself to creative activities, the sources said. 


The sources, however, said that Wang is believed to have 
been fired from his post’ ause he is the only member 
of the State Council (cai. wet) who did not visit martial 
troops to console them after the June 4 suprression of 
the pro-democracy movement in Tiananmen Square. 


Wang's successor was not named and He Jingzhi. vice 
culture minister, has served as acting minister since 
August 31, the sources said. 


He, who concurrently serves as deputy head of the 
Propaganda Department of China’s Communist Party, is 
known for his conservative stance. 


Wang assumed the post of culture minister in June 1986 
at the request of the then Communist Party chief Hu 
Yaobang. 
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Decree on Wang Dismissal 


OW 0409153989 Beijing XINHUA Domestic Service 
in Chinese 1411 GMT 4 Sep 89 


[Local Broadcast News Service} 


[Text] Being. 4 Sep (XINHUA)}—Decree of the presi- 
dent of the People’s Republic of China 


No 19 


In accordance with a decision made at the Ninth 
Meeting of the Standing Committee of the Sevenih 
National People’s Congress on 4 September ! 989, Wang 
Meng is dismissed from the office of minister of culture. 


[Signed] Yang Shangkun, president of the People’s 
Republic of China 
[Dated] 4 September 1989 


NPC Votes on Proposals 
OW 0409222989 Beyine XINHUA Domestic Service 
in Chinese 1411 GMT 4 Sep 8&9 


[Local Broadcast News Service” ] 


[Text] Beying, 4 Sep (XINHUA}—During the closing 
session held at the Great Hall of the People this after- 
noon, members attending the Ninth Meeting of the 
Seventh National People’s Congress [NPC] Standing 
Committee volsd on the relevant proposals that had 
been deliberated on at the week-long meeting. 


Chairman Wan Li chaired the session. 


The session endorsed the resolution to extend the dead- 
Inve for soliciting views on the Draft of the Basic Law of 
the Hong Kong Special Administration Region until the 
end of October, the decision on the schedule of electing 
deputies to county and township people's congresses, the 
decision on ratifying the Sino-Mongolian Treaty on 
Boundary Systems and the Handling of Border Issues. 
and the decision on ratifying the United Nations Con- 
vention on Banning the Hlhicit Trafficking of Narcotic 
Drugs and Psychotropic Substances. 


At Premier Li Peng’s request. the session decided to 
dismiss Wang Meng from the office of minister of 
culture. 


Li Peng says in his proposal: A renowned Chinese writer, 
Comrade Wang Meng had on many occasions requested 
to step down from the leading post as quickly as possible 
so that he can devote himself full time to writing and 
commenting on literature and art. After studying his 
case, | plan to respect Comrade Wang Meng’s request 
and concur with his resignation from the office of 
minister of culture. 


Because of He Jingzhi's appointment at the Ministry of 
Culture, and in accordance with his request, as well as 
the NPC Organic Law, the session decided to accept his 
request to resign from the office of member of the NPC 
Standing Committee and report this resignation to the 
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next NPC meeting for confirmation. The session also 
accepted his request to resign from the office of member 
of the Seventh NPC Education, Science, Culture, and 
Public Health Committee. 


Speeches Reported 
OW 0409143489 Bevyine Television Service 
in Mandarin 1000 GMT 4 Sep 89 


[By reporters Wang Liansheng (3769 6647 3932) and 
Shen Chen (3088 1820), from the “National News 
Hookup” program] 


(Text] [Video opens with a long shot of a meeing hall 
where the NPC Standing Commitice members are seated 
in rows of tables with their backs facing the camera. At 
the far end of the room a row of people are seated facing 
the camera and committee members. A big national 
emblem is seen hanging in the background] 


The 9th Session of the Standing Committee of the 7th 
National People’s Congress [NPC] heard speeches from 
*he Standing Committee's full session on the afternoon 
of 2 September and the morning of 4 September. 


[Video cuts to closeup shot of Wan Li. in Western suit, 
seated with two microphones in front of him, followed 
by separate closeup shots of unidentified committee 
members speaking and slow pan shots of committee 
members seated in rows. NPC Vice Chairman Rong 
Yiren 1s also shown seated, speaking]. 


Chairman Wan Li attended the meetings. 


In their speeches, most Commiutiece members spoke on 
special topics related to the problems they learned of 
from the recent social surveys conducted. Some com- 
mittee members called for making sufficient estimates of 
the stagnation in agriculture in recent years. The popu: 
lation has increased by 70 million in the past few years 
and the per capita grain output has dropped to 730 jin. 
Starting next year, grain Output must increase by 17 to 18 
billion jin each year in order for the nation’s total grain 
output to reach | trillion jin by the end of this century. 
Otherwise we cannot achieve the goal of per capita grain 
output of 800 jin. 


The committee members also suggested that the NPC 
Standing Commitice strengthen supervision and legisla- 
tion over agriculture. For instance, there is a desperate 
need to draft and formulate the Law on Agriculture, the 
Law on Agricultural Investment, the Law on Farm 
Produce Procurement, the Law on Peasants’ Burdens, 
the Law on Village and Town Enterprises, and so 0 
Supervision should be tightened in view of weak ideo- 
logical and political work and poor social order in rural 
areas. 


Some committee members have surveyed large and 
medium-sized enterprises in some provinces. They 
noticed that some large and medium-sized backbone 
enterprises are faced with difficulties. mainly because of 
scrious shortages of working funds. coal, electricity, and 
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raw materials, and becauss they are deeply in deb? to one 
ano‘her, which makes it difficult for them to maintain 
normal production. The committee members called for 
increasing material supplies essential to normal produc- 
tion by large and medium-sized enterprises as soon as 
possible and taking correct policy measures 10 promote 
the development of these enterprises. Besides, 1 15 also 
necessary to raise the management level and thoroughly 
tap their own potential. 


Con.mittee members surveyed the Fushun Iror, and 
Steel Plant, a large and old enterprise. During the first 
half of this year, increases in the price of raw materials 
alone resulted in a reduction of the enterprise's profits by 
40 million yuan. But even when the factory price of its 
products remained unchanged, this enterprise managed 
to make a profit 48 percent higher than in the same 
period lasi y,car. They have used a pig iron substitute as 
the recarburizer, thereby saving 8 million yuan in pro- 
duction cost each year. The use of manganese ore and 
other raw materials in steel-making cut the production 
cost by more than half. They have also adopted new 
techniques to reduce the production cost of rolled steel 
pipes by 4,000 yuan per metric ton. They have consid- 
erably improved economic results by relying on scien- 
tific and technological advancement and tapping their 
own potential. 


Some committee members talked about the complicated 
and arduous nature of screening and consolidating com- 
panies and urged making sufficient ideological prepara- 
tion. They said that it 1s difficult to achieve the antici- 
pated results without being greatly determined to 
remove interference. The committee members aiso 
expressed their views on the reports on the implementa- 
tion of the 1989 National Economic and Social Devel- 
opment Plan as well as the implementation of the 1989 
State budget. 


The t:-o half-day meetings were separately presided over 
by Vice Chairmen Ni Zhifu and Fei Xiaotong. [Video 
ends with separate closeup shots of Ni Zhifu and Fei 
Xiaotong] 


He Jingzhi Resigns From NPC 


OW 0409115289 Beyjine XINHUA in English 
1129GMT 4 Sep 89 


[Text] Being. September 4 (XINHUA}—The ninth 
meeting of the Standing Committee of the Seventh 
National People’s Congress (NPC) today approved He 
Jingzhi's request to resign from the NPC Standing Com- 
mittee. 


The decision still must be endorsed by the next session of 
the NPC. 


He. a poet, tendered his resignation after he was asked by 
the State Council to serve in the Minisiry of Culture. 


ts 
ty 


According to the Organizational Law of the National 
People’s Congress, members of the NPC Standing Com- 
mittee are not permitted to serve concurrently in state 
administrative, judicial and procuratorate organs. 


A separate request by He to resign from his post on the 
Education, Science, Culture and Public Health Com- 
mittee of the National People’s Congress was also 
approved at today’s meeting. 


County, Township Elections Viewed 


OW 0409161789 Beijing XINHUA Domestic Service 
in Chinese 1411 GMT 4 Sep 89 


[“*Local Broadcast News Service] 


[Text] Beying, 4 Sep (XINHUA)—Decision of the 
National People's Congress Standing Committee on the 
Timing of Elections of Deputies to the County and 
Township People’s Congresses 


(Adopted on 4 September 1989) 


The Ninth Meeting of the Seventh National People’s 
Congress Standing Committee decides that, in accor- 
dance with the provision of Article 98 of the “Constitu- 
tion of the People’s Republic of China” governing the 
term of office of county and township people's con- 
gresses, the election of deputies to the new county and 
township people’s congresses shall be conducted by the 
end of 1990. 


Officials Appointed, Dismissed 
OW 0409163689 Beying XINHUA Domestic Service 


in Chinese 1412 GMT 4 Sep 89 


[“*Local Broadcast News Service” ] 


[Text] Beying, 4 Sep (XINHUA)—On 31 August, The 


State Council appointed He Jingzhi, as vice minister of 


culture, to act as minister of culture, and dismissed Ruan 
Congwu from the office of vice minister in charge of the 
State Commission for Science and Technology. On 4 
August [as received], the State Council appointed Wang 
Shougiang [3769 1343 1730] as vice minister of water 


resources, and dismissed Liu Hongru from the office of 


vice president of the People’s Bank of China. 


Closing Session Summarized 


OW 0409140189 Beyinge XINHUA in English 
1349 GMT 4 Sep 8Y 


[Text] Being, September 4 (XINHUA)—The ninth 
meeting of the Standing Committee of the Seventh 
National People’s Congress (NPC) today endorsed a 
proposal to extend the deadline for soliciting opinions on 
the draft of the Basic Law of the proposed Hong Kong 
Special Adminstrative Region until the end of October. 
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The meeting. which closed here this afternoon, adopted 
a resolution to schedule elections for deputies to county 
and township level people's congresses before the end of 
1990. 


The meeting also ratified a treaty on boundary systems 
and border issues between China and the People’s 
Republic of Mongolia which had been signed by repre- 
sentatives of the two governments on November 28. 
19S. 


China’s signing of the United Nations convention on 
illicit traffic in narcotic drugs and psychotropic sub- 
stances was also ratified at today’s meeting with the 
reservation that China will not be bound by the second 
and third clauses of article 32 of the convention. 


The meeting adopted a resolution to remove Wang Meng 
from his post as minister of Culture and accepted He 
Jingzhi’s request to resign from the NPC Standing Com- 
mittee and the Education, Science, Culture and Public 
Health Committee of the National People’s Congress. 


During the week-long meeting, the Standing Committee 
continued deliberation of a draft law governing mass 
rallies and demonstrations, examined a draft law on the 
organization of neighborhood committees in urban 
areas, heard and discussed reports on the implementa- 
tion of the 1989 National Economic and Social Devel- 
opment Plan, the execution of the 1989 State Budget and 
a report on the screening of companies. 


Today’s closing session was presided over by Wan Li. 
chairman of the NPC Standing Committee. 


Beijing TV Report 
OW 0409141189 Beijing Television Service 
in Mandarin 1000 GMT 4 Aug 89 


{Announcer-read video report on the closing of the 
Ninth Session of the Standing Committee of the Seven. ) 
National People’s Congress in Bering on 4 August] 


[Text] [Video opens with a long shot of a conference hall 
with National People’s Congress (NPC) Standing Com- 
mittee members seated in session, followed by a closeup 
shot of Wan Li: video then shows various NPC Standing 
Committee members including Xi Zhongxun, Rong 
Yiren, Ye Fei, Liao Hansheng, Ni Zhifu, Chen Muhua, 
Fei Xiaotong, Sun Qimeng. Lei Jieqiong and Wang 
Hanbin] The Ninth Session of the Standing Committee 
of the Seventh National People’s Congres; closed this 
afternoon 4 September] at the Great Hall of the People. 
NPC Standing Commitiee Chairman War. Li presided 
over the session. The session adopted the resolution to 
extend the deadline to solicit opinions on the Draft Basic 
Law of the Hong Kong Special Administrative Region to 
the end of October: the resolution on the schedule for the 
election of deputies to the people's congresses at the 
county and township levels: the resolution to ratify the 
treaty signed between the Government of the People’s 
Republic of China and the Government of the Mongo- 
lian People’s Republic regarding the Sino-Mongolian 
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border and how tc handle border issues; and the resolu- 
tion to ratify the United Nations treaty on banning 
illegal sales of narcotics and psychotropic drugs. The 
session also approved the list of officials to be relieved 
from their posts. 


Premier Li Peng recommended to the NPC Standing 
Committee that Wang Meng be relieved from his post as 
the minister of culture. The reason he gave was that 
Comrade Wang Meng is a famous writer in China. He 
has repeatedly requested that he bi relieved from his 
leading post so a: to devote himself to creating literary 
works and working as a literary critic. Respecting Com- 
rade Wang Meng’s request, Li Peng said he concurs with 
Wang Meng’s request to resign from his post as minister 
of culture. 


Li Peng Presides at 1 Sep State Council Meeting 


OW 0109230389 Beijing XINHUA Domestic Service 
in Chinese 1409 GMT 1 Sep 89 


[“*Local Broadcast News Service™’] 


[Text] Beijing, | Sep (XINHUA) The State Council 
held the 47th executive meeting today to examine and 
approve the “PRC Environmental Protection Law 
(revised draft). Premier Li Peng presided over the 
meeting. 


The meeting held: The “PRC Environmental Protection 
Law (trial implementation),” since its promulgation for 
trial implementation by the Fifth National People’s 
Congress [NPC] Standing Committee in 1979, has con- 
tributed, to a certain degree, to the strengthening of the 
environmental protection work and lessening of environ- 
mental pollution and ecological damage in China. How- 
ever, in the course of implementation, we have also 
encountered some shortcomings of the “Environmental 
Protection Law (trial implementation)” and have real- 
ized that some of its contents cannot cope with the needs 
of the current situation. Therefore, on the basis of 
summing up experience, we have revised and improved 
the “Environmental Protection Law (trial implementa- 
tion), and will submit the “Environmental Protection 
Law (revised draft)” to the NPC Standing Committee for 
deliberation. 


The meeting also examined and approved the “PRC 
Regulations for Preventing and Controlling Environ- 
mental Noise and Pollution.” The regulations will be 
promulgated by the State Council for implementation. 


Eight of the members of the State Council executive 
meeting attended the meeting today, and six took a leave 
of absence. 
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Li Peng Discusses Astronautics Industry 


OW 0209132089 Beying Domestic Service in Mandarin 
0930 GMT 2 Sep &9 


[From the “National Hookup” program] 


[Text] According to a station report, Premier Li Peng 
met with representatives who were attending a mecting 
on work to develop a new generation of astronautical 
models at Zhongnanhai this morning [2 September]. He 
pointed out: The future development of the astronautics 
industry is for national defense first and civilian use 
second. We must display primarily the spirit of self- 
reliance and arduous struggle. 


Vice Premier Yao Yilin, State Councillor Song Jian, and 
deputy secretaries general Hong Xuezhi and Liu Hua- 
ging of the Central Military Committee joined Premier 
Li Peng in meeting with the representatives. 


On behalf of the party Central Committee, the State 
Council, and the Central Military Commission, Li Peng 
sent his cordial regards to all People’s Liberation Army 
commanders and fighters. engineers and technicians, 
and staff members and workers who are working on the 
forefront in the development of rockets and guided 
missiles. He said: China’s astronautics industry was 
pioneered by proletarian revolutionaries of the older 
generation such as the late Premier Zhou Enlai and 
Marshal Nie Rongzhen as well as experts of the older 
generation. Many of the con.rades who are present here 
today have also made contributions in this connection. 
We have scored achievements in the astronautics 
industry basically by relying on our own effort and hard 
work. Naturally, we have also assimilated some 
advanced technologies from foreign countries during the 
10 years when we carried out reform and opening to the 
outside world. However. for the most advanced technol- 
ogies and scientific and technological know-how for 
national defense, our experience shows that we can only 
obtain some partial technologies abroad, while we must 
rely on ourselves and follow the path of self-reliance for 
the development of overall technology and the entire 
engineering system. Particularly, the counterrevolu- 
tionary riot, which recently took place in Beiing, has 
made us become even more sober-minded. Therefore, 
from now on, we must develop our astronautics industry 
for national defense first and for civilian use second. We 
should rely mainly on our own efforts and hard work to 
achieve all this. He said: Our burden is heavy and our 
road is long. It is hoped that you comrades will continue 
to work hard. 


Li Peng, Yao Yilin Meet Space Scientists 


OW 0209135889 Beyjing XINHUA in English 
1339 GMT 2 Sep 8Y 


[Text] Bering, September 2 (XINHUA)—Premier Li 
Peng stressed here today the necessity of developing 
China’s space industry through self-reliance and hard 
struggle. 
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Li and Vice-Premier Yao Yilin met representatives of 
space scientists at a meeting on the development of a 
new generation of space exploration models. The five- 
day meeting closed here today. 


Li said that China’s space industry was founded by the 
late Premier Zhou Enlai, Marshal Nie Rongzhen and the 
older generation of space scientists. 


China’s achievements in the space industry have been 
obtained through self-reliance and hard struggle. Though 
China imported some advanced technology from foreign 
countries in the past decade, practice has proved China 
must depend on itself to master systematic and sophis- 
ticated national defense technologies, Li said. 


After the social disturbances in Beijing in early June, 
“We have come to the sober conclusion that China’s 
space industry, either for national defense or civil pur- 
poses, must be developed through self-reliance and hard 
Struggle,” Li said. 


Yuan Mu Writes on Turmoil, Implications 


0W0209075089 Beijing XINHUA in English 
0732 GMT 2 Sep 89 


[Text] Beijing, September 2 (XINHUA)}—Yuan Mu, a 
State Council spokesman, said in an article published in 
today’s “PEOPLE’S DAILY” that any attempts to 
“reverse the verdict” on the April-June turmoil and 
counter-revolutionary rebellion will never succeed. 


It is absolutely impossible for the case to be redressed, 
Yuan said, adding thai this is an issue completel, dif- 
ferent from the 1976 “April 5th’ movement, which was 
first declared a counter-revolutionar, movement and 
then later redressed. 


Yuan explained that the “April 5th’. movement was, in 
nature, directed against the “gang of four” and its 
ultra-left lines and aimed to support the correct lines 
represented by Deng Xiaoping. 


The turmoil and the counter-revolutionary rebellion in 
the April-June period, however, were directed against 
the Communist Party, the people’s government and the 
four cardinal principles, and advocated bourgeois liberal 
values and establishment of an anti-communist and 
anti-socialist bourgeois republic entirely dependent on 
Western superpowers. 


Moreover, Yuan said, the “April Sth’ movement created 
conditions for the smashing of the “gang of four” and for 
the reforms and development of the country, but the 
turmoil and revolt led to a bloody incident and enor- 
mous political and economic losses, hampering the 
smooth progress of the country’s reforms and opening to 
the outside world and economic development. 


This is the spokesman’s answer to one of the questions 
on the nature of the turmoil and counter-revolutionary 
revolt popular among students . 
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Yuan’s clarification of the questions was originally car- 
ried in the latest issue of “CHINA YOUTH.” 


Answering another question about why the student dem- 
onstrations were called disturbances instead of a patri- 
olic and democratic movement, Yuan said that the 
patriotic zeal of the broad masses was manipulated by a 
very small number of people, leading eventually to social 
unrest and counter-revolutionary rebellion. 


The majority of the students failed to make the situation 
develop according to their own good wishes, but in their 
ignorance turned the situation against their own wishes. 
Yuan said. 


A host of facts have shown that a very smal! number of 
people made use of the students’ activities from the very 
beginning, created disturbances and aggravated the situ- 
ation in an attempt to achieve their goals which could 
not be achieved under stable social conditions, Yuan 
added. 


This very small number of people includes those who 
have long clung to bourgeois liberal values and indulged 
in political conspiracy and opportunistic student leaders 
who appeared on the stage. 


In response to a question about why, after the govern- 
ment had once promised not to settle accounts with the 
students, some students were arrested, Yuan said that 
only a very small number of leaders of illegal student 
Organizations who have committed various offences 
have been arrested. He said they will be investigated and 
dealt with according to law. 


However, he reiterated, those students who joined the 
demonstrations, hunger strikes or sit-ins. or simply 
uttered extremist opinions will not be held responsible. 


Yuan Mu Says Transportation Prices To Increase 


OW 0209135189 Beijing XINHUA in Enelish 
1334 GMT 2 Sep 89 


[Text] Beying September 2 (XINHUA)}—China will 
raise private railroad, air and water passenger transpor- 
tation as of September 5. 


The decision has been approved by the State Council, 
China’s highest governing body. 


Charges on passenger trains will be increased by an 
average of 112 percent. Tickets for hard seats, hard 
sleepers and express trains over ad.stance of 101 km will 
be increased by 120 percent. 


Prices on passenger vessels navigating on coastal and 
inland rivers will go up by 96 percent. 


Tickets for seats on domestic airliners of the Civil 
Aviation Administration of China (CAAC) are to go up 
77 percent. But prices on routes to 71 Chinese scenic 
spots will remain unchanged before the end of this year. 
[sentence as received] 
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Other sources said Mr Ye might also have been offered a 
position in the Politburo so that the interests of southern 
China would be represented in one of the highest party 
forums. 


Again, it was not clear whether he had accepted. 


Mr Ye, a member of the party Central Committee, went 
to Beijing early last month, staying there several weeks 
for a series of meetings. 


His talks included the fourth plenary session of the 
Central Committee that officially stripped former party 
chief Zhao Ziyang of all posts. 


Mr Ye is expected to return to Guangzhou soon. 


The offer to the 64-year-old governor was regarded as 
recognition of his contribution to the developments in 
southern China. 


The appointment to the Politburo (filing one of the three 
seats vacated by Mr Zhao Ziyang, Mr Hu Qili and the 
late Hu Yaobang) will redress an omission at the first 
session of the 13th National Party Congress in 1987. 


Several local officials who distinguished themselves have 
been promoted to the central government. Examples are 
Marshal Ye Jianying (from Guangdong), Marshal Chen 
Yi (from Shanghai), Mr Deng Xiaoping (from the party's 
Southwest Bureau), Mr Wan Li (from Anhui) and Mr 
Jiang Zemin (from Shanghai). 


However, Mr Ye’s promotion to the central government 
could leave a vacuum in Guangdong and other parts of 
south China at a time when his expertise is greatly 
needed. 


Trained in the Soviet Union and an engineer by profes- 
sion, Mr Ye and other provincial leaders travelled to 
Beijing early last month to press for a firm Politburo 
committee [as published] on development in southern 
coastal regions. 


The future of China’s coastal areas been in doubt after 
the downfall of Mr Zhao, a keen advocate of the eco- 
nomic promotion of coastal areas. 


Mr Ye is also a keen advocate of ties with Hong Kong 
and Macao. 


In September 1984, when he was mayor of Guangzhou, 
he made an official trip to the territory, shortly before 
the initialling of the Sino-British Joint Declaration on 
Hong Kong. 


However, since he became governor of Guangdong in 
August 1985, he has not visited the territory. 


Analysts said if Mr Ye was appointed to the Politburo, it 
would help reflect the interests of southern China at the 
central government level, particularly at a time when 
major economic policies are under scrutiny. 


Guangdong, in particular, had suffered a sharp decline in 
exports in the first half of this year owing to a cutback of 
funds to promote domestic exports. 
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Also, Beijing’s order to cancel major capital construction 
projects such as hotels and other luxury buildings had 
temporarily set back the province’s construction and 
services industries. 


These problems, coupled with investigations of corrup- 
tion by high-ranking officials, had retarded the economic 
development of the province. 


The senior vice-governor, Mr Yu Fei, and firms and 
personnel said to be close to Mr Zhao Ziyang, have been 
implicated too. 


Sacked Hainan Governor Under Investigation 


HK0409015789 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Sep 89, pp 1, 2 


[By Willy Wo-lap Lam] 


[Text] The Governor of Hainan province, Mr Liang 
Xiang, has been relieved of his post and is under 
investigation for corruption. 


Chinese sources say his formal removal will be 
announced when the central party and government 
authorities have completed investigative and prosecu- 
tion procedures. 


If Mr Liang, 70, is found guilty, he will be the most 
senior official to be convicted of corruption in the 
on-going Campaign to clean up the party and to “screen 
and rectify” the nation’s companies. 


Both Mr Yu Fei, vice-Governor of Guangdong and Mr 
Tuohudi Shabier, vice chairman of the Xinjiang Auton- 
omous Region, have been under investigation for eco- 
nomic crimes. 


Chinese sources said a “special work team” made up of 
experts from such central government units as the Super- 
vision Ministry, the Auditing Administration and the 
Supreme People’s Procuratorate has already begun 
investigations into Mr Liang’s activities since the early 
1980s. 


The sources said inquiries into the case of Mr Liang, who 
became Hainan governor in August last year, will mainly 
focus on the period of 1981 to 1986, when he was the 
party secretary of Shenzhen, China’s first special eco- 
nomic zone. 


“Mr Liang reportedly played a large role in the so called 
Hainan Island car scandal of the early 1980s.” an eco- 
nomic cadre in Guangdong said. 


“Thousands of Japanese vehicles were imported by 
Hainan and then smuggled to the mainland. Shenzhen 
was a major go-between in the scandal.” 


Moreover, Mr Liang has also been criticised for nepo- 
tism and for soliciting advantage from relatives and 
friends whom he has promoted to high positions. 
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Prices for railway, air and water transportation managed 
by local governments will be increased simultaneously. 


Foreign travellers, who already pay special prices, will 
also be affected. 


State Council Spokesman Yuan Mu said in a televised 
seech that the aim of the increases 1s to put an end to the 
chronic deficits suffered by all transportation means in 
China and promote the development of transportation 
and the national economy. 


As most people travel on official business, he said. the 
increases will add to expenditures for government insti- 
tutions and enterprises. But on the other hand, they will 
cut down on the number of unnecessary meetings, Yuan 
pointed out. 


He stressed that the State Council has prohibited all 


Organizations and enterprises from raising the prices of 


other commodities on the excuse of raised transporta- 
tion charges. 


The spokesman called on all governments and appro- 
priate departments to make explanations on the reason 
for the price rises to the broad masses of the people and 
make sure transportation departments do a good job in 
this respect. 


In return, all transportation departments are required to 
make preparations for price rises, improve service and 
management, and increase transport capacity. 


Wang Binggian Discusses Taxation, Prices 


OW 0409095289 Beijing Domestic Service in Mandarin 
0930 GMT 3 Sep 89 


[From the “National Hookup” program] 


[Text] This year’s national general inspection on taxa- 
tion, financial affairs, and commodity prices will start 
soon. 


Wang Binggian, state councilor and finance minister, 
today [3 September] said that strictness should be 
emphasized in this year’s inspection work, that 1s, we 
should be strict in setting requirements, enforcing disci- 
pline, and meting out punishment. Only in this way can 
we deter law and discipline violators, put an end to 
malpractices, and solve the problems of weak discipline 
and perfunctoriness. 


From 1985 to 1988, China successively conducted four 
general inspections on taxation, financial affairs. and 
commodity prices: and uncovered a total of 44.02 billion 
yuan of illegally-acquired funds. Some 28.05 billion yuan 
was turned in to the state treasury. Wang Bingqian said: 
This figure shows that general inspections have yielded 
great successes. But it also shows the seriousness of the 
law and discipline violations in the economic field. 
There would have been more law and discipline viola- 


tions and the situation would have been unimaginable if 


we had not carried out those general inspections. 
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Wang Bingqian noted the great economic and political 
significance of this year’s general inspection on taxation, 
financial affairs. and commodity prices. The State 
Council has instructed the State Planning Commission 
to lay down the goal for improving the economic envi- 
ronment and rectifying economic order in 3 years’ time, 
Starting this year. Achieving this goal will enable us to 
hold the initiative in economic and financial work in our 
hands and to gradually guide our financial and economic 
work along a healthy path. General inspection 1s an 
important means to achieve this goal. 


Wang Bingqian noted: Some problems that cropped up 
in the course of general inspections in recent years 
should be studied and improvements should be made 
accordingly. One prominent problem ts that we have not 
been strict enough in handling the cases of law and 
discipline violation once they are uncovered. Punish- 
ment has also been too lenient. This is an important 
reason why law and discipline violations keep occurring, 
even rising, despite a general inspection each year. 
Things will be different this year. The party Central 
Committee and the State Council are determined to 
strengthen the legal system, strictly enforce discipline, 
and crack down on all types of corruption. This will 
facilitate this year’s general inspection as well as earnest 
investigation and handling of all law and discipline 
violation cases. Therefore, this year’s general inspection 
should focus on two crucial elements: strictness and 
thoroughness. We should strictly prevent perfunctori- 
ness of those undergoing self-examination, concentrate 
on key units, thoroughly conduct investigations, and 
present measures for improvements based on the results 
of these investigations. 


The State Council's Office of General Inspection held a 
work conference in Beiying today in order to mobilize 
effort and ensure sound planning for this year’s general 
inspection on taxation. financial affairs, and commodity 
prices. Chi Haibin, chairman of the office and vice 
finance minister, made arrangements on some specific 
matters, including the screening and investigation of all 
types of small treasuries. investigation of all law and 
discipline violation cases in connection with extrabud- 
gclary revenues and expenditures, and adherance to the 
principle for handling the cases of discipline violation by 
enterprises involved in contractual relationships. 


Guangdong Governor Offered State Council Post 


HKO0209013589 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Sep 89 p 10 


[By David Chen] 


[Text] Mr Ye Xuanping., governor of Guangdong and 
eldest son of the late Marshal Ye Jianying. has been 
offered the post of state councillor or vice-premier in the 
State Council but has yet to accept, according to sources 
yesterday [1 September]. 
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Chinese sources said that Mr Liang’s close associates— 
many of whom are high-ranking officials in Shenzhen 
and Hainan—are also under investigation. 


The sources added that Mr Liang Ming, son of Mr Liang 
Xiang, could be indicted for his business activities in 
Hainan, Shenzhen and Hong Kong. 


Mr Liang Ming is a senior executive of the Hua Hai 
Company, a giant trading conglomerate in Hainan 
Island. Moreover, he is also active in real estate in 
Shenzhen. 


Mr Liang Xiang is also reported to be the boss of a large 
import and export company in Hong Kong, whose main 
business line is the importation of South Korean cars for 
the Chinese market. 


While analysts believe that disciplinary and law- 
enforcement departments in China may have been aware 
of Mr Liang’s alleged crimes for a number of years, the 
decision to clamp down now probably has to do with the 
on-going Campaign to wipe out the influence of disgraced 
party chief Zhao Ziyang. 


Mr Liang 1s a close associate of Mr Zhao, who nominated 
him for the Hainan post last year. 


“Communist Party hardliners regard Guangdong and 
Hainan as the bases from which Mr Zhao introduced 
quasi-capitalism into China,” a Western diplomat in 
Beijing said. “Besides Mr Liang. many of Mr Zhao’s 
former associates in the south are also in trouble”. 


Sources in Hainan say that Mr Zhao’s second son, Mr 
Zhao Erjun, also known as mr Liang Jun, is a close 
business associate of both Mr Liang Xiang and Mr Liang 
Ming. 


A partner of Hua Hai, Mr Zhao Erjun worked closely 
with Mr Liang Ming in attracting foreign capital to the 
island. The two are also reported to have developed a 
compound of luxurious Spanish-style villas in Shenzhen. 


Director of the Guangdong Provincial Foreign Eco- 
nomic Relations and Trade Committee, Mr Xu Yunian, 
was yesterday dismissed from his post by the Guangdong 
People’s Congress. 


Among the economic crimes cited against Mr Xu was 
spending $228,000 and $220,500 to import respectively 
a delux car and mobile phones for his own use. 


Mr Xu also used his influence to procure a five bedroom 
apartment with a total space of 173 square metres, 40 
square metres more than what he is qualified for. 


General Says Tiananmen Deaths ‘Inevitable’ 


HK0209073489 Hong Kong AFP in English 
0700 GMT 2 Sep 89 


[Text] Beijing, Sept 2 (AFP)}—The killing of innocent 
civilians when martial-law troops entered Beijing to 
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crush student democracy protests on June 4 was inevi- 
table, the general who commanded the operation said 
Saturday. 


“It is hard to avoid some losses in such a military 
action,” General Huang Dongjia wrote in LIBERATION 
ARMY DAILY, the official military newspaper. 


He acknowledged that on June 4, “some people who did 
not listen to warnings (to stay indoors) went into the 
Streets, and that some were killed by mistake.” 


The government says about 320 people, mostly civilians, 
died in what it calls the “putting down of the counter- 
revolutionary rebellion.” 


In a report issued Wednesday in London [30 August]. 
Amnesty International estimated the tol] at 1.300 or 
more. 


Gen. Huang was described by LIBERATION ARMY 
DAILY as a division commander who took part in 
China’s 1979 punitive invasion of Vietnam. 


He wrote that when martial law was imposed on May 20. 
a fortnight before the operation, “two voices” existed in 
the Communist Party Central Committee—an ailusion 
to a power struggle between moderates and hardliners 
over how to deal with the students. 


He added that “some hostile feelings” spread among 
soldiers who were barred from entering Beijing on May 
20 by thousands of civilians on the outskirts of the 
capital. 


Ideological work washed away the resentment, he said. 


In an interview with a Chinese magazine, State Council 
(cabinet) spokesman Yuan Mu said “turmoil” would 
have spread across China had martial-law forces not 
entered Beijing. 


“If soldiers had not entered the city, (protestors) would 
have continued to occupy Tiananmen Square... create 
problems continuously and spread turmoil to all China.” 
Mr. Yuan told CHINA YOUTH magazine. 


The interview was reprinted Saturday in the overseas 
edition of the Communist Party newspaper, PEOPLE'S 
DAILY. 


Student Leader ‘Recently’ Arrested in Zhuhai 


HK0409034589 Hong Kong ZHONGGUO TONGXUN 
SHE 
in Chinese 1130 GMT 3 Sep 89 


[Report: “Standing Commiitee Member of the “Beijing 
College Students Autonomous Federation’ Arrested in 
Zhuhai—ZHONGGUO TONGXUN SHE headline] 


[Text] Zhuhai, 3 Sep (ZHONGGUO TONGXUN 
SHE)—Shao Jiang (6730 3068), a standing committee 
member of the “Beijing College Students Autonomous 
Federation” was arrested in Zhuhai recently. 
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At 0145 on | September, when four people’s armed 
policemen of the 2d Group of the 5th Detachment of 
frontier guards at Gongbei were on guard duty at the No 
14 sentry area, they succeeded in arresting five people 
trying to flee the country. Investigations revealed that 
one of them was Shao Jiang, 22, a grade-85 student of the 
mathematics department in Beijing University. He was a 
standing committee member of the “Beijing College 
Students Autonomous Federation” and deputy secretary 
general of the “Beijing University Autonomous Prepa- 
ratory Committee.” 


Armed police seized 2,600 Hong Kong dollars, 63 yuan, 
45 U.S. dollars, and an identity card from him. 


Reports of Deaths in Tiananmen Square Denied 


OW 0409083489 Beijing XINHUA in English 
OS17 GMT 4 Sep 89 


[Text] Beijing, September 4 (XINHUA} Three wit- 
nesses, two college students and one teacher, who saw the 
whole process of the clearing of Tiananmen Square June 
3-4, agreed that no one was killed in the square. 


One of the witnesses, Zhao Ming, ringleader of an illegal 
Student organization at Qinghua University, said he 
arrived at the square at 10:00 p.m. June 3, and heard 
loudspeakers operated in the square by the illegal “*Fed- 
eration of Students Unions of Beijing Universities and 
Colleges” urge students to stop martial law vehicles from 
entering the city proper. 


Before long. he said, he joined about 2,000 students 
gathered around the Monument to the People’s Heroes 
in the square. 


A little while later, Zhao said, he saw an armored 
personnel carrier which had moved into the square from 
the south surrounded by a mob, and some soldiers 
bleeding from head wounds fleeing from the crowd. “I 
also heard some one beside me say that some unarmed 
soldiers had entered the square separately and had been 
beaten up,” he said. 


Later, he said, Hou Dejian, a pop singer who had taken 
part in a hunger strike in the square and joined the 
students around the monument, announced through the 
loudspeakers that he had negotiated with a martial law 
officer and the officer agreed to leave a route open for the 
Students to leave from the southeastern corner of the 
square. Most students shouted their agreenent with the 
withdrawal proposal, Zhao added. 


During the time, he said, soldiers fired at the loud- 
speakers on the spot but he didn’t see any student or 
other citizen wounded or killed in the square. 


While the students were pulling out of the square 
through the southeastern corner, martial law tanks were 
moving in from the north but the martial law troops kept 
a distance of 20 m or 30 m behind the withdrawing 
students, he said. 
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Before leaving the square, he said, he, together with some 
student pickets, checked tents set up on the south side of 
the monument and found nobody in them. 


Several dozen people, mostly non-students, were reluc- 
tant to leave, but they immediately withdrew when 
martial law troops marched in from the Memorial Hall 
of Chairman Mao, south of the monument. Zhao said he 
left the square area at 6:15 a.m. June 4. 


Xie Juanxiang, a female student at the Beijing Garment 
College, said she had originally been going to a cinema 
with a student from Qinghua University but curiosity 
drove them to Tiananmen Square. She said she was 
frightened when she saw an armored personnel carrier 
on fire. 


She said she joined the students around the monument 
and left the square at 5:05 a.m. She said she returned to 
her campus at 9:30 a.m. and was surprised to hear that 
there had been a bloodbath in Tiananmen Square. “| 
didn’t see a single person die there, but the rumors were 
so rampant that few people believed me.” the girl added. 


Kong Xiangzhi, teacher from the People’s University of 
China, said that he went to Tiananmen Square at 10:30 
p.m. on June 3 because he was worried about his 
students. He said he left the square together with his 
students at 5:05 a.m. on June 4. 


During this period, Kong said, he helped dress wounds 
for a martial law soldier at the east gate of the Great Hall 
of the People. “I saw many soldiers around me with head 
and other injuries, and one soldier told me he had been 
stoned by a mob,” Kong said. 


At about 3:30 a.m., Kong said, the troops started to fall 
in and an officer announced, “We are going to clear the 
square and nobody is allowed to fire at students or other 
citizens. This is a matter of supreme discipline.” 


At about 4:10 a.m., he said, the lights in the square were 
all turned off and students lit a few fires around the 
monument. At about 4:30 a.m., he said, the martial law 
troops announced repeatedly through their megaphones: 
“Students, pay attention please. We agree with your 
request to peacefully withdraw.” 


At about 4:50 a.m., Kong said, the students started 
pulling out of the square “and | joined students of my 
university at the southeastern corner of the square and 
returned to the campus. “During the whole operation, | 
Saw not a single person killed,’ he added. 


Article Explains Source of Beijing Turmoil 


OW0309143089 Beijing Domestic Service in Mandarin 
0700 GMT 3 Sep 89 


[Article by Comrades (Zhang Benzhong) and (Xu Chang- 
ming), entitled: International and Domestic Climate Is 
the Root Cause of Beijing Turmoil] 


[Text] Right now, issues that people ponder most are: 
Why did such a serious counterrevolutionary riot take 
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DAILY” quoted He Dongchang. vice-minister in change 
[as received] of the State Education Commission, as 
Saying. 


First, the dispatch should be conducted in a more 
planned way. That is to say, students should be sent 
abroad according to the needs of the state and their study 
should be for the purpose of application when they 
return, he said. 


Second, China will concentrate on producing its own 
doctors in the future instead of sending students overseas 
for doctorates, he said. 


Third, the state has made a preliminary decision to 
reduce the number of students who will be sent abroad 
for graduate and doctoral studies while greatly increasing 
the number of visiting scholars, he said. 


“On the basis of lessons drawn from experiences over the 
past decade of reform and open policy, particularly 
problems in the recent turmoil in Beying, improvements 
in the policy are needed,” he added. 


“Opening to the outside world does not necessarily mean 
seeking knowledge from only a few Western countries,” 
he said. 


China should learn useful things from the whole world, 
east and west, developing countries and devely ped ones, 
he said. 


He stressed adherence to the principle that education 
must serve China’s socialism. 


Visiting scholars usually stay abroad shorter than stu- 
dents studying aborad, they likely to attain quicker 
academic results. Some of them can even go abroad 
frequently so as to keep abreast of the latest develop- 
ments in their academic fields, he said. 


He hoped that the students who do not want to come 
back after the completion of their studies, would under- 
Stand the country’s actual situation and resolve to 
building up the country through arduous efforts. At the 
same time, the state should try to prepare for the return 
of Chinese students from abroad, he said, first, appro- 
priate occupations should be provided for them to use 
their talents to the full. Second, decent living conditions 
for them should be guaranteed. 


‘We must take a reasonable attitude towards those who 
do not return in due time,” he said. 


Yan Jiagi Book ‘On Leaders’ Criticized 


HKOSO908S 789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0416 GMT 2 Sep 89 


[Dispatch: “GUANGMING RIBAO Criticizes Yan 
Jiaqvs “On Leaders”—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 2 Sep (ZHONGGUO XINWEN SHE)}— 
GUANGMING RIBAO today published a lengthy 
signed article criticizing Yan Jiaqi’s representative work 
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“On Leaders” saying that it is “a program for vainly 
attempting to found a bourgeois republic.” 


The article’s author, Zhong Hai [6945 3189], says that 
“On Leaders” is “unbridled false science.” Many chap- 
ters in the book relate anecdotes about leading figures 
and their marriages, loves. and private lives. “Lascivi- 
ousness is lasciviousness but Yan Jiaqi extolled it as 
‘love.’ This is really a creation of political circles.” Yan 
Jiaqi passed these superficial and vulgar things off as 
political theory. This shows that he has degenerated into 
a theory swindler. 


The article says that the distinctive characteristics of the 
book “On Leaders” are that it does not completely deal 
with the antagonism between the proletariat and the 
bourgeoisie and between socialism and capitalism. “On 
Leaders” takes a clear-cut stand in opposing the Marxist 
class, the viewpoint of class struggle, and the method of 
class analysis. It discloses very clearly that Yan Jiaqi has 
completely deviated from the proletarian stand and has 
publicly betrayed Marxism. 


Zhong’s article says that Yan Jiaqi sums up in his “On 
Leaders”: The “scheme” and “art” of achieving supreme 
power is to indulge in intrigues and conspiracy to the 
letter. This is more sinister and cunning than the “571” 
coup plan carried out by Lin Liguo. It is entirely a set of 
theories for indulging in intrigues and is of no academic 
value at all. It thoroughly exposes Yan Jiagi’s bourgeois 
careerist outlook on the world. 


The article points out that “On Leaders” regards the 
contemporary U.S. capitalist system as the most perfect 
political system model in the history of mankind up to 
the present and does not deal with the PRC Constitution 
and China’s socialist system in the slightest. This is by no 
means his carelessness and forgetfulness but it is because 
he basically opposes China’s socialist system. “On Lead- 
ers’ theoretically puts forward a blueprint for founding a 
bourgeois republic and puts a theoretic coat on the 
political program for bourgeois liberalization. 


‘Correct’ Orientation of Press Highlighted 


HK0409142589 Beijing RENMIN RIBAO in Chinese 
3 Sep 89 pp 1,2 


[Article by Yu Zimu (0151 5261 3668): “Adhere to the 
Correct Political Orientation of the Press™] 


[Text] Party press workers heartily rejoice at the impor- 
tant victory in stopping turmoil and suppressing coun- 
terrevolutionary rebellion. In the meantime, they also 
keenly feel the harm from erroneous media guidance to 
the party's cause. Today, having regained the situation of 
stability and unity, we cannot but profoundly think of 
the past and probe into the ideological and theoretical 
reasons contributing to the erroneous media guidance in 
the interest of our future journalistic cause. 
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There was artiality in news reporting once the student 
unrest began. Some reports affirmed the patriotic zeal of 
the majority of students but failed to point out some 
obvious signs of turmoil. The obvious mistakes in media 
guidance were first clearly reflected by giving publicity to 
Comrade Zhao Ziyang’s speech when he met with guests 
from the Asian Development Bank on 4 May. In this 
speech Comrade Zhao Ziyang adopted a method of 
Surprise attack to negate the inference of the 24 April 
RENMIN RIBAO editorial which said that the student 
unrest was a turmoil. The speech actually told the masses 
that there were two different voices inside the central 
authorities regarding ways to treat the turmoil. After 
that, on 6 May Comrade Zhao Ziyang talked with 
responsible comrades in charge of propaganda work. 
stressing thal press freedom was a key issue. He affirmed 
the previous work of making more open reports on 
Student unrest and demonstration. He insisted that the 
risk of giving further open reports was not so great. He 
linked this guiding principle of more open news 
reporting with the turmoil which had occurred and the 
international adverse trend of opposing socialism, saying 
that this was an “international progressive trend” and 
reflected the “will of the people at home.” Obviously, he 
encouraged press and public opinion circles to support 
the turmoil. 


Under the condition that there were different voices in 
the leadership core of the central authorities some of our 
press workers failed to soberly make a distinction 
between right and wrong. As a result, erroneous media 
guidance became increasingly obvious. For a period of 
time there were lengthy and tedious reports on the 
turmoil including demonstrations, sit-ins, hunger strikes. 
and so on which were escalating. These reports exagger- 
ated the events in a one-sided manner. A tiny number of 
the “turmoil elite” openly stated their views which were 
covered by news reports in turn. Yan Jiaqgi, Bao Junxin . 
Su Xiaokang, and others openly published their “Urgent 
Appeals” and “16 May Statements” in some newspa- 
pers. Such reports. which deviated from the correct 
policy decision of the central authorities, were made 
under the influence of an erroneous stand and extreme 
sentiments. They were not at all “objective and just,” or 
“true” as some people have claimed. 


On 19 May, the central authorities held a meeting of 
party, government, and military cadres in the capital to 
announce a policy decision on taking further decisive 
measures to stop the turmoil. On 20 May, Premier Li 
Peng signed an order imposing martial law on some 
areas of the capital. At that time the struggle inside the 
central leadership stratum came into the open and the 
fact that Comrade Zhao Ziyang supported the turmoil 
and had split the party was fully revealed. However. 
certain press units still adopted a passive attitude toward 
the correct policy decision by the central authorities. 
They even adopted various means to spread views antag- 
onistic to the correct policy decision by the central 
authorities to create an atmosphere of opposing the 
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enforcement of martial law in terms of public opinion. 
For example, while reporting international news. some 
editors wrote banner headlines: “Premier So and So Said 
That It Is Impermissible To Use the Army To Solve 
Internal Problems” to make oblique references. They 
tried to express their views and sentiments in a veiled 
and concealed way by using the method of writing box 
news, or “making oblique accusations.” For example. 
reports such as: “The X Day of Martial Law in Beying.” 
“4 Look at Tiananmen Square.” “The Current Concept 
on Social Ethics of the Beijing People.” “One Night in 
Beijing.” and so on, which disgusted readers, went so tar 
as to describe Being City, which was under a very 
serious anarchic situation because of turmoil created by 
a small number of persons. as a peaceful and quiet world 
in which the society was in good order and people had 
lofty morals. Our youngsters and children could not 
celebrate their festival because some people had tram- 
pled on Tiananmen Square but these reports described 
university students and children ceiebrating their tes- 
tival jubilantly. They described the just struggle of 
quelling the counterrevolutionary rebdeilon as something 
tragic and horrible. 


Erroneous media guidance could have brought about 
very serious consequences. It added fuel to the turmoil 
and counterrevolutionary rebellion aimed at over- 
throwing the leadership of the CPC and subverting the 
socialist PRC. It whetted the reactionary arrogance of a 
small number of plotters of the turmoil and confused 
people's minds so that they could not understand the 
nature of the turmoil or correctly comprehend the spirit 
of the central authorities. Furthermore, it played a very 
bad role in spreading the turmoil to the whole country. 


The roots of the erroneous media guidance lay in Com- 
rade Zhao Ziyang’s sericus mistakes. However. different 
newspapers behaved differently under the same condi- 
tions. This shows that it 1s still necessary for us to focus 
our attention on the press contingent itself and the 
guidance thinking for the press. 


Bourgeois liberalization has two major manifestations in 
press circles. First, it separates “affinity to the people” 
from “party spirit.” Second, it propagates abstract press 
freedom which is actually bourgeois press freedom. 
These two manifestations negate the principle of party 
spirit in press work and party leadership over press work 
and they aim to change the correct political orientation 
of press work. 


As early as 1979, Comrade Hu Jiwei had already raised 
the issue of party spirit and “affinity to the people.” At 
that time the discussion focused on the following: Facts 
for various years showed that our party had committed 
serious mistakes and that press workers themselves had 
also made serious mistakes. How should we prevent the 
reoccurrence of the same mistakes in the future? The 
answer was: While stressing party spirit we must also 
Stress “affinity to the people.” Although Comrade Hu 
Jiwei’s views on party spirit and affinity to the people 
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place in Being? Could this riot be avoided? In his 
important speech to the commanders above the corps 
level of the martial law enforcement troops, Comrade 
Deng Xiaoping sharply pointed out: This storm was 
bound to happen sooner or later. It was bound to happen 
independent of man’s will as determined by the interna- 
tional and domestic climate. 


The international climate includes the following two 
aspects: 


|. Western capitalist countries ave always tried to effect 
a Strategy for peaceful evolution against socialist coun- 
tries. As early as the middle 1950's, former U.S. Secre- 
tary of State Dulles said in a statement on Amerca’s 
national policy: U.S. policy is to promote liberalization 
in the Soviet Union and Eastern European countries. 


We can understand more clearly if we read articles 
carried by some Hong Kong newspapers. They unani- 
mously demand that China promote liberalization. They 
praised to the sky whoever advocates liberalilzation, 
while ridiculing and vilifying those who oppose liberal- 
ization. 


2. The international climate shows that socialism 1s 
faced with a serious challenge from capitalism. This is 
not a phenomenon which prevails in a few countries. It is 
of an international nature. After the 1950's, the vigorous 
development of the new technological revolution pro- 
moted social productivity in capitalist countries. Capi- 
talism has developed from general monopoly to national 
monopoly. The rate of economic growth in most of the 
developed capitalist countries is higher than ever before. 
However, socialist nations entered the period of peaceful 
construction after the 1950's. Their productivity 
remains relatively low although they have achieved 
remarkable economic developments. Also, some 
socialist nations, including China, have made errors in 
their guiding ideologies, hampering their economic 
growth. It is precisely under this condition that some 
people started to have doubts about the superiority of 
socialism. 


Right now, the domestic climate includes the following 
several aspects: 


|. Class struggle continues to exist to a certain extent in 
China. A handful of reactionaries, who hate the Com- 
munist Party and the socialist system, have never given 
up their political goal of opposing the Communist Party 
and socialism. 


.. Due to the mistakes made by our party’s principal 
responsible person during a certain period, the party's 
ideological and political work was greatly weakened; and 
party building as well as the development of spiritual 
civilization were ignored. The correct guidelines to 
uphold the four cardinal principles and oppose bour- 
geois liberalization laid down by Deng Xiaoping have 
not been firmly implemented. 


3. There vere two different opinions within the top 
leadership of the party Central Committee during the 
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crucial Moment in opposing the turmorl. As the general 
secretary of the party, Zhao Ziyang committed the 
serious mistake of supporting the turmoil and splitting 
the party. 


The international climate has affected the domestic 
climate, while the domestic climate has adapted itself to 
the international climate. This ts the root cause of 
Beijing turmoil. The counterrevolutionary riot in Beying 
should not have surprised anyone with this root cause 
known. 


Central Planning May Be Reinstated at Sth Plenum 


HK0409015989 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Sep 89, p 12 


[By Willy Wo-lap Lam] 


[Text] Newly ascendant economic planners are expected 
to reinstate centralised control when the Central Com- 
mittee’s Fifth Plenum convenes in October. 


According to economic sources in Being. the major goal 
of the plenum will be to “unify the entire party's 
thoughts over economic questions”. 


The sources say that hard-liners in the Chinese Commu- 
nist Party (CCP) will likely use the occasion to roll back 
free-market experiments begun by disgraced party chief 
Zhao Ziyang. 


The plenum will be dominated by Prime Minister Li 
Peng and Vice-Premier Yao Yilin. Both Mr Li and Mr 
Yao are members of the Politburo Standing Committee. 


Since the mid-1980s, the CCP leadership has officially 
enunciated that China's goal 1s a “planned commodity 
economy”, that is, an economy where the “commodity” 
or market forces will be as important as central planning. 


If Mr Li and Mr Yao have their way, Chinese sources 
say, the plenum will pass a resolution declaring that, in 
view of serious dislocations in the economy, Beijing will 
mainly practise central planning at least until the carly 
1990's. 

The plenum will also reinstate the predominance of the 


“public sector” —especially large-scale state-run enter- 
prises—in the economy. 


The central planners are expected to argue that under the 
misguided leadership of Mr Zhao, the “private sector "— 
township and “individual” enterprises—has mush- 
roomed to the detriment of state-run companies and 
factories. 


The plenum will stipulate that in the future, state run 
enterprises will have priority to such resources as energy. 
transportation and bank loans. 


The special treatment accorded the “open belt” along 
China’s south and east coast will also be curtailed. Mr 
Zhao had argued that Being should let the coastal zone 
develop first in order that it will bring about “overall 
prosperity” for the whole nation. 
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At the plenum, however, central planners will likely 
point out that excessive growth along the coast has 
spurned inflation and other dislocations, and that in the 
interest of socialist egalitarianism, the country’s massive 
central and western regions must have equal access to 
development funds and resources. 


Besides a resolution calling for the reinstatement of 
central planning, the plenum will also endorse a program 
drawn up by the State Planning Commission (SPC) for 
“curing and restructuring the economy” in the coming 
three years. 


According to insiders, the SPC will lay down ceilings for 
the inflation rate as well as for budgetary deficits. The 
prices of major products such as agricultural produce 
and industrial raw materials will be fixed. As well, 
specific targets will be spelt out for changes in the 
industrial structure and for the level of state and private 
sector investments. 


According to diplomatic analysts, the SPC program. 
which is drawn up under the supervision of planning 
chief Yao Yilin, will ensure that most economic activi- 
ties will be either run or arbitrated by the central 
government. 


In an essay in the just published issue of the party journal 
QIUSHI, Mr Li Peng noted that the government must 
take stern measures to solve such long-standing prob- 
lems as “social demand being in excess of social supply, 
the irrational industrial and product structure, and the 
lack of macro-economic regulatory mechanisms.” 


Mr Li further noted that all reform measures that had 
been approved by the State Council and promulgated as 
laws and regulations will continue to be implemented. 


However, he noted that reform measures “whose nation- 
wide implementation has not been approved”—which 
include radical experiments such as joint stock compa- 
nies—must Only be “tried out step by step and under 
(government) leadership in pilot areas”. 


Beijing Begins Checking Residents’ ID Cards 


OW 0209110689 Beijing in English to North America 
0300 GMT 2 Sep 89 


[Text] Friday [8 September] is the first day of Beijing's 
new identification inspection drive. Security officers will 
make occasional checks of ID cards. Radio Beijing's (Xu 
Huazhen) reports that public awareness, not punish- 
ment, 1s the key to the new drive. 


(Xu Huazhen): China started issuing identification cards 
in 1986 to all citizens 16 years old and older. Five- 
hundred million people have already received their cards 
and (Xie Guoxin) of the Beijing Security Bureau says his 
staff has already issued cards to all qualified residents of 
the city. 


{(Xie Guoxin)] [Speaking in Mandarin fading into 
English by female announcer (Xu Huazhen)] Beijing 
started to check ID cards in 1987. But people were still 
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getting used to the new system and didn’t always carry 
their cards. Officials often had to rely on other papers 
during individual ID checks. The security bureau 
adopted the current program in order to publicize the 
importance of the cards. 


[(Xie Guoxin)] [Speaking in Mandarin fading into 
English by female announcer (Xu Huazhen)] The iden- 
tification card can help reform Beijing's current resi- 
dence registration system and state administrative man- 
agement. The ID card is more widespread and reliable 
than other papers and gives individuals more legal 
protection. Departments, such as banks. airports. and 
post offices that require forms of ID. can also simplify 
their work if people carry their ID cards. This does not 
mean everyone has to show his municipal ID card at all 
Street intersections, gates, and buildings: and checks will 
not be made randomly. Security officials will only ask for 
ID cards in the course of their necessary investigations 
and inspections. 


{((Xu Huazhen)] The bureau says that normal life for 
Beijing residents will not be disturbed. If a person has 
forgotten his or her ID card, the official will only issue a 
verbal warning. (Xie Guoxin) says his bureau 1s simply 
trying to encourage the habit among residents. (Zhu 
Lienke) 1s a shop assistant. He says he knows that all 
people should carry their ID cards with them. But he did 
not have his ID. He says he'll remember to carry 1 
tomorrow. (Huang Yun) says she has carried her ID card 
everyday since the antigovernment riot in early June. 
She 1s aware that guards may ask for her ID card if she 1s 
out late at night. (Zhu Zhiren) is retired. He remembers 
that a security bureau circular was posted in his court- 
yard several days ago. He also heard the radio reminders 
for the new drive. He says he understands very well why 
people should carry their cards with them. Transient 
residents who are not authorized tc live in Being are 
advised to get temporary residence cards. The bureau 
has not established the drive in order to discover and 
relocate these people. (Xie Guoxin) says the checks do 
not apply to foreigners visiting or living in Beying. For 
Radio Beying. I'm (Xu Huazhen). 


Zhao’s ‘Erroneous’ Guidance Criticized 


HK0409033389 Bevyine GONGREN RIBAO in Chinese 
26 Aug 89 pl 


[Article by Liu Sh: (0491 1395): “The Purpose of ‘Trans- 
formation’ Is To Pave the Way for Capitalism—On 
Comrade Zhao Ziyang’s Erroneous Guiding Ideology for 
Ideological and Political Work Among Staff Members 
and Workers” ] 


[Text] Under Comrade Zhao Ziyang’s erroncous guiding 
ideology. ideological and political work among staff 
members and workers in recent years has not only 
weakened, but suffered from grave problems in its ori- 
entation. 


Specific ideological and political work always serves 
specific economics and politics. The adherence to the 
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four cardinal principles aims to realize socialist modern- 
ization and to strive for the realization of the lofty ideal 
of communism. This is the correct orientation for ideo- 
logical and political among staff members and workers. 
But the “transformation™ of work in this area as advo- 
cated by Comrade Zhao Ziyang and some people, has 
spread bourgeois liberalization and served the capitalist 
road. This has guided ideological and political work 
among staff members and workers in an erroneous 
direction. 


Back in early 1987 when we were opposing bourgeois 
liberalization, Comrade Zhao Ziyang made it a rule that 
opposing bourgeois liberalization should be excluded 
from the area of economic work. At that time, many 
comrades complained: Those who have talked about 
bourgeois liberalization are in the wrong, but those who 
have put it into practice are being protected. In Sep- 
tember 1986, Comrade Deng Xiaoping said that liberal- 
ization itself is precisely the confrontation, opposition. 
or revision of our existing policy and social system. In 
actuality, the pursuit of liberalization would precisely 
guide us on the capitalist road. In March 1987, Comrade 
Deng Xiaoping pointed out that the so-called bourgeois 
liberalization aims to realize total westernization in 
China and to take the capitalist road. Comrade Zhao 
Ziyang’s attitude has run counter to these statements. 


Comrade Zhao Ziyang has claimed himself to be a 
reformist, but in recent years, he has deviated from the 
correct orientation of reform as determined by the 
Central Committee. Our aim to conduct reform 1s to 
accomplish the self-completion and perfection and 
progress of the socialist system, to give better play to the 
advantages of the socialist system, and to accelerate 
socialist modernization. However, what Comrade Zhao 
Ziyang and some people often stressed was the advan- 
tages of the capitalist system, and problems in our 
socialist system. 


Comrade Znao Ziyang put an equal between our socialist 
ownership by the whole people and capitalist national- 
ization. To his mind, nationalization was in fashion in 
the wake of World War Il; and it seems that most 
nationalized enterprises have been poorly managed, and 
suffered from deficits. Consequently, many countries in 
the West are now turning nationalized enterprises back 
to privatization. He has played down the role of China's 
large and medium type enterprises of ownership by the 
whole people in making great contributions to the devel- 
opment of the national economy and financial revenues. 
while he has displayed great enthusiasm for pushing 
forward the blind development of the economy in the 
private sector, and converting ownership by the whole 
people to private ownership in actuality in various 
forms. Moreover, he has also stressed the introduction of 
the managerial mechanism of town and township enter- 
prises to large and medium-type enterprises of owner- 
ship by the whole people. 


He has overstressed the role of entrepreneurs, and 
wanted to develop entrepreneurs into a peculiar social 
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Stratum. Moreover, he advocated “the abled and elite 
running the enterprise” to the effect that entrepreneurs 
rule socialist enterprises. At the same time, the position 
of staff members and workers as masters in socialist 
enterprises has been changed. Consequently, staff mem- 
bers and workers have worked in a constant sense of 
crisis, the suppression of punishment in various descrip- 
tions, and the drive for money. They have once again 
been reduced to hired laborers. The entrepreneurs he 
stressed are called bosses by staff members and workers. 
while they themselves have also regarded themselves as 
bosses. and followed the example of some managers of 
the West. Such enirepreneurs have been divorced trom 
the collective leadership in socialist enterprises and the 
workers and staff. Because the correct relationship 
between the leadership and the masses in their comb:- 
nation, the contradictions between the leadership and 
staff members and workers were aggravated and even in 
a state of acute confrontation. 


With Comrade Zhao Ziyang’s leniency and effect. a 
small handful of people in society who are undermining 
socialism have become upstarts. while in enterprises the 
spirit of “daring to take” was stressed despite the sharp 
contrast in income between a small number of leading 
members and workers, and a let-things-drift attitude was 
adopted toward a small number of leading members who 
robbed the enterprise's properties under whatever pre- 
texts. Consequently, such practice has caused a misun- 
derstanding of the party’s policies and strong complaints 
from staff members and workers, and their enthusiasm 
for production and a sense of responsibility as masters of 
the enterprise have been affected. Moreover, such prac- 
tice has not genuinely overcome egalitarianism but 
resulted in unfair distribution. 


The problems mentioned above are precisely the results 
of changing the nature of socialist enterprises in an 
all-around way, including ownership, human relations. 
and distribution. As some Western politicians have put 
it, that 1s the capitalist transformation of socialist enter- 
prises. In Comrade Zhao Ziyang’s own words. today 
nobody has a clear picture about the socialist road. He ts 
pursuing capitalism by nullifying the basic differences 
between socialism and capitalism. 


Comrade Zhao Ziyang has proposed to “transform” the 
ideological and political work among staff members and 
workers. The “transformation” he referred to is by no 
means a change in terminology and tone. It was precisely 
to create public opinion for the “transformation” in an 
entity which he has pursued, and to serve and to form a 
whole range for the capitalist transformation of socialist 
enterprises. 


In his “transformation” of ideological and political work 
among staff members and workeis, he required them to 
become obedient laborers. This has deprived the staff 
members and workers of their rights to being masters of 
the enterprise. their sense of responsibility and enthu- 
siasm. He has talked about ideological work among staff 
members and workers. but excluded political work. He 
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has confined ideological work among staff members and 


workers to the area of enterprise management as part of 


the work of managers in administrating staff members 
and workers. To realize socialist modernization, 1 1s 
imperatiave to rely on the people of the whole country. 
especially the working class whole-heartedly. and the 
great historical task will be completed only through their 
long-term hard work and bitter struggle. Comrade Zhao 
Ziyang seldom spoke of the working class as the main 
force in realizing socialist modernization, and the great 
role they play im pushing forward the political and 
economic progress in society, and their being the firm 
social forces in realizing the party's line, principles, and 
policies. He has never spoken of the ideological and 
political work among the staff members and workers as 
building the contingent of the working class, an 
extremely important task that wall affect the entire 
society and our future. The reform under the party's 
leadership 1s a profound revolution, it 1s the cause of the 
people. especially the working class. To Comrade Zhao 
Ziyang, reform has become the design and pursuit of a 
few “elite.” while the staff members and workers were a 
passive force and were even regarded as obstruction to 
reform. 


In recent years. many comrades have talked about the 
concepi of renovation. To implement the party's prin- 
ciple of reform and opening up to the world and to 
develop socialist planned commodity economy truly 
involve further emancipation our minds. However. 
patriotism, socialism, and communist ideals have no 
place in the new concepts Comrade Zhao Ziyang and 
some comrades have advocated in a big way, conse- 
quently, the four cardinal principles have been violated 
Some people have utilized the so-called restudy of 
socialism to negate the victories already won, and the 
advaniages manifested by socialism. They have utilized 
the so-called restudy of capitalism to conceal in inevi- 
table basic contradictions inherent in capitalism, while 
they spread the idea that capitalism 1s everlasting. Some 
people have spread the market concept, the concept of 
self-realization, and the concept, “only by looking for- 
ward to money, will it be possible to really look forward” 
by deviating from the prerequisite of the socialist system 
and adherence to the four cardinal principles. Others 
have advocated the concepts and ideas of bourgeois 
thinkers without any analysis and criticism, and pushed 
them forward as something scientific. All these do not 
help the workers and staff in their correct understanding 
of the theory and practice of China being in the initial 
phase of socialism. and in absorbing helpful ideas and 
experiences based on our conditions, but have precisely 
corrupted the contingent of workers and staff with bour- 
gceors ideology 


Comrade Zhao Ziyang has exerted himself to weaken 
and suppress enterprise party organizations in playing 
their role. In the enterprise where staff members and 
workers are rallied. party organizations should of course 
play the role of a political core, while their central task 1s 
the leadership and implementation of ideological and 
political work. However, Comrade Zhao Ziyang has 
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opposed the ideological and political kernel role of party 
Organizations, consequently, party work has greatly 
weakened. and party organization gone sloppy. He has 
Stressed separation of the party and government in the 
enterprise, while the implementation of the system of 
overall leadership by the factory director must be con- 
tinued. However. while he stressed the separation of the 
party and government in the enterprise. Comrade Zhao 
Ziyang proposed the deputy director be concurrently the 
party committee secretary. Thus it has made things very 
difficult for the party organization to play its guaran- 
tecing and supervising role in implementing the line, 
principles. and policies of the party and government 
inside the enterprise. The party organization will only 
reduce to an appendix to the enterprise administration. 


In our enterprises, there used to be a strong contingent of 
political workers consisting of professional political 
workers and part-time activists from all aspects. That 
contingent took shape only through strict selection, and 
long-term cultivation and tempering. They were the 
backbone torce of the party conducting education in 
Marxism-Leninism and Mao Zedong Thought among 
the workers and staff. But under Comrade Zhao Ziyang’s 
encouragement, some people have thrown mud at this 
contingent, and landed ut in a very difficult condition, 
while it has been unable for 1 to unfold :deological and 
political work 


Comrade Zhao Ziyang’s attempt to “transform” i:deolog- 
ical and political work among staff members and 
workers has been resisted by many comrades, who have 
true knowledge about the actual conditions, who have 
experiences in practice, and have adhered to the four 
cardinal principles. Consequently, his attempt has failed 
to work treely in all departments, localities, and grass- 
roots units. Many comrades at the grass roots have 
inherited the party's fine tradition in ideological and 
political work, made new progress. and procured new 
experiences. This shows that many of our comrades are 
able to differentiate what is right or wrong, and to 
correctly adhere to the line adopted by the | 3th National 
Congress in an all-around way under very complicated 
and difficult conditions. However, Comrade Zhao Ziy- 
ang’s erroneous guiding ideology for :deological and 
political work among staff members and workers have 
already created great confusion and very bad effects. We 
should solemnly weed out his erroncous guiding ideology 
for idvological and political work among staff members 
and workers. and correct 1 carnestly so that the central 
decision on ideological and political work among staff 
members and workers since the 4th Plenary Session of 
the 13th Central Commiutice may be better implemented. 


Improved Policy on Sending Students * broad Urged 


OVW 0209073789 Berne XINHUA in Enelish 
O23 GMT 2 Sep sy 


[Text] Beying. September 2 (XINHUA)}—The state 
would improve its policy for the dispatch of students 
studying abroad om three aspects, today’s “CHINA 
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have been amended on many occasions. the basic pont 
remains the same: The party can make mistakes but the 
people never make mistakes. When the party makes 
mistakes, press workers must stick to the stand of the 
people and reflect the demands of the people. Only thus 
can they avoid making the same mistake as the party 
This basic idea has been repeatedly spread and has 
produced a wide influence over our press circles. 


Regarding erroneous views On party spirit and affinity to 
the people, in his speech delivered at the 2d Plenary 
Session of the 12th CPC Central Committee. Comrade 
Deng Xiaoping pointed out: Some people “set democ- 
racy against the party leadership and express views on 
party spirit and affinity to the people which run counter 


to Marxism.” These remarks clearly unveil the essence of 


the problem. According to Marxist views on relations 
between political parties. classes, and the masses. the 
party leadership is identical with people's democracy 
Party spirit 1s identical with affinity to the people (it ts 
used here as a concept which stresses that press workers 
must reflect the interests anu demands of the people). 
We all know that there are different classes. strata, and 
interest groups among the people. It 1s a complicated 
problem to reflect their interests and demands. It 1s only 
the communist party, which is armed with Marxism. 
serves the people wholeheartedly. and strives for the 
broadest masses of people. which can represent the 
interests of the people. This basis demonstrates the 
identity of party spirit and affinity to the people. If we 
set party leadership against people's democracy. and set 
party spirit against affinity to the people. and if we think 
that people can be separated from the party and that 
correct decisions can be made by simply relying on the 
spontaneous actions of the masses, we can only be 
divorced from the party leadership and fall into an 
anarchic situation. Some comrades who stress affini \ to 
the people wrongly think that “affinity to the peop, ~ 
can be applied to areas which cannot be covered by party 
spirit. It seems to them that party spirit 1s only respon- 
sible for the party but not for the people. If thes only pay 
attention to propagating the ideas of the party they 
cannot reflect the demands of the people. Therefore. they 
insist that when the party has com mitted mustakes. 
affinity to the people must be stressed and that affinity to 
the people must be used to “make up the deficrency” in 
party spirit. Such a viewpoint which separates affinity to 
the people from party spirit will lead to the following two 
states of affairs. First. whether the policy and resolutions 
of the party are correct or not are not tested by social 
practice or collectively yudged by the party. They are 
judged by press workers. In such a wi'y, press workers are 
regarded as judges responsible for testing the truth 


Secon, press workers propagate party policy and reso- 
lutions when they think that they are correct and can 
refuse to propagate them when they think they are 
incorrect. They can even give publicity to views contrary 
to party decisions. They claim that they are speaking for 
the people. Such two states of affairs might come to a 
wrong conclusion: The pariy can commit mistakes but 
press workers cannot. It 1s the press workers who can 
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always reflect the basic interests of the people. It 1s 
difficult for our press workers. even those very good 
comrades, to guarantee that their yudgment on the party 
line 1s correct and that their opinions are good and can 
represent the people. In addition, the party can commit 
mistakes as do press workers. If press workers deviate 
from party leadership they are lable to make greater 
mistakes. If press workers refuse to implement a party 
decision under the pretext that the party has committed 
mistakes. and always claim that they represent the 
people. they are lable to cut themselves off from the 
party leadership and lead press media in the wrong 
direction. The current erroneous media guidance 
occurred consciously or unconsciously under the influ- 
ence of such wrong thinking. Some comrades may truly 
have thought that the yudgment of the central authorities 
on the nature of the turmoil was incorrect and that the 
decision by the State Council to impose martial law on 
some areas in the capital was also incorrect. Therefore, 
they wanted to uphold the so-called “affinity to the 
people” and reflect the voice of the people. 


When Comrade Hu Jiwe: asked Sitong Research Insti- 
tute of Social Development to collect the signatures of 
members of the National People’s Congress (NPC) 
Standing Committee, he said: “Today we are disap- 
pointed at the party central committee and the govern- 
ment so we place our hope im the NPC.” Actually, 
although they said that they wanted to reflect the voice of 
the people they did not represent the interests of the 
majority of workers, peasants, and intellectuals. What 
they reflected was the demands of a small number of 
instigators of turmoil and the extreme sentiments of 
some people who did not know the actual state of affairs. 
It 1s only the correct policy decision by the Party Central 
Committee which can reflect the basic and long-term 
interests of the people. 


Upholding party spirit 1s the basic principle of party 
press workers. The party spirit of the communist party 
vully reflects not only the class interests of the proletariat 
but also the basic interests of the masses. Serving the 
people wholeheartedly. everything proceeding from the 
interests of the people. correctly reflecting the desires, 
voice, and demands in press work, and using Marxism- 
Leninism and the line, guiding principles, and policy of 
the party to guide the masses 1s the main content of 
upholding the principle of party spirit. The principle of 
party spirit defines not only relations between the party's 
press work and the party but also relations between the 
party's press work and the people. It demonstrates that 
our press work must be responsible for both the party 
and the people. It 1s wrong to regard party spirit as only 
referring to the party and that only affinity to the people 
belongs to the people. Separating party spirit from 
affinity to the people actually propagates the idea that 
affinity to the people must be placed above party spirit 
and that party spirit must be subordinated to affinity to 
the people. As a result, the principle of party spirit can 
only be weakened, shaken, or abolished. Tars violates the 
funda, ental interests of the people 
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We can see that a small number of turmoil plotters have 
used the abstract term of freedom of press to instigate 
some people in the press circles to support the turmoil. 
For example, when SHIJIE JINGJI DAOBAO was dis- 
ciplined for publishing an article demanding a reversal of 
the verdict opposing bourgeois liberalization Yan Jiaqi, 
Bao Zunxin, and Dai Qing wrote an open letter to the 
Shanghai Municipal CPC Committee on 28 April in 
which they used the slogan of “Safeguard Press Free- 
dom.” The mistakes in press orientation were the result 
of the influence of this abstract term of press freedom. 


Like all other democratic rights and rights of freedom, 
press freedom is something concrete and relative, not 
abstract and absolute. Under different social systems 
there are different forms of press freedom. A supra-class 
and abstract press freedom does not exist. When we talk 
about press freedom under the conditions of socialism 
we cannot separate it from the socialist economic basis, 
from the fundamental interests of the proletariat and the 
broad masses of people, and from the socialist nature 
and roles of jcurnalism. In the socialist society, press 
freedom is not only subordinate to the constitution and 
laws but also to the necessary propaganda discipline. It 
must help maintain stability and unity in society. All this 
is necessary in order to protect the interests of the 
proletariat and the broad masses of people. At the same 
time, fundamentally speaking, only under the condition 
of socialism can there be the most extensive and daily 
increasing freedom of the press. 


What we need to point out is that at the time when the 
turmoil was increasing, Comrade Hu Jiwei published an 
article in SHIJIE JINGJI DAOBAO on 8 May entitled 
“There Will Be No Real Stability Without Freedom of 
the Press.’ This article was published after 26 April but 
he did not mention the nature of the turmoil and the fact 
that a very small number of people were sabotaging 
democracy and the legal system and were fundamentally 
negating the socialist system. On the contrary he empha- 
sized that there would be no stability and unity without 
freedom of the press, advocating that press freedom 
should be allowed provided it was not against the law. 
Within this limit, all articles could be published and all 
kinds of opinions aired. Does the intention of this article 
not call for deep thought? 


The formulation and view holding that freedom of the 
press should be allowed provided it is not against the law 
is not fully reasonable. It cannot explain the reality of 
socialist press activities nor can it explain the reality of 
capitalist press activities. Of course, press activities 
cannot violate and must abide by the law. This is one 
aspect of things. The other aspect is that in either 
socialist or capitalist societies the means to restrict press 
activities do not only include legal means but also the 
concrete and realistic class interests and political 
demands. Take the capitalist countries for example. The 
purpose of press undertakings run by government or 
political parties 1s always to protect the interests of the 
government or the political parties and propagate their 


FBIS-CHI-89-170 
5 September 1989 


propositions. This is a fact obvious to all. The large 
numbers of private press undertakings can criticize cer- 
tain government officials and expose their scandals but 
they dare not touch upon the interests of their backers 
and dare not offend their advertisers. Otherwise they will 
soon lose their r.ce bowls. Where can we find the full and 
universal freedom of press there’? However, bourgeois 
thinkers always advocate that this kind of freedom, 
which changes according to those providing the money, 
is a universal form of freedom, as if it is an abstract and 
supra-class one. They have thus covered up the class 
nature of freedom of the press. This is where we can see 
the hypocrisy of bourgeois press freedom. A reality in 
press circles in all countries is: Due to the differences in 
social system and in historical traditions and national 
situations, various countries are adopting different 
methods and means to regulate their press activities. 
Apart from the law (of course, the law also reflects the 
will of a class) other interests and political matters also 
regulate the press. Whether under socialism or capi- 
talism, the press should serve the interests of certain 
classes. This is acommon point. There are no such things 
as abstract and supra-class press freedoms. Stressing the 
relativity of freedom of the press without stressing its 
class nature and its essential differences under different 
social systems is a viewpoint also acceptable to the 
bourgeoisie. 


Comrade Hu Jiwei’s argument about press freedom has 
influenced quite a number of people, causing them to 
lose their bearings while madly clinging to abstract 
freedoms. If this press freedom is pursued in practice 
there could not possibly be any genuine social stability. 
True, violations of the law by the press will affect Social 
stability but if it fails to follow public discipline and goes 
against the fundamental interests of the people. this will 
similarly affect social stability. From some practice and 
actions taken by press people in the streets during the 
period of turmoil we can sec the substance contained in 
the freedom of press advocated by some. It contained the 
freedom to: oppose major central policy decisions: 
reverse correct verdicts taken by the central authorities 
on any incidents; spread rumors; and even the freedom 
to abuse party and state leaders and incite people to 
overthrow a legitimate government. It 1s very obvious 
that if this press freedom is allowed to develop 
unchecked it would be impossible to have a situation of 
stability and unity. This kind of press freedom is that 
preached by the bourgeoisie rather than socialist 
freedom of the press. 


That the press must adhere to a correct political orien- 
tation is devermined by the socialist nature and impor- 
tant role of the press as a tool of opinion. As a party tool 
the press must become the ears, eyes, and mouthpiece of 
the party, government, and the people. Its reporting and 
statements must unconditionally propagate the party's 
line. principles, and policies, and political views should 
be conducive to social stability and unity, the develop- 
ment of productive forces, and the improvement of the 
people's spiritual civilization standards. 
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Stressing that press work should adhere to a correct 
orientation does not necessarily mean that press reform 
is no longer needed. It must be said that having a correct 
political orientation and pushing press reform form an 
integral whole. The purpose in adhering to a correct 
political orientation is to enable, rather than restrict, 
press reform to forge ahead along a correct path. No 
matter how press reform is carried out, the fundamental 
nature of the socialist press cause and the principle of 
party leadership over the press should not be changed. 
We should not indiscriminately copy Western press 
systems and press models by divorcing ourselves from 
China’s own national conditions. Press and media circles 
should wage an intensive struggle against bourgeois 
liberalization, thoroughly correct their political orienta- 
tion in publicity work through the press, work hard to 
bring their creativity into play while adhering to a 
correct political orientation, encourage diversification 
while sticking to a clear-cut main theme, keep on 
improving their propaganda skills, raise their propa- 
ganda results, maintain a lively press coverage climate, 
and better serve the drive to build socialism with Chi- 
nese characteristics. 


Commentary on Rectifying Cultural Market 


OW 0409134389 Beijing GUANGMING RIBAO 
in Chinese 25 Aug 89 p 1 


[Commentator’s Article: “Make Literature and Art 
Prosper While Wiping Out Pornography”™] 


[Text] Pornographic books, newspapers, periodicals, and 
audio and video tapes; those glorifying murder, violence, 
feudalism, and superstition; as well as those publicizing 
bourgeois liberalization have flooded the market in 
recent years despite repeated orders to ban them. These 
things have poisoned and eroded people's souls, espe- 
cially the physical and mental health of youth, and have 
caused extremely serious harm to society. People are 
extremely worried about this situation. Many teachers, 
parents, and other honest people with intuitive knowl- 
edge have strongly urged the party and government to 
take effective measures to wipe out these “spiritual 
poisons” in order to ensure the physical and mental 
health of the vast number of young people, to maintain 
social stability and order, and to create a good environ- 
ment favorable to people's work and lives. To comply 
with the people’s wishes, the party Central Committee 
and State Council recently decided to take advantage of 
the current favorable situation to thoroughly clean up 
and rectify the chaotic market of publications and audio 
and video products, and to sternly crack down on all 
kinds of law breaking acts. 


Cleaning up and rectifying the cultural market, or 
“wiping Out pornography” as it is commonly called, is a 
major task in carrying out the guidelines of the 4th 
Plenary Session [of the 13th CPC Central Committee]. 
and also a practical task about which the broad masses 
have shown great concern. Party committees and gov- 
ernments at all levels should deal with this issue seriously 
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and earnestly. They should organize people to coura- 
geously carry out the work in a big way, and to finish the 
work within a specified period of time. Publications that 
should be confiscated are to be confiscated, and those 
that should be destroyed are to be destroyed. Publishing 
units that have broken criminal laws are to be investi- 
gated for their legal liability. In addition, publishing and 
printing units and their leaders involved in the publica- 
tion of pornographic materials are to be investigated for 
their responsibility in order to eliminate the source of 
pollution. While efforts are made to clean up and rectify 
the cultural market, we should take radical measures to 
consolidate newspaper and periodical companies and 
publishing houses that are poorly managed. Those that 
should be shut down are to be shut down in order to save 
paper, material resources, and manpower for those news- 
paper and periodical companies and publishing houses 
that have upheld the four cardinal principles and 
adhered to the policy of reform and opening to the 
outside world, so as to push forward our socialist mod- 
ernization drive. 


Wiping out pornography is both a major and a difficult 
task. In addition to strengthening leadership over the 
task and giving wide publicity to and making meticulous 
planning for the task, departments concerned in all 
localities must carry out the task strictly according to the 
established policy. Whether this task can be properly and 
effectively carried out depends on whether we can do it 
strictly according to the policy. We should neither do the 
work indecisively nor do it arbitrarily. The focus of the 
current efforts to clean up and rectify the cultural market 
is tO wipe Oul pornographic books, newspapers, period- 
icals, and audio and video products and those glorifying 
murder, violence, feudalism, and superstition. Books 
advocating bourgeois liberalization and reactionary 
political ideas must also be banned. Work to wipe out 
pornography has been carried out for some time. Some 
achievements have been made, and the chaotic situation 
in the markets of books, newspapers, periodicals, and 
audio and video products has been initially improved. 
Those localities that have not started the work should 
take action as soon as possible, while those localities that 
have started the work should ensure that the work is 
carried out strictly according to policy. 


We must become organized in screening and appraising 
those books, newspapers, periodicals, and tapes which 
are 100 vague to be considered pornographic. On the one 
hand, we must understand the harmful effects and influ- 
ences caused by bourgeois liberalization to the realm of 
publication, and resolutely do away with the filthy 
publications that are poisoning young people. On the 
other hand, we must realize the positive achievements in 
the field of culture and publication since the implemen- 
tation of the reform and open policy 10 years ago, and 
continue to safeguard, consolidate and develop such 
achievements. If we fail to draw a clear-cut demarcation 
line in implementing our policies in this connection, we 
may not be able consolidate the achievements which we 
have already scored. In waging the battle against pornog- 
raphy, we must act in strict accordance with the policies 
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laid down by the central authorities. On the one hand, we 
must adopt a firm attitude, while on the other hand, we 
must carefully draw a demarcation line in implementing 
our policies. By doing so. we will definitely be able to 
score victories in our Struggle against pornography. 


Also, we must combine our efforts to combat pornog- 
raphy with our endeavor to enrich so, list literature and 
art. To destroy the poisonous weeds ts precisely aimed at 
growing tragrant flowers. Without destroying the “cul- 
tural dregs” on the market, it will be difficult to develop 
socialist literature and art. If we cannot enrich socialist 
literature and art while waging a struggle against pornog- 
raphy. it will be difficult for us to consolidate our 
achievements in our anti-pornographic struggle. By 
means of our struggle against pornography, we must 
exert even greater efforts to enrich socialist literature and 
art, and publish even more books, publications, and 
various types of literary and artistic works to satisfy the 
needs of the masses for their enriched and colorful lives, 
and create a brand new atmosphere in the field of 
socialist culture. 


The 40th anniversary of our National Day falls on | 
October. It will also be the first national day since the 
quelling of the counterrevolutionary riot. We must fight 
pornography on the one hand, while enriching literature 
and art on the other. This is the requirement drawn up 
by the party Central Committee and the State Council as 
well as the broad masses. So long as various localities 
and departments act according to these requirements, we 
will definitely be able to make use of our achievements in 
our struggle against pornography so as to vigorously 
promote the various socialist undertakings. 


Military 


Army Paper Urges Ideological Education 


HK3108061189 Beying JIEFANGIUN BAO 
in Chinese 18 Aug 8Y p 1 


[(Commentator’s article: “A Fundamental Task of the 
Army's Ideological and Political Work—On Regular 
Education in the Four Cardinal Principles” | 


[Text] Adherence to the four cardinal principles in 
opposing bourgeois liberalization ts the basic task on the 
ideological front during the new historical period and in 
the Army’s ideological and political work. The realities 
of the political turmoil and counterrevolutionary rebel- 
lion which surfaced in Beying and many other places in 
the country recently told us that it 1s imperative to attach 
importance to constant education in the four cardinal 
principles if the lasting stability of our nation and the 
political nature of our Army ts to be guaranteed. 


The need for constant education in the four cardinal 
principles is determined by the basic national conditions 
of the initial phase of socialism in China. Confrontation 
between adherence to the four cardinal principles and 
the pursuit of bourgeois liberalization is precisely the 
essence of the recent turmoil and the class struggle in the 
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present phase. Facts show that this struggle will continue 
to exist for a long time and will run through the entire 
progress of China’s modernization. So long as anticom- 
munist and antisocialist capitalist forces in the world 
continue to exist, and so long as imperialists refuse to 
give up implementing the strategy of “peaceful evolu- 
tion” and “peaceful proliferation” in socialist nations. 
class struggle will inevitably surface and continue in 
china. It will be rather intense at times. Against such a 
backdrop we cannot but strengthen political and ideo- 
logical work in the period of socialist modernization if 
we want to safeguard China’s socialist system and main- 
tain the correct orientation of reform and opening up to 
the world. This 1s where constant education in the four 
cardinal principles comes in. 


Comrade Deng Xiaoping was the first in our party to 
propose constant education in the four cardinal princi- 
ples. In 1979, when he advocated reform and opening up 
to the world in a big way, he began proposing adherence 
to the four cardinal principles to oppose bourgeois 
liberalization with a clear-cut stand. He also required 
constant education in the four cardinal principles among 
the people. However, it was precisely through relaxation 
of education in the four cardinal principles for some 
time past that caused the spiritual support to collapse 
and some people lost national confidence. Meanwhile. 
bourgeois liberalization ideological trends of every dis- 
cription ran amok, taking advantage of the situation. 
Hence, the eventual general eruption tn late spring. The 
bloody lesson has taught us that the failure in constant 
education in the four cardinal principles would eventu- 
ally lead to a flood of bourgeois liberalization. An 
ancient saying goes: “Constancy makes good a policy.” 
This 1s particularly true with regard to the four cardinal 
principles, which comprise the groundwork for building 
the nation. Our practice and education in the four 
cardinal principles must be constant so that they may 
strike root in the hearts of the entirety of the people and 
turn into a basic faith in rallying the entire nation. 


Over the past years all Army troops have implemented 
Chairman Deng’s instruction and there has never been 
any disruption in education in the four cardinal princi- 
ples. It is precisely because of this that our Army has 
always remained firm against the tides of bourgeors 
liberalization. We should also see. however, that marked 
gaps exist between units in taking a firm grasp of 
education in the four cardinal principles. The problem 
lies in the waxing and waning of enthusiasm or 
neglecting education among dispersed units and per- 
sonnel. As staunch pillars of the people's democratic 
dictatorship our Army troops should always maintain a 
firm and correct political orientation and never tor a 
moment relax education in adhering to the four cardinal 
principles to oppose bourgeois liberalization. We may 
put it that this is the major topic that should never be 
relaxed for a moment in the Army’s ideological and 
political work during the new historical period. 


To make education in the four cardinal principles con- 
stant precisely means to cause this education to rin 
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through the entire process of reform and opening up to 
the world. Adherence to the four cardinal principles and 
to reform and opening up are the two basic points that 
shape the party's basic line: One is the groundwork for 
building the nation and the other is the way to a rich and 
strong nation. They are like the two wheels on a car and 
the two wings on a bird; they rely on and promote each 
other. In view of the lessons from inconsistency in 
adhering to the four cardinal principles for a consider- 
ably long period in the past, it is especially important to 
magnify the positive voice of the four cardinal principles 
at present. Should reform and opening up to the world 
continue for a day, education in the four cardinal prin- 
ciple should likewise continue. To make education in the 
four cardinal principles in the Army constant means to 
cause it to run through the entire course of education and 
training and it should be included in the orbit as a 
“major course.” It is like taking our meals. Education in 
the four cardinal principles is like “staple food” which 
must be eaten every day. It should not be regarded as 
“non-staple food” which we may or may not eat and 
which can even be dispensed with. To achieve this it is 
necessary to formulate regulations to follow, including 
the targets of education, class hours, criteria for teaching, 
and examinations and checking. Just as was the case with 
the basic requirements fro every comrade at the grass 
roots to master the rifle and grenade throwing. In imple- 
mentation, education in the four cardinal principles 
should run through all subjects. including military 
affairs, politics, the current situation, and relevant poll- 
cies. These should become an organic whole and educa- 
tion in the four cardinal principles should become the 
soul and basic groundwork in all education for the 
troops. We hope that political cadres and comrades 
engaged in propaganda, education, theory, art, and liter- 
ature will use their brains to devise methods for enthu- 
siastically and actively making contributions to constant 
education in the four cardinal principles. 


Article Reviews Military Training Reform 


HKOSO9070989 Beijing JIEFANGIJUN BAO 
in Chinese 20 Aug 89 p 1 


[Article by staff reporter Su Ruozhou (5685 5387 5297): 
“Golden Spears and Iron Horses Are Heading for Com- 
bination—A Review of Military Training Reform in our 
Army” 


[Text] Like spring rains nursing plants, reform is 
bringing vitality to our Army’s revolutionization, mod- 
ernization, and regularization. 


Training reform from 1979 to 1989 has focused on the 
improvement of combined operations and pushed our 
Army's combat effectiveness to a new level. 


In mid-August this reporter interviewed the General 
Headquarters to obtain some facts and figures that 
reflect our Armed Forces’ combat effectiveness. 


The ground force: A new training system has initially 
taken shape in single unit training, subunit training, 
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combined operations, and combat training. Simple, eco- 
nomical, effective, and practical training methods have 
also been formulated. Test exercises have become the 
main form of routine exercises annually held by the 
ground force. Improvements have been made in combat 
training and combined operations. 


The Navy: In 1988 the number of qualified captains 
increased by 790 percent from 1979. First category naval 
vessels have increased by a wide margin. Blue water 
training for combined mobile units has developed into 
multiple armed services combined training. Long voyage 
training from 1979 to 1988 increased by 15 times over 
the previous 29 years. The Chinese People’s Navy has 
penetrated deeply into the Pacific and Indian Oceans 
and the Sea of Japan. 


The Air Force: Air Force training has now developed 
into combined tactical training conducted according to 
the entire combat process. Combined tactical exercises 
have increased and their scope has expanded. Category- 
A air combat groups, which indicate the fighting capacity 
of the Air Force, have increased in large numbers. Pilots 
and commanders who have been trained to meet four 
meteorological conditions have increased by almost one- 
fold as compared with 10 years ago. The percentage of 
serious flying accidents is low. 


The Second Artillery Corps: Good launching batallions 
account for 40 percent, good commanders account for 70 
percent, the successful launch rate of missiles stands at 
90 percent (the successful launch rate of special type 
missiles 1s 97 percent), and accuracy is 99 percent. 
Combined training proceeds with a launching batallion 
as the principal body. whereas command training centers 
on a launching batallion commander. Adaptability and 
mobility training is conducted under complex condi- 
tions. Qualitative improvements have been made in 
combined training. 


The above improvements have been expressed in figures, 
but figures cannot accurately reflect combat effective- 
ness. For example. the change in the single arms concept, 
the development of military thinking, the formation of 
soldiers’ combat style, and the ability of high-ranking 
officers to command combat cannot be expressed in 
figures. These are key factors forming the Armed Forces’ 
combat effectiveness and may be described as the point 
of a “sharp knife.” 


When a Local War Broke Out on the Chinese Border in 
1979, the Great Loss of Blood Urged the Formation of 
Combined Arms 


Not long ago the Guangzhou Military Region carried out 
joint three-services-coordinated military exercises, in 
which 64 generals from a group army, sea defense unit. 
naval fleet, naval air unit, Air Force air unit, and 
air-borne unit took part. Under the uniform guidance of 
the command headquarters, all units participating in the 
exercises could coordinate, separate, and combine them- 
selves under complex and changeable circumstances. 
This caused Guangzhou Military Regional Commander 
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Lieutenant General Zhang Wannian to recall the Army 
units of the past. He could not help saying that com- 
bining different armed services like this would have been 
unimaginable 10 years ago. 


How were the different armed services in the Army 
combined 10 years ago? When he was a divisional 
commander during the War Against Vietnamese Aggres- 
sion, he pointed out that Army units with a strong ability 


to coordinate had fought well in battles. The lack of 


coordination taught us a lesson paid for in blood. he 
added. The facts of war at that time indicated that the 
single armed service concept should be discarded! 


The sound of guns in the subtropical forest called for the 
officers and soldiers of the three services to reform their 
military training. At that time Military Commission 
Chairman Deng Xiaoping pointed out: “Training should 
focus on the combined operations of different armed 
services.” Thus, training reform began to focus on the 
formation of combined armed services. 


In Taihang Shan, an Army unit formed a “combined 
battalion” composed of infantry, tank, and artillery units 
to carry Out coordinated training; at the Jiulong Jiang, an 
army unit built a coordinated training center for the 
combined training of infantry, tank, and artillery units: 
at Gobi Beach, the ground and air forces built a coordi- 
nated operational zone for combined training: on the 
southern territorial waters, all kinds of naval vessels and 
planes were formed into a maritime tactical coordinated 
training unit.... Their explorations have caused strong 
repercussions among the Chinese Armed Forces and 
blazed a new trail for deepening the country’s military 
reform. 


The Chinese Armed Forces Experienced a Historical 
Turning Point in 1985; the Emergence of Group Armies 
Pushed Combined Training to a New Stage [subhead] 


At an enlarged meeting of the Central Military Commis- 
sion in June 1985, Military Commission Chairman Deng 
Xiaoping announced that China would reduce its troops 
by | million. While carrying out streamlining and reor- 
ganization, group armies were formed, thus making 
headway for military structural reform and pushing 
combined training to a new stage. 


The troops and guns are the same as yesterday's but the 
structure has been reformed. This has lightened our 
heavy historical burden of carrying out single armed 
services operations, freed us from the bonds of tradi- 
tional operational mechanisms, scrapped outmoded 
equipment, and brought about a marked change in 
combined training. Thus, people can see that it is 
Chairman Deng who has combined the Armed Forces’ 
yesterday, today, and tomorrow and who has combined 
quantitative accumulation with a qualitative leap for- 
ward. 


Strategy is now referred to as a “commanding art.” As 
many people are aware, the historical turning point in 
1985 did not occur suddenly in the Armed Forces. As a 
matter of fact, Comrade Deng Xiaoping had long been 
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preparing for this change. Sizing up the situation, he 
made a scientific judgment based on factors of war and 
peace and on the international strategic setup as well. 
Long before this, he proposed the idea of forming group 
armies. He pointed out in 1981: We have not been 
engaged in a war for a long time, but we should form 
group armies in the sky and on the ground; training will 
help improve the Armed Forces’ ability to engage in 
actual combat. The streamlining, reorganization. and 
adjustment of the Armed Forces were manifestations of 
Chairman Deng’s strategic ideas on China’s military 
buildup. 


The Emergence of Group Armies Served as a Condition 
for the Formation of Combined Combat Forces; But the 
Process From “Organizational Combination™ to 
“Mental Combination” Required Protracted 
Explorations and Difficult Training 


Not long after its formation, a mechanized group army 
conducted long-distance “anti-airborne exercises” for its 
mechanized infantry division. As soon as the division 
marched out of its barracks. all sorts of problems 
cropped up: thus, the combined operation failed. 


Such cases also occurred in other group armies during 
their exercises. Why was it that they could not form 
“mental combinations” even though the, h2d been orga- 
nizauionally combined? Practice indicated that the old 
training methods did not match the new structure. 
Therefore, it was necessary to introduce a systematic 
reform with combined arms as the nucleus. 


Subsequently a top-to-bottom systematic reform was 
introduced under the macroguidance of the headquar- 
ters. After 4 years of exploration, the ground force 
fulfilled four reform experimental tasks in single unit 
training, subunit training. and combined tactical opera- 
tions. It also gained successful experience in this respect. 
At the same time the Navy, Air Force, and 2d Artillery 
Corps carried out a series of reforms in light of their own 
characteristics. In their reforms, they gave prominence 
to coordination between different services, arms, and 
professions. Thus, a new system 1s taking shape in the 
armed forces, in which attention is focused on overall 
combination. 


“All troop movements must have theoretical guidance.” 
The improvement of high-ranking officers’ ability to 
conduct combined operations depends on training in 
actual combat. Combat training is the highest level of 
combination and must be guided by military theory. For 
3 consecutive years since 1986, the General Staff Depart- 
ment has sponsored forums on three problems (national 
defense modernization; local warfare and army building: 
and tasks and strategic guidance for military operations 
in the new period). For the first time it held a seminar on 
operational theory. All military regions, services, arms, 
and military academies have also engaged in the study of 
operational theory. This has changed the situation in 
which military theory lagged behind practice. Combat 
training for group armies started in 1986. In 1988 
military training developed from an initial stage to a 
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higher stage of combined training characterized by the 
participation of ground, air. and naval forces as well as 
various armed services. 


Combined operational ability is a comprehensive 
expression of the advanced nature of military theory. the 
modernization standards of weapons and equipment. 
the practicality of the military establishment and struc- 
ture, and the military quality of officers and soldiers. All 
officers and soldiers in the Armed Forces have made 
great efforts to carry oul military training reform over 
the last 10 years, and this reform has made the “sharp 
knife” of the People’s Liberation Army even sharper. 
ses Resentment 


HK0109140489 Hone Kong CHENG MING in Chinese 
No. 143, 1 Sep 8Y pp 8-9 


{Article by “special” correspondent Chang Chuan (1603 
1557): “Secret Massive Movements of Troops Into Bei- 
jing” 

[Text] Over the past month, particularly since late July, 
massive troop movements have been frequently seen al 
night in the suburbs of Beiing. There have also been 
reports On troop movements in other parts of the 
country. Many people think that the armed forces are 
Carrying out military exercises. As a matter of fact, this ts 
a secret measure taken by Deng Xiaoping and Yang 
Shangkun to prevent eventualities. 


Moderate High-Ranking Military Officers Objected to 
the Shooting of the Students 


When the Deng-Li-Yang clique decided to suppress the 


student movement by force, serious differences of 


opinion cropped up among top military leaders. In 
particu'?’, moderate high-ranking officers in the Beijing 
Milita. y Region and the Beijing Garrison who sympa- 
thized with the student movement, openly expressed 
objection to shooting the students. But intellectuals are 
nothing in the eyes oi Deng Xiaoping. Yang Shangkun, 
and the like. who have always believed in guns. How- 
ever, if the armed forces are not stable, this could mean 
a big trouble. 


A Group of Troops Were Ready to Stage a Mutiny to 
Capture the Octogenarians 


Al the time astonishing news was spreading among top 
leaders that for the sake of the country and reform, a 
group of troops had willingly offered their help to clear 
up the mess for the reformers. People were waiting for 
them to capture the octogenarians and die-hards. 


At the time informed sources believed that a mutiny 
would break out at any moment, and the Li-Yang regime 
would be toppled if it broke out. Therefore, one day in 
late May, the Beijing XINHUA NEWS AGENCY (gen- 
eral office) revealed in private that Li Peng would soon 
step down (editor's note: A Hong Kong radio station and 
a Hong Kong television station also disclosed this news). 
But due to various reasons, the attempted mutiny failed. 
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After listening to the relevant report, Deng Xiaoping 
immediately took measures to prevent a muliny and also 
decided to suppress the “counterrevolutionary rebel- 
lion.” 


To Prevent a Mutiny, Deng and Yang Transferred 
Troops, and Rural Soldiers Moved Into Beijing 


Deng and Yang put the situation under control. To 
prevent a mutiny, they reorganized the armed forces. 
They urged the Beying Military Region, the Being 
Garrison, and all Army units they considered unreliable, 
to Carry Out reorganization at the regimental level. Prin- 
cipal leaders at the army and divisional levels should be 
adjusted and units at the army level should be trans- 
ferred between different major military regions. To 
fulfill this task, the Central Military Commission formed 
a special leading group and set forth the mobilization 
slogan of “leaving better barracks, better facilities, and 
better environments for the troops transferred in.” 


An infantry division constituting the main force of the 
Beijing Military Region was originally stationed in 
Changping of Beijing. Now it has been transferred to 
Anyang City, Henan Province. Another infantry division 
from Ningxia has replaced the former division. Troops 
originally stationed around Beijing have now been trans- 
ferred out of the Beijing area. Most of the troops that 
have moved into Beijing are from Gansu, Ningxia, Nei 
Monggol, and Shaanxi. The educational level of these 
troops is generally low. They are rural soldiers to the 
quick. 


Many Officers Complained They “Could Not See Why” 


Because the recent troop movements involved many 
military regions and were very fast. many middle- 
ranking officers made a lot of complaints. The reasons 
are as follows: 1) Many middle-ranking officers had 
married in Beijing and had lived in the city for years. As 
a result of transfer, they now cannot live with their 
wives. 2) Material conditions in the Beying Military 
Region are superior to those in other military regions. In 
particular, troops s'ationed around Beiing enjoy much 
better material supplies than troops in other regions (in 
the period before 1970, Mao Zedong wrote the following 
instruction in a Central Military Commission report: 
“The Beying Military Region has a heavy burden to 
undertake in defending the city. so its soldiers can have 
four taels of meat to eat, neither Chengdu nor Shenyang 
should remain unconvinced.” Because of Mao’s instruc- 
tion, material supplies for the Beijing Military Region 
have remained superior to others’ for the last 20 odd 
years). Therefore middle- and high-ranking officers as 
well as a large number of soldiers have nursed strong 
resentment against the recent transfers. Some cadres 
openly said: “The students made trouble and we were 
transferred. We cannot see why!” 
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Troops Who Were Transferred Out of Beijing 
Slaughtered all Their Pigs and Threw Excrement Into 
Their Wells 


Only a small number of Army units could follow the 
Central Military Commission's slogan of “leaving better 
barracks, better facilities, and better environments for 
the troops transferred in.” In late July the Central 
Military Commission issued a notice criticizing some 
Army units for slaughtering all their pigs prior to their 
transfers. Being unable to see the reasons for transfer. 
some soldiers poured excrement and urine into the wells 
where they got their drinking water. This caused contra- 
dictions between troops transferred in and those trans- 
ferred out. The Central Military Commission's notice 
called on cadres and soldiers to resolutely act according 
to the commission’s instruction. Some barracks were 
seriously ruined, as were the facilities in these barracks. 
As a result, troops that were transferred into Beiing 
could not stay in these barracks. and some refused to 
stay. Different troops abused each other, thus worsening 
their relationships. The Central Military Commission 
reiterated: Troop transfer concerns the overall situation: 
no one 1s allowed to stay behind the army unit trans- 
ferred out, and troops of the army unit transferred in 
must take up their posts promptly. 


Army Units Inspected by Zhao Ziyang Have Come 
Under Severe Rectification 


On | August study classes started with cadres at the 
army, divisional, and regimental levels in Beiying mili- 
tary academies including the Beying National Defense 
University and the Beijing Institute of Military Sciences. 
They are study classes in name but investigation course 
in fact. Middle- and high-ranking officers who showed 
moderate feelings for the student movement have been 
sent to these study classes by these universities’ party 
committees. Many of these officers will not be allowed to 
work at their original posts after the study classes end. 
This is a measure taken by Deng Xiaoping and Yang 
Shangkun to purge military cadres. 


Army units inspected by Zhao Ziyang last year while he 
was first vice chairman of the Central Military Commis- 
sion have become the main targets of rectification. A 
propaganda assistant from the Beijing Garrison named 
Qian openly claimed that the armed forces were not 
given sweet fruit to eat although they had made contri- 
butions to putting down the rebellion. The central 
authorities urged us to be “lenient” toward the students 
(as a matter of fact this is not the case), he said, adding 
that soldiers were transferred out of the city indiscrimi- 
nately. Soldiers generally feel that the CPC Central 
Committee does not trust them! 


Report Praises Martial Law Troops 


OW 2808063789 Beying XINHUA Domestic Service 
in Chinese 1204 emt 26 Aug 89 


[Local Broadcast News Service™’} 


[Text] Beying, 26 Aug (XINHUA)}—Our agency today 
transmitted the highlights of an outline of a report on the 
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deeds of heroic models of the Capital Martial Law 
Enforcement Troops in suppressing the upheaval and 
quelling the counterrevolutionary rebellion. It 1s entitled: 
The “Guards of the Republic™ Spirit Will Shine Forever. 


During the extraordinary struggle to suppress the 
upheaval and quell the counterrevolutionary rebellion in 
Beijing. the vast numbers of cadres and soldiers of the 
martial law enforcement troops. with their loyalty and 
blood, created and enhanced the epic “Guards of the 
Republic” spirit. This spirit rs manifested mainly by: a 
clear-cut stand and resolute belief of readiness to die in 
the defense of the party. the motherland. and the people: 
a high degree of self-sacrifice by enduring humiliation in 
order to fulfill one’s mission, by meeting death readily. 
and by arousing the people with their own blood: revo- 
lutionary heroism of indomitable bravery; and the char- 
acteristics Of being the people's soldiers who struggle 
arduously. are highly disciplined. and love the people 
dearly. 


The outline of the report 1s divided into four parts. First, 
the high degree of political awareness and firm political 
Stance of the vast numbers of officers and men who 
resolutely executed the orders of the Party Central Com- 
mittee, the State Council, and the Central Military 
Commission during the party’s and country’s critical 
moments of life and death. Second, the high degree of 
self-sacrifice showed by the vast numbers of officers and 
men in enduring humiliation while fulfilling their mis- 
sion, in meeting death readily. and in arousing the 
people with their own blood when faced with the com- 
plicated situation caused by a handful of thugs mingling 
with masses unaware of the truth. Third, the revolu- 
tionary heroism of pressing forward bravely and fear- 
lessly displayed by the vast numbers of officers and men 
when they encountered frenzied attacks by counterrevo- 
lutionary thugs. Fourth, the spiritual characteristic of 
our mighty and glorious Army of struggling arduously 
and remaining highly disciplined when faced with all 
sorts of difficulties in a bustling city. 


The outline of the report notes: The “Guards of the 
Republic” spirit carried torward by the Capital Martial 
Law Enforcement Troops is the concrete expression of 
determination of the vast numbers of cadres and soldiers 
to resolutely implement the “Five Types of Revolu- 
tionary Spirit” initiated by Chairman of the Central 
Military Commission Deng Xiaoping. They can be 
traced back to the spirit of Jinggangshan, Changzheng. 
Yanan, Leifeng. and Laoshan in our Army’s sparkling 
history. The “Guards of the Republic” spirit is the 
continuation and evolution of over 60 years of fine 
traditions of the People: «wh 10n Army, and 
embodies, in a concentrated may the essential char- 
acteristics and ideological values of our Army. This 
“Guards of the Republic” spirit adds a new aspect to the 
fine traditions of our Army. and a new chapter to its 
glorious history. 
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Air Force Reforms Pilot Enrollment System 


OW 0309052989 Bering XINHUA in English 
1559 GMT 2 Sep 89 


[Text] Changchun, September 2 (XINHUA) —China’s 
Air Force has reformed its enrollment system for new 
pilots and has sent its first female students to an ordinary 
training institute prior to enrolling them in the Air Force 
Flying Institute. 


The enrollment reform has been approved by the State 
Council and the Central Military Commission. 


The students have all passed the national entrance 
examination for higher learning institutions and have 
now registered at a flying institute in Changchun, capital 
of northeast China’s Jilin Province. 


They will study military affairs, politics, physical culture 
and other courses for two years and then transfer to the 
Air Force Flyng Institute for special training. 


The new students come from the provinces of Liaoning. 
Hebei and Shandong. The oldest is 19 and the youngest. 
16. 


‘AI’ Army Pilots Now College-Educated 


OW0109101389 Beying XINHUA in English 
0802 GMT 1 Sep 8&9 


[Text] Beying, September | (XINHUA) —The pilots of 
China’s People’s Liberation Army are all college edu- 
cated, according to today’s overseas edition of the “PEO- 
PLE’S DAILY”. 


The paper said some pilots have double degrees. and 
some university-trained pilots have been added to the 
Air Force. 


One Million Demobilized Soldiers Resettled 


HK0209014189 Beijing CHINA DAILY in Enelish 2 
Sep 89 pl 


[By staff reporter Liang Chao] 


[Text] A three-year effort to resettle into civilian life | 
million members of the People’s Liberation Army has 
come to a successful conclusion, CHINA DAILY was 
told yesterday. 


Earlier this year, with the resettlement of more than 
16,000 ex-servicemen and women working in various 
establishments of the PLA, the major project of reset- 
thing more than | million army members has been finally 
accomplished. 


“They represent the last part of China's I- 
million-resettlement programme, launched in 1985 
when the country decided to reduce the armed forces by 
more than | million,” an official with the Ministry of 
Civil Affairs said yesterday. 


By the end of last year, the official from the ministry's 
Department of Veteran Resettlement said. more than 90 
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percent of the | million ex-service personnel—40 per- 
cent were soldiers and the rest were officers of the 
PLA—had been re-settled in civilian sectors across 
China. 

During last year, however, the ministry received yet 
another 620,000 demobilized soldiers and assigned jobs 
to 200,000 of the ex-servicemen who had been recruited 
from cities or towns. Soldiers who came from rural areas 
usually returned to the countryside. 


Since last year, the ministry was again charged with the 
responsibility of re-settling 700,000 PLA ex-service per- 
sonnel annually by sending them back to where they 
were recruited from or assigning jobs to them, according 
to a decision by the State Council at the end of 1987. 


Of these, the official said, about 200,000 or one-third of 
the total, mostly recruited from cities and townships. 
could find jobs in enterprises or government institutions 
at all levels with the help of central and local depart- 
ments of civil affairs. 


According to the country’s current regulation of reset- 
tling demobilized servicemen, the basic principle ts: 
“return to where he or she was recruited” and “make 
appropriate arrangement so that each 1s satisfactorily 
settled.” 


In addition, the State furnishes life-long support to the 
disabled servicemen who retired from active service and 
fall into special or first class categories. The employment 
of those who fall into the second or third class recruited 
from rural areas will also be assured of finding appro- 
priate jobs through local government. 


To improve the placement of demobilized servicemen 
and bring into full play thei, role in the country’s 
modernization drive, the PLA and local authorities have 
already made positive efforts to train men on active 
service for skills suitable for both inilitary and civilian 


purposes. 


So far, 6 million servicemen and women have taken part 
in the training programme since 1979 when it was 
initiated by senior leader Deng Xiaoping. 


As a result, over 2.6 million active and demobilized 
servicemen and women received certificates in techno- 
logical specialities. 


New Book Praises Defense Industries 


OW 0509023889 Beying XINHUA Domestic Service 
in Chinese 1208 GMT 3 Sep 89 


[Excerpt] Being, 3 Sep (XINHUA}—A commemorative 
collected works, entitled “Review and Prospect” and 
depicting the glorious history in self-reliance and 
arduous struggle of New China's national defense sci- 
ence, technology, and industry, will soon be published 
and released by the National Defense Industry Pub- 
lishing House. The book contains more than 500,000 
characters and some 400 valuable and historic photo- 
graphs, and reveals many facts about policy decisions 
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and administration in major scientific research projects 
during the development of the atomic bomb, the 
hydrogen bomb, intercontinental ballistics missiles, sat- 
ellites, aircraft. nuclear submarines, and weaponry by 
New China. It also sums up the rich experience gained in 
the developmen: of national defense science, technology. 
and industry, and looks at the prospects for future 
development. [passage omitted] 


Economic and Agricultural 


RENIN RIBAO on June Bank Runs 


HKOSO0907 3689 Beying RENMIN RIBAO in Chinese 
24 Aug 8Y pS 


[Article by staff reporter Huang Xinggun (7806 1630 
5028): “Visiting the Bank of China after the Storm” ] 


[Text] In early June, there were runs on various branches 
of the banks in the Bank of China Group in Hong Kong 
and Macao. After that storm, this reporter interviewed 
Huang Diyan, director of the Hong Kong and Macao 
Management Office of the Bank of China. 


Strength and Reputation Enables the Banks To Stand 
Up Against the Storm 


Huang Diyan said: “Hong Kong’s finance market 1s rather 
sensitive and also rather fragile. Several rounds of bank 
runs occurred in the past. For example, a large-scale run on 
banks occurred in 1965 and lasted nearly 10 days. As a 
result, two banks owned by local Chinese were closed and 
another bank was purchased by a bigger bank. Many 
industrial and commercial institutions were affected to 
different degrees. In June, the run on banks occurred 
suddenly and affected many banks to a serious degree that 
was not seen in the previous runs on banks. However, the 
run was calmed in a short time of | or 2 days. Why? I think 
that the most important reason was the great strength and 
good reputation of our bank group.” 


He said: “There are 14 banks in the Bank of China 
Group, and they are all time-honored banks. The Bank 
of China has been run in Hong Kong for more than 70 
years, and the newest bank has also been run for more 
than 30 years. They have all established perfect business 
systems and laid a solid business foundation. In partic- 
ular, since the mainland began reform and opening up. 
the deposits in the bank group increased by an average of 
30 percent each year in the last 5 years. and the amount 
of loans also increased correspondingly. The total assets 
of the bank group has been doubled and redoubled: 
profits have increased by a big margin: and the financial 
strength of the bank group has increased substantially. 
Now, the Bank of China Group has become the second 
largest finance group in Hong Kong.” 


Huang Diyan said that the strength of the Bank of China 
Group in Hong Kong and Macao also came from its 
affiliation to the Bank of China. According to the latest 
announcement of the British journal BANKERS. the 
Bank of China now ranks | 2th in terms of capital among 
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the 1.000 largest banks in the world. “Because we 
possessed solid financial strength. we could flexibly 
transfer sufficient liquid funds to meet the storm and 
maintain a high degree of liquidity. and could maintain 
a highly responsible attitude and high efficiency to 
provide the best services to our clients when they with- 
drew money from their accounts with us. This again won 
trust from our clients.” 


This reporter was told that a rich businessman in South- 
east Asia who had opened an account with the Bank of 
China Group rushed to Hong Kong by plane when 
hearing that there was a run on the banks, but after 
finding out the facts, he believed that there would be no 
crisis for the Bank of China Group. He did not withdraw 
any money from his account and returned home by plane 
that afternoon. 


Taking Root in Local Communities and Rendering 
Services to Local Communities 


“Apart from the strength of the group. were there any 
other factors?” asked this reporter. 


Huang Divan answered explicitly: “The extensive sup- 
port from the local communities was also an important 
factor.” When the financial storm occurred, the finance 
secretary. the commussioner of the bank, and other 
officials of the Hong Kong Government immediately 
issued Open statements, pointing out that “the China- 
owned banks in Hong Kong constitute an inseparable 
part of Hong Kong’s banking system, so if residents 
withdraw all their deposits in these banks, not only the 
Bank of China and other associated banks will be 
affected, but the entire banking system in Hong Kong 
will also be shaken.” Renowned people in the business 
and academic circles and people in all walks of life also 
appealed through newspapers, television, and radio 
broadcasts, dissuading residents from rushing to with- 
draw their money from the Bank of China Group. Many 
local and foreign banks also took the initiative in offering 
assistance to the Bank of China Group. “What did all 
this indicate?” Huang Diyan said. “This indicated that 
people had realized the role of the Bank of China Group 
as a part of the local economy in Hong Kong and Macao 
and that its business was closely related to the local 
economy. A run on these banks would inevitably impair 
the economy in Hong Kong and Macao. This was the 
important consensus of opinion that rapidly calmed 
down the storm.” 


Huang Diyan further analyzed: “The consensus of 
opinion in the local communities was not built without 
foundation, instead, it was inseparable from our services 
for the local communities in Hong Kong and Macao for 
a long time.” 


He said: Most funds absorbed from the local communi- 
ties by the Bank of China Group were used to support 
local economic development. This included the loans 
offered to industrial and commercial institutions, public 
utilities, and residents. For example. the trade credit 
directly promoted the development of Hong Kong's 
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foreign trade; industrial loans increased from more than 
3,000 items in 1983 to over 16,000 items in 1988. and 
the total amount increased from HK$! billion to nearly 
HK$9 billion; in the last 10 years, we provided an 
accumulated amount of more than HK$18 billion to 
help Hong Kong and Macao manufacturers run factories 
and make investment on the mainland and help them 
develop processing, a <mbling. and compensation trade 
business; the Bank of China Group also provided huge 
amounts of funds for some large projects in Hong Kong. 
such as the cross harbor tunnel, the underground 
railway, and the power plant: the total amount of mort- 
gages provided by the bank group for local residents for 
purchasing houses exceeded HK$30 billion: in addition, 
the bank group actively offered all kinds of finance 
services, including foreign currency deposits, gold and 
silver transactions, insurance, bonds, credit cards. and 
trust, which were widely welcomed by the local residents. 


Huang Diyan add: “Moreover, in the past few years. 
when storms appeared on the Hong Kong finance 
market, we certainly did our best to help maintain and 
restore its stability.” 


Between 1983 and 1986. a number of local banks ran 
into trouble. The Bank of China Group joined other 
banks in providing preparatory credit for those banks 
and helped them tide over the difficulties. In October 
1987, when the stock market crashed, the Bank of China 
Group again joined the Hong Kong Bank, the Standard 
Chartered Bank, and the Hong Kong Government in 
providing credit to support the operation of the market. 


These facts fully indicated that the Bank of China Group 
did down-to-earth work to implement the principle of 
serving the maintenance of prosperity and stability in 
Hong Kong and Macao. and this was also affirmed by the 
local communities. 


Now, the Bank of China Group ‘a2 Hong Kong and 
Macao has more than 13,000 employees, and most of 
them are local residents with an average age of 30. How 
did they feel when facing the sudden bank run” 


Huang Diyan said with satisfaction: “The Bank of China 
Group has a very good contingent of local employees. 
They consider the bank as their own undertaking. When 
the masses were rather emotional, many employees 
patiently gave explanations and persuasion to the cus- 
tomers. They worked very hard and even sacrificed their 
lunch breaks. This demonstrated their qualities of loving 
the motherland, loving the banks, and high trade ethics. 
The bank group always pursues a personnel policy of 
relying mainly on local employees. so the bank group can 
build closer ties with the local communities.” 


Difficulties Have Been Surmounted, and the Future 
Remains Bright 


How are the future prospects of the bank group? Huang 
Diyan said: “After the storm subsided, the Bank of 
China Group ts restoring its business in all aspects, and 
the business in some aspects has exceeded the level 
before the storm. The difficulties have been surmounted. 
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and the future remains bright. The bank run only 
affected us for a short time and will not change our 
advance pace and our business policy. The Bank of 
China Group will continue to provide all-round banking 
services for the industrial and commercial institutions 
and for residents in all social strata in Hong Kong and 
Macao. and will continue to make contributions to Hong 
Kong's prosperity and stability. ~ 


The Bank of China Group has very quickly regained tts 
vigor and returned to the usual pace of development. 
Many customers have again deposited their money with 
the banks in this group after they withdrew money 
during the bank run. The banks now continue to open 
new branches in various new residential estates, indus- 
trial estates, and commercial districts to expand their 
business. The bank group also continues to participate in 
some large-scale syndicated loan projects. For example. 
the China Construction Finance Company. an affiliated 
institution of the Bank of China Group. 1s acting as one 
of the managing institutions for the HK10.5 billion 
syndicated loan for the international container terminal, 
the largest single syndicated loan ever seen in Hong 
Kong. At the same time. the Macao branch of the Bank 
of China will take the lead in organizing a syndicated 
loan of HK$3.5 billion for building the Macao airport. 


“In this international financial center where the density 
of banks ranks first in the world. how will you handle the 
relationship with your business rivals’ asked this 
reporter. 


Huang Divan answered explicitly: “Hong Kong's posi- 
tion as an international financial center must be main- 
tained. It 1s of great importance to internationalize Hong 
Kong's finance market. We will not exclude overseas 
banks or fear their business competition against us. We 
will welcome them and will compete and cooperate with 
them on a fair basis so as to jon hands in maintaining 
Hong Kong’s prosperity. | drew an analogy 2 years ago: 
The Bank of China Group has no intention of cutting off 
a bigger piece from this pic. but just want to do the best 
to join hands with other local and overseas banks in 
making a bigger pic. | am glad to see that this idea has 
been accepted by other banks.” 


Trade Statistics Show Greater Volume, Diversity 


OW 3108133789 Beyine SINHA in Enelish 
I219GMT 31 Aue &Y 


[Text] Beying. August 31 (XINHU A)—In the past four 
decades China has achieved remarkable progress in its 
economic co-operation with other countries 


China’s total import and export volume in 1988 had 
increased by 91 times, as compared with 1950. In the 
past ten years it has signed contracts involving foreign 
capital totalling more than 78 bilhon U.S. dollars, 
according to the State Statistics Bureau 


Total imports and exports last year were worth 102.8 
billion US. dollars. 91 times more than in 1950 and 
averaging an annual increase of 12.6 percent 


46 NATIONAL AFFAIRS 


To date China has established trade tres with 184 coun- 
tries and regions, with Japan, the United States, Federal 
Germany, Canada, Australia and Hong Kong its leading 
trade partners. 


From 1979 to 1988 China had signed 16,377 contracts on 
the use of foreign capital with a combined contractual 
volume of 78.51 billion U.S. dollars; some 47.73 billion US. 
dollars have been actually utilized, according to the bureau. 


Among the figure, 33.04 billion U.S. dollars were in the 
form of foreign loans, 12.1 billion U.S. dollars were 
direct foreign investment, and 2.59 billion U.S. dollars 
were for compensation trade and processing businesses. 


National Network To Moniter Technology Imports 


OW 0109063789 Beijing XINHUA in English 
OS39 GMT 1 Sep 8&9 


[Text] Beying, September | (XINHUA) —The State 
Planning Commission has decided to set up a national 
information network to improve management and 
supervision of technology imports, according to today’s 
“ECONOMIC DAILY”. 


Over the past ten years, China’s central and local gov- 
ernments have imported 27,000 technical items worth 
30.7 billion U.S. dollars. 


There have been major problems, such as duplication in 
the import of some technology, import of production 
lines far beyond the country’s actual needs and insuffi- 
cient import of computer software. 


To deal with the problems, macro-management of the 
work must be tightened, the newspaper said. 


The new nation-wide computerized information net- 
work will include a data bank and an indexing system. 


The network, expected to go into operation next year. 
will be jointly operated by the State Planning Commis- 
sion and the State Information Center. 


Oil, Gas Industries Continue Development 


Fields Report Production 


OW 3108015589 Beyine XINHUA in Enelish 
0658 GMT 30 Aug 8&9 


[Text] Being, August 30 (XINHUA)}—China’s output 
of crude oi! increased from 876,000 bbls in 1949 to one 
billion bbls in 1988, which makes it the fifth largest 
producer in the world. 


(hina also produces 13.9 billion cubic meters of natural 
gas annually. 


Since the founding of the People’s Republic of China in 
1949. China has developed 18 onshore oi! and gas fields 
and three offst " on! fields. Daqing. Shengli and Liaohe 
oil fie“ yf duce more than 73 million bbls annually 


Daging oi! field, the biggest in China, was put into 
operation in 1963 and has maintained output at over 
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365 million bbis of crude oil since 1976. Its output has 
now reached 400 million bbls. 


Since 1961, China has exported 2.3 billion bbls of c, ude 
and refined oil to many countries including the Demo- 
cratic People’s Republic of Korea, Democratic Germany 
and Japan. 


Luoyang oil refinery in Henan province, which is under 
countruction, will be the biggest of 17s kind in China with 
an annual capacity of five million tons. 


Offshore Deposits Promising 


OW 9109034189 Beying XINHUA in Enelish 
0156 GMT 1 Sep 89 


[“Roundup: China's Offshore Oil Industry Shows Prom- 
ise” —XINHUA headline] 


[Text] Beijing. September | (XINHUA) —The increasing 
output shows great potential in China's newly-developed 
offshore oil industry while the new discoveries prove 
there are abundant deposits of o:! and gas under China's 
vast stretches of offshore waters. 


China's first three offshore oilfields of international 
standard in the Bohai Sea produced more than 3.28 
million bbl of crude oil in the first six months of this 
year, over half the state planned target for this year. 


These foreign-invested offshore oilfields, including the 
Sino-Japanese Chengbei, the Sino-French Wei 10-3 and 
the Sino-Japanese BZ 28-1 oilfields in the Bohai Sea, 
were pul into production in recent years with a total 
capacity of 8.8 million bbl in their peak years. 


As the latest-developed one, the BZ 28-1 oilfield was put 
into Operation at the end of May this year jointly by the 
China National Offshore Oil Corporation (C NOOC) and 
the Japan-China Oil Development Co. It has produced 
365.000 bbl of crude oil. 


Moreover. cight offshore oi] and gas ficlds are being 
constructed, five of which are joint ventures, and 
another five are under feasibility study. 


According to the CNOOC, the output of offshore oi! and 
gas is expected to top 36.5 million bbi of oi! and 1.2 
billion cu m of gas by 1992, when the six major projects 
are supposed to be put into production. The projects 
include the Sino-Japanese BZ 34-2/4 oilfield in the Bohai 
Sea. the Huizhou 2i-1 and 26-1 oilfields in the South 
China Sea in co-operation with the United States and 
Italy, the Jinzhou 20-2 and the Suizhong 36-1 oilfields in 
the Liaodong Gulf, and the Beibu Gulf Wei 11-4 oilfield. 


In the first half of this year, a 11,000 km high-precision 
digital seismic survey line had been shot along China's 
coastal areas and |1 wells drilled. 


During the same period, the Lufeng 22-1-2 well was 
drilled in the South China Sea jointly by the CNOOC 
and the Occidentai Eastern Inc.. 
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Experts said that the success of the well has not only 
proved the Lufeng 22-1 structure to be a high-yield 
oilfield but also shows a brilliant prospect for the Pear! 


River estuary basin. 


Another Sino-American joint venture, the YA 13-1-6 
appraisal well in the South China Sea. has an oil and gas 
flow equal to a daily output of 1.14 million cu m of gas 
and 93 cu m of condensate. 


According to experts. this well has added nearly 10 
billion cu m of gas to the known offshore deposits 


In addition, the Lufeng | 3-1-3. Liaodong Gulf Jinzhou 
9-3-5, Beibu Gulf Wei | 1-4n-4 and Liaodong Suizhong 
36-1-19d wells also have oil and gas flows of industrial 
development value 


The Huangyan 7-1-1 well, completed in June im the 
middle of the East China Sea. was found to have a flow 
equal to a daily output of 740,000 cu m of gas and 102 cu 
m of condensate. 


According to experts. the Huangyan 7-!-| well gives 
further proof that the Huangyan. Pinghu. and Yuquan 
structures in the East China Sea basin can be developed 
into “a golden triangle” of gas 


The East China Sea is still virgin territotry. its large 
submarine basin with thick sedimentary rocks in various 
Structures providing great potential for exploitation 


Though China has signed 45 contracts and agreements 
with 45 companies from !2 countries including the 
United States, Britain, Japan. Italy. Spain and Australia. 
the CNOOC is seeking more foreign cooperations and 
investment to speed up the development of China's 
offshore oil industry. 


Railway Experts Urge Investment, New Strategy 


OW 3108074589 Beijine XINHUA in Enelish 
0626 GMT 31 Aug 89 


[Text] Beying, August 31 (XINHUA)}—Chinese trans- 
portation experts are strongly urging a radical change in 
transportation strategy and drastic increases in railway 
construction investment so that the rail can function as 
economic lifelines for the nation. 


According to today’s “CHINA DAILY”, about $2,700 
kilometers of rail lines are now carrying 71 percent of the 
country’s freight and 56 percent of its passengers 


Almost all passenger trains are severely overcrowded 
every day the year round 


China's railways are straining to carry the country’s 
economy forward. But both may be seriously bogged 
down if railway construction and updating are not 
speeded up. the experts say. 


To cope with the task, a system was introduced in 1986 
into the railway industry that employs 3.2 million people 
and has fixed assets worth 100 billion yuan 
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The system. which requires the industry to pay its 
workers and develop itself with its own profits, helped to 
improve the workers’ productivity, but it also overtaxed 
the railways even further. 


By now, 12.900 kilometers of railroad tracks. 2! percent 
of the total, have been found to be overused, and faults 
in railbeds have been discovered in nearly 96,000 places. 
Astonishingly. nearly 2.300 passenger coaches manufac- 
tured between 1935 and 1938 are stull in active service. 


Such a railway network has the potential for many 
accidents, which take place whenever the slightest negli- 
gence occurs. 


Experts estimate that half of the passengers and freight 
will be delayed in east China alone by the end of the 
century unless the railway network is combined with 
another artery line across the Yangtse River. 


They also blame unreasonable state policies for the 
predicament. Those policies were formed in the early 
1980s on the basis of a railway theory that was based on 
mistaken perceptions of the problems. 


The experts’ theory was that airplanes were better than 
railways for passengers travelling over 1.000 kilometers, 
and express highways better than railways for both passen- 
gers and freight travelling less than 400 kilometers. 


The theory opposed building railways along major rivers 
and sea coasts, which it said could be turned into major 
transportation routes. 


The theory proved unwise because highway transporta- 
tion consumes 20 times as much energy as railways and 
the cost 1s at least 10 times higher. Highways also occupy 
four times as much precious land as the railways. 


In retrospect, the conclusion can be drawn that railway 
construction must be emphasized and greatly accelerated 
in the country’s bid to solve its transportation problems, 
which are presently hindering economic development. 
experts point out. 


This would naturally demand enormous amounts of 
capital investment, which 1s. however, a serious problem 
in this tightly-budgeted country 


Whatever the budget. experts say that China’s railway 
length should be increased by 0.5 percent for every | 
percent mecrease in its industrial output if the country 
wants sustained economic development. 


Saline- Alkali River Basin Becomes Farmland 


OW 0109034389 Beyine XINHUA in English 
O1S1 GMT 1 Sep 8&9 


[Text] Hefer, September | (XINHU A)}—Over one mil- 
lion hectares of saline-alkali land in the Huathe River 
basin have been turned into high-yield farmland. 


Economists predict that this land will produce an addi- 
tional six million tons of grain annually. 
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Jiangsu Province has increased its annual grain output 
by 1.5 million tons by improving 413.000 hectares of 
low-yielding land in the province 


Owing to frequent floods and other natural disasters. per 
hectare grain output from such land in East China's 


Jiangsu. Shandong and Anhui Provinces used to average 


750 kilograms a year. tar below that in other regions 


Another 333.000 hectares of poor farmland in the 
Huathe River basin are being improved 
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East Region 


Fujian Secretary Views Anti-Pornography Drive 
OW 0309211789 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 17 Aug &9Y 


[Text] Yesterday evening. the provincial leading group 
for dealing with gev:-ral social order held a special 
provincial telephone conference on climinating pornog 
raphy and exterminating social evils at the tclephonc 
conference room of the provincial Public Security 
Bureau. The purpose of the meeting was to mobilize 
forces and make plans for further launching a special 
drive against pornography and social evils in the prov- 
ince. Leading comrades including Chen Guangy:. He 
Shaochuan, (Lin Kaiging). Chen Mingyi. Su Changpei. 
and others attended the meeting. 


The meeting was presided over by Vice Governor Su 
Changpei. (Lin Kaiging), member of the Fujian Provin- 
cial CPC Committee Standing Committee and group 
leader of the provincial leading group for dealing with 
general social order. reported at the meeting on the 
province's efforts in exterminating social evils in recent 
years. He said: Within a period of 2 and ‘> years. that is, 
from 1987 to the first half of this year. our province 
seized 380,000 porn graphic items: handled a number of 
prostitution, whoring, and gambling cases: and arrested 
a large number of law-breaking elements. At the same 
time, our province effectively dealt a blow to infiltration 
by lawless elements from Taiwan who attempted to 
introduce into our province corrupt bourgeors ideas. 
thus the building, of socialist spiritual civilization was 
promoted and the smooth progress of the economic 
construction ensured. However, he pointed out, we must 
be clearly aware of the fact that such evil social phe- 
nomena as propagating pornographic materials and the 
activities of prostitution, whoring, and gambling are 
likely to spread in our province: it 1s time we took 
resolute measures to deal with them. 


Chen Guangyi, secretary of the Fujian Provincial CVC 
Committee, delivered an important speech at the 
meeting. He stressed: Further launching a special 
Struggle to eliminate pornography and exterminate social 
evils is an implementation of the guideline of the 4th 
Plenary Session of the 13th CPC Central Committee. 
and 1s one of the practical steps in enforcing the impor- 
tant instructions of Comrade Deng Xiaoping on 
upholding the four cardinal principles. on resolutely 
opposing bourgeois liberalization, and on resolutely 
dealing with corruption, it 1s also the consistent stand of 
our party and government as well as the pressing demand 
of the masses. Party committees and governments at all 
levels should raise their understanding regarding the 
importance, necessity, and urgency of this struggle. We 
should pay equal attention to this struggle and produc- 
tion, take a firm stand, and vigorously mobilize and 
organize various departments as well as all social forces 
to engage in this struggle to eliminate pornography and 
exterminate social evils. We should act in line with 
provincial unified plan, take the practical situation into 
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consideration, set targets, and strike out in force against 
the most conspicuous targets. Mayor and important cases 
of evil phenomena in society. once discovered, must be 
pursued to the end. As for underground organizations, 
black lairs. and beachheads for crime. we should com- 
pletely demolish them and resolutely deal witn them. We 
should thoroughly investigate and deal with those 
departments, organs. party members. and leading cadres 
involved in producing and spreading obscene materials 
and gambling. Ring leaders of criminal activity and 
persons who committed serious crimes must be 
promptly and heavily punished according to law. In the 
event cases similar to those mentioned above occur. 
leaders of local party commiutices, governments. depart- 
ments, and units will be held responsible. During the 
struggic. all localities must grasp the policy well and do 
things strictly according to law. 


Comrade Chen Guangy: also stressed: The drive to 
climinate pornography and exterminate social evils ts 
not only an important struggle at present. but also a 
long-term and arduous task. Localities must make con- 
stant efforts and link the crackdown with the prevention 
of and effc7is to deal with pornography and evil social 
phenomena. Comprehensive efforts should be made to 
deal with pornography and evil social pehnomena, and 
the resulis in eliminating pornography and extermi- 
nating social evils should be expanded and consolidated. 
Through practical action, we should strive for double 
harvests in building the material and spiritual civiliza- 
tions, and thereby greet the upcoming 40th founding 
anniversary of the country. 


Chen Mingyi. vice governor, and (Huang Zhongxun), 
deputy head of the Propaganda Department under the 
Fujian Provincial CPC Committee, also spoke at the 
meeting in succession. Their speeches dealt with under- 
standing the current situation, striving to do a good job, 
cleaning up and rectifying the cultural market, and the need 
for propaganda departments at all levels to provide good 
coordination with relevant departments in order to do well 
in propaganda and educational work in this struggle. 


Shandong Secretary on Ideological, Political Work 


SA0209024189 Jinan Shandong Provincial Service 
in Mandarin 2°00 GMT 31 Aue 8&9 


| Text] It 1s necessary to place ideological and political 
work above economic work and all other types of pro- 
fessional work, and to clearly define that the basic 
objective of ideological and political work 1s to train 
persons of a new generation who have ideals, morality, 
education, and a sense of discipline. This was a demand 
that Comrade Jiang Chunyun particularly put forward 
during his inspection tour to Jinan City recently. 


In late August. Jiang Chunyun, secretary of the provin- 
cial party committee, and Ma Zhongcai. member of the 
Standing Commitice of the provincial party committee 
and secretary general, accompanied by He Guogqiang. 
member of the Standing Commitice of the provincial 
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party committee and secretary of Jinan City party com- 
mittee, went to Jinan City to investigate and study how 
to strengthen ideologica! and political work and solve the 
issues Of handling things with both hard tactics and soft 
methods. 


After fully affirming the work achievements of Jinan 
City, particularly the ideological and political work of 
enterprises, Comrade Jiang Chunyun said: Over the past 
few years, although we are in a climate of weakening 
party leadership and paying less attention to ideological 
and political work, the Jinan City party committee has 
still exerted firm efforts to grasp ideological and political 
work and the building of the spiritual civilization. Plants 
and enterprises have created and accumulated many 
good experiences, and have achieved remarkable results 
in this regard. However, we must not underestimate the 
influence of Comrade Zhao Ziyang’s mistakes in weak- 
ening party leadership and ignoring ideological and 
political work. Our party committees at all levels must 
deeply implement the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee and con- 
centrate efforts on grasping party building and the work 
in the ideological and political spheres. 


Comrade Jiang Chunyun emphatically pointed out: In 
strengthening the current ideological and political work, 
on the one hand, we must conscientiously study and 
implement the documents of the fourth plenary session 
and the guidelines of a series of important speeches and 
instructions given by the central leading comrades, 
including Deng Xiaoping, Jiang Zemin, and Li Peng: and 
we must further enhance understanding and clarify the 
orientation. On the other hand, we should conscien- 
tiously sum up the successful experiences of all localities 
and the grass-roots levels, draw lessons from places 
where the efforts of conducting ideological and political 
work have slackened, integrate the two, and find ways 
and methods to conduct ideological and political work 
under the new situation. At present, there are few issues 
that we must further clarify and grasp well: 


First, we must make clear the status and role of ideolog- 
ical and political work. Ideological and political work ts 
the lifeblood of economic work and occupies a predom- 
inant position. We should draw both positive and nega- 
tive experiences and lessons and give proper attention to 
ideological and political work in line with the demands 
of one focus and two basic points. Ideological and 
political work 1s aimed at supervising the orientation and 
motivating force and is a strong guarantee for reform. 
opening up, and economic construction. We must fully 
understand its important status and role. 


Second, we must make clear the objective and tasks of 
ideological and political work. Ideological and political 
work should be carried out in close connection with the 
party's central tasks in order to unceasingly enhance 
people's ideological understanding, overcome all kinds 
of ideological resistances, and play a predominant role. 
Fundamentally speaking, ideological and political work 
is aimed at training persons of a new generation who 
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have ideals, morality, education, and a sense of disci- 
pline: changing people’s outlook on life and of the world: 
and solving the issues of who we are serving and working 
for and the issues concerning one’s stand, viewpoint, and 
method. Our socialist enterprises should produce the 
best economic results and good quality products and 
train qualified personnel. We should not stress one al the 
expense of the other. In fostering a business spirit, all 
units must not depart from the basic objective, although 
different units may have specific ways of their own. 


Third, we should make clear the important content of 
ideological and political work. At present, we should 
further deeply study documents of the fourth plenary 
session, use the guidelines of the fourth plenary session 
to unify the ideological understanding of the whole party 
and all the people, strengthen ideological education in 
line with the problems exposed during turmoil and 
rebellion, and eliminate all types of confused and erro- 
neous thinking. We should prominently attend to edu- 
cation on adhering to the four cardinal principles and 
opposing bourgeois liberalization in line with reality. 
and enhance the awareness of cadres and the masses in 
resisting the corrosive influence of bourgeois liberaliza- 
tion. We should systematically conduct education on the 
basic theories of Marxism and Leninism: organize party 
members and cadres to study conscientiously the works 
of Marxism and Leninism and the selected works of 
Deng Xiaoping: grasp the ideological weapon, combine 
theory with practice, and through them clarify why we 
have to adhere to one focus and two basic points, why we 
must persist in the party leadership and the socialist 
system, and why we must oppose bourgeois liberaliza- 
tion: and realistically use the Marxist stand, viewpoint, 
and method to clarify theoretical confusion and guide 
our acluions. 


Fourth, we should strengthen the contingents of political 
workers and build a strong setup to deal with ideological 
and political work. Enterprises with an insufficient 
number of cadres in charge of political work should 
reinforce their ranks cf political workers in line with 
stipulations. However, the key still lies in improving the 
quality of cadres responsible for political work. Ideolog- 
ical and political work has the characteristics of an 
extensive and mass character. It 1s not sufficient to rely 
only on the efforts of the contingent of political workers. 
We must mobilize the forces of all quarters—such as the 
party, government, trade union, Communist Youth 
League, the armed forces department, the screntific 
association, and the United Front Work Department— 
to participate in the work, display their own ability, work 
in cooperation, and grasp and manage the work with 
joint efforts; and we must form a complete setup with the 
party committee as the core and the contingent of 
political workers as the backbone. 


Fifth. we should improve the system of ideological and 
political work and bring forth new idcas for the methods 
We should combine the promotion of fine traditions 
with bringing forth new ideas, and gradually institution- 
alize and standardize ideological and political work. In 
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carrying Out ideological and political work, we should 
also set a clear objective as we have done in production 
and business, and manage the work tn line with the set 
obyetive. 


Sixth, we should make clear the duties and responsibil- 
ities of the enterprise party committees. This is the key 
to successully carrying out enterprise ideological and 
political work. Implementing the plant director respon- 
sibility system was a practice put forward by Comrade 
Xiaoping long ago. Practice over the past few years 
showed that the plant director responsibility system ts 
effective in successfully running enterprises and 
improving enterprise Operation and management. We 
should affirm, persist in, and improve this system. The 
functions and duties of secretaries and plant diretors are 
different, but their objective is the same. They must 
maintain mutual coordination and support, and must 
sing in the same choir. 


Shandong Secretary Addresses Strategy Meeting 


SKU409020489 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 31 Aug 8Y 


[Excerpts] The provincial committee in charge of stra- 
tegic research of economic and social development held 
its fourth meeting on 31 August. It was stressed at the 
meeting that studying the current state of affairs and 
formulating plans for the future represents an important 
task undertaken by party committees and governments 
at all levels; 1t constitutes an important science which ts 
indispensable to leading the people to socialist modern- 
ization and guiding ideology of work undertaken by 
specific localities and departments; and it constitutes an 
important condition for mainté.aing continuity in poli- 
cies and measures 


Attending the meeting were Jiang Chunyun, secretary of 
the provincial party committee; Liang Buting, chairman of 
the provincia: Advisory Commission; Li Zhen, chairman 
of the provincial People’s Congress Standing Committee; 
Ma Zhongcai, member of the provincial party Standing 
Committee, Wang Lequan, vice governor of the province: 
and Lu Maozeng, vice chairman of the provincial Chinese 
People’s Political Consultation Committee. 


Su Yiran, chairman of the provincial Strategic Research 
Committee: and Liu Zhongqian, vice chairman of the 
committee, presided over the mecting. 


It was determined that since the founding of the provin- 
cial committee in charge of strategic research of eco- 
nomic and social development in August 1984, it had 
scored preliminary achievements in its strategic research 
work that had enabled the provincial authorities to 
deepen their understanding on the province's situation, 
to better analyze the province's favorable or unfavorable 
factors for economic and social development from the 
viewpoint of achieving development, and to know well 
what they are going to do and need to do in this regard. 
It was decided that its achievements had also enabled the 
provincial authorities to have gradually a much unified 
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understanding of the whole plan and arrangement for 
future development in the province and to avoid detours 
in building the four moderizations in the future, and 
that it had explored some ways and methods to create 
unification among economic, social, and environmental 
benefits and to achieve harmonious development, and 
had provided opinions which have referential value for 
avoiding one-sidedness in making policy decisions. It 
was also decided that 11 had continuously trained in the 
course of practice the contingent of personne! who are 
engaging in strategic and macroeconomic research by 
paying attention to the immediate and long-term inter- 
ests, bearing in mind the province’s actual situation, and 
by integrating theory with practice. [passage omitted] 


During the meeting. leading comrades. including Jiang 
Chunyun, Liang Buting. Li Zhen. and Lu Maozeng. 
delivered speeches. 


In his speech, Jiang Chunyun put forward the following 
four opinions: 


1. Over the past 5 years. the provincial Strategic 
Research Commitice has done a great deal of work with 
rich results, has played an important advisory role in 
helping the party committee and the government make 
policy decisions and an important role in developing the 
province's excellent situation, and has applied its 
research results for formulating the eighth and ninth 
5-year plans. 


2. The provincial Strategic Research Committee has 
become a necessary Organization which can promote the 
work of making policy decisions in a democratic or 
scientific way, and has a vital bearing on making the 
economy and social undertakings prosper. 


3. The research work of economic and social develop- 
ment must be continuously and vigorously carried out. 
Efforts should be made to reintorce the forces in this 
regard and to attach great importance to the work. This 
iS an important task undertaken by the party committees 
and governments at all levels and is indispensable to 
leading the people to socialist modernization 


4. Efforts should be made to closely integrate the stra- 
tegic research of long-term development with the 
research of immediate macroeconomic benefits. In con- 
ducting research of economic and social development, 
we must pay attention to better combining the strategic 


research of long-term development and the research of 


current economic and social development with the 
research of practical measures for enforcing the long- 
term strategy. as well as to more closely integrating the 
research work with the urgent requirement of leadership 
for making policy decisions. After obtaining the longer- 
term strategic plan. we should concentrate our more 
efforts on conducting research on the current and impor- 
tant issues of economic and social development. which 
involve the whole situation. 
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Zhu Rongji, Shanghai Students Discuss Turmoil 


OW0509111189 Shanghai City Service in Mandarin 
2200 GMT 31 Aug 89 


[Text] At a discussion meeting with teachers and stu- 
dents of Tongji University on the morning of 3! August. 
Zhu Rongji, secretary of the Shanghai municipal party 
committee and mayor of Shanghai, called on students to 
seriously study, self-examine, and seek unity of thinking 
sO as to draw clear distinctions concerning cardinal 
issues of right and wrong. 


As early as the end of last year, Zhu Rongji promised to go 
to Tongji University to make a report to teachers and 
students. He did not go because of illness. Now, at the 
beginning of a new school year, Zhu Rongji, accompanied 
by Chen Tiedi, secretary of the Shanghai Municipal Educa- 
tion Committee, and (Wang Shenghong), director of the 
municipal education committee office, have gone to Tongji 
University to exchange ideas with teachers and students. 


At the beginning of the discussion meeting, Zhu Rongyi 
frankly told the teachers and students that he wished to 
hear what was on each 2nd everyone's mind. During the 
discussion, which lasted more than 3 hours, the univer- 
sity’s party and administrative leaders, teachers, and 
students spoke out freely one after another on the policy 
on intellectuals, ideological and political education on 
campus, and other questions. They also aired their views 
concerning their study and self-examination. Zhu Rongy! 
often contributed. A warm and harmonious atmosphere 
permeated the discussion meeting. 


At the meeting, Zhu Rongji said: We should correctly 
assess the current situation. Since the turmoil was 
quelled, the party and government have enjoyed greater 
trust of the people in Shanghai, and Shanghai's political 
and economic situation has grown more stable. Our 
policy On opening to the outside is developing. The 
Situation in Shanghai is fine, and the situation on 
campus 1s also stable. 


Zhu Rongji said: Shanghai's superiority lies in its large 
number of intellectuals and its strength in science and 
technology. Shanghai's development relies on intellec- 
tuals and on science, technology, and education. 


He made three suggestions on campus work. He said: 


First, our party has always cherished students. Quite a 
few party leaders began their revolutionary careers only 
after joining the progressive student movement. College 
students who joined processions, supported demonstra- 
tions, took part in hunger strikes or sit-ins, made radical 
remarks, or behaved in a radical manner will not be held 
responsible. We call on them to study hard, deepen their 
understanding, sum up experience, and draw lessons. 
Those who schemed, organized, or commanded the 
turmoil must be punished according to law, but they are 
very small in number. 


Second, it is necessary to seriously strengthen the party's 
leadership over campus work and justly and forcefully 
strengthen ideological education among students. It 1s 
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necessary to conduct education in the basic principles of 
Marxism-Leninism, in patriotism, and in national con- 
ditions among students so they can correctly understand 
the course of development of the Chinese revolution and 
foster a firm and correct political orientation. 


Third, it 1s necessary to strengthen education in the legal 
systen. among students and strictly follow campus regu- 
lations and school discipline. It is necessary to have strict 
school administration according to law. School authori- 
tics must revise Campus regulations and school discipline 
and seriously straighten up order. It is necessary to let 
students know that in order to safeguard Shanghai's 
stability and order and maintain the dignity of the legal 
system, those who should again join illegal processions 
and carry out illegal activities in the future will all be 
punished according to law. The school should punish 
them according to campus regulations and school disci- 
pline, and even expel them from school. 


Central-South Region 


Hainan Governor Reportedly Removed From Office 


HK0309032689 Hong Kong WEN WEI PO 
in Chinese 3 Sep 89 p 1 


[Report: “It Is Alleged That Liang Xiang Has Been 
Removed From His Post as Hainan Governor’ | 


{ Text] According to a reliable source, Hainan Governor 
Liang Xiang has been removed from office as he has 
committed serious mistakes in handling some economic 
issues, and his case 1s now under investigation. 


It 1s alleged that an investigation group from the central 
authorities has arrived in Hainan to start investigating 
Liang Xiang’s case. Those who have been working with 
Liang Xiang in Hainan are also objects of investigation, 
and some who have already left Hainan are to be called 
back to the province for interrogation. 


The 70-year-old Liang Xiang was elected Hainan’s first 
governor during the first Hainan provincial people's 
representatives conference last August after Hainan was 
turned into a province. The same source said Liang 
Xiang has sought personal interests through the abuse of 
power and has been involved in some serious economic 
malpractices since his assuming office last year. 


Liang Xiang was born in Kaiping County, Guangdong 
Province, in September 1919. He became a CPC 
member in 1936. After 1949, he successively held the 
following posts: deputy secretary of the Shaoguan Pre- 
fectural CPC Committee, second secretary of the Guang- 
zhou City CPC Committee, member of the Standing 
Committee of the Guangdong provincial party com- 
mittee, vice governor of Guangdong Province, and so on. 
He was sent to establish a special economic zone in 
Shenzhen in March 1981, and was appointed secretary of 
the Shenzhen City CPC Committee and mayor. He 
withdrew from the first front and was appointed deputy 
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secretary of the Guangdong Provincial Advisory Com- 
mission in 1986. Then, in September 1987, he was 
reassigned to work with Xu Shijie in Hainan to start 
founding China’s largest special economic zone ever 
there. In Hainan, Liang Xiang was appointed to the posts 
of deputy head of the preparatory group for founding 
Hainan Province and deputy secretary of the Hainan 
provincial CPC work committee. 


Liang Xiang was also elected deputy to the sixth and 
seventh National People’s Congresses. 


Detention Alleged 


OW0309095989 Tokyo KYODO in English 
0922 GMT03 Sep 89 


[Text] Beijing, Sept. 3 KYODO—The governor of 
China’s Hainan Province, Liang Xiang, has been under 
detention for questioning in Beijing since July in con- 
nection with “antirevolutionary riots” and 1s believed to 
have been fired from his post, Chinese sources said 
Sunday. 


The sources said Liang, who is close to former Chinese 
Communist Party Chief Zhao Ziyang, is under ques- 
tioning On his connections with Zhao’s son, who was an 
executive of a Hainan Development Company. 


Liang is also being questioned about his suspected 
involvement with democratic activists who have fled the 
country and about scandals involving his family, the 
sources said. 


Vice Governor Bao Keming, who is close to Premier Li 
Peng, is serving as acting governor of the province, the 
sources said. 


Hainan Island was separated from Guangdong Province 
and elevated to provincial status in March last year. 
becoming China’s largest special economic zone. 


After being appointed the first governor of the province, 
Liang had promoted dramatic open-door policies in line 
with Zhao’s policy. 


A Hong Kong newspaper. WEN WEI PAO, also reported 
Sunday that Liang has been fired from his post for 
serious errors in economic issues and is under ques- 
tioning. 


The newspaper, quoting reliable sources, said a Beying 
governme.\t team has arrived in Hainan to question 
Liang’s aides. 


Hubei Secretary Guan Guangfu Inspects Jingzhou 


11K0409103289 Wuhan Hubei Provincial Service 
in Mandarin 0900 GMT 2 Sep 89 


[Excerpt] During his inspection tour in Jingzhou Prefec- 
ture from 23 to 27 August, secretary of the provincial 
party committee Guan Guangfu pointed out: In pro- 
viding guidance to agricultural production, we must first 
pay very, very close attention to the agricultural produc- 
tion of the year, and must take prompt action to promote 
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production and increase the potential for further devel- 
opment out of the consideration of our strategic needs. 
Hubei’s agriculture has now arrived at a crucial stage 
when there is a need to work out a strategy for further 
development. While stabilizing the current policies, fur- 
thering the reform in depth, and increasing investment 
in agriculture, we must uphold the spirit of hard work; 
focus our attention on the policy of developing agricul- 
ture through application of science and technology; 
mend our pace in building a new structure featuring the 
integration of ecology-oriented agriculture, science- and 
technology-propelled agriculture, and education- 
propelled agriculture; and enable traditional agriculture 
to transform gradually into modern agriculture, thus 
paving the way for the fulfillment of our strategic goal of 
turning Hubei into a new power in Central China. 
[passage omitted] 


Corruption Probe Threatens Guangdong Officials 


HK0209014789 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Sep 89 p 10 


[By David Chen} 


[Text] Investigation teams in Guangdong are conducting 
an intensive inquiry into a series of major corruption 
cases that have already claimed six government depart- 
mental heads and involved more than a score of senior 
provincial officials, according to reports from Guang- 
zhou. 


The reports said that the senior vice-governor, Mr Yu 
Fei, who has been in charge of the province's economic 
planning, might also have been implicated. 


Information about the investigation is sketchy, but it 
could affect several important commercial deals that 
involve Hong Kong. 


Guangdong’s customs and border police are keeping a 
close watch along the borders to prevent those who might 
come under investigation from leaving the province, 
other sources said. 


Six officials from various departments are said to be in 
detention pending the outcome of the investigation. 


The charges include corruption, misuse of government 
funds, holding extravagant parties and functions and 
accepting bribes and commissions. 


Three of the six were named in local reports. They were 
Xu Yunian, chairman of the Guangdong Department of 
Foreign and Economic Relations and Trade, Zhong 
Chaotu, head of the Guangdong Second Department of 
Light Industry, and Liu Zhongguo, assistant manager of 
Guangdong International Economic and Technical Co- 
operation Company. 


Some of the six were said to have extensive dealings with 
Hong Kong businessmen. 
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Sources said it was the first time that officials in China’s 
most affluent province had unmasked corrupt depart- 
ment heads. 


Some reports claimed the investigation was a forerunner 
to even more extensive inquires, to be conducted by an 
investigation group from the central Government to help 
unmask corrupt party and government officials at pro- 
vincial level. 


In addition to looking into economic crimes, the inves- 
ligation teams are trying to find out how local officials 
failed to stop some pro-democracy dissidents, who 
reportedly fled China through southern provinces. 


Sources said Mr Yu, perhaps the most senior Guangdong 
official best acquainted with Hong Kong people in recent 
years, might be in serious trouble. 


Mr Yu, whose portfolio 1s trade with foreign countries 
and territories, 1s also a Standing Committee member of 
the provincial party committee. 


He 1s a prime mover of the Guangzhou Export Com- 
modity Exhibition (Canton Trade Fair) and is in charge 
of supervising the establishment of many provincial 
companies outside the province. In January 1986 he led 
a trade mission to Hong Kong in connection with a 
Guangdong Trade Exhibition in the territory. 


Last October, when the central Government ordered an 
investigation ir to illegal companies set up by provincial 
bodies in Hong Kong. Mr Yu was appointed head of a 
“task force” to look into malpractice, corruption and 
other irregularities committed by firms and their 
branches both in Guangdong and Hong Kong. 


He disclosed in a press interview at the time that the 
provincial Government was examining irregular practice 
by some 100 branches and offices of various firms. 


Since then, little has been heard of the investigation. 


Meanwhile. the director of the provincial supervisory 
department, Mr Yu Bo, said in a report the department 
handled some 2.100 cases in the first six months of this 
year involving more than 750 people. 


Official Fired for Power Abuse 


OW 0309144989 Beijing XINHUA in English 
1437 GMT 3 Sep 8Y 


[Text] Guangzhou, September 3 (XINHUA)}—Director 
of the Guangdong Provincial Foreign Economic Rela- 
tions and Trade Committee Xu Yunian was dismissed 
from his post here today for his squandering and abusing 
power for personal gains. 


This followed a decision made today at the ninth 
meeting of the Standing Committee of the Guangdong 
Provincial People’s Congress, the local legislature. 


ft is learnt that investigations about Xu are still under 
way due to his other suspected mal-performances. 
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According to the local departments concerned. Xu spent 
228,000 H.K. dollars to import a delux car for his own 
use not long afier he became the committee director. 
But, before that, he had been assigned a mini-bus. 


Moreover, the car was imported under the disguised 
name of “donation” by a Hong Kong firm so as to escape 
payment of relevant taxes. 


Under the same name, he also asked a company in Hong 
Kong to buy another car for him. But, it was later banned 
to be imported by the provincial government. 


In addition, Xu spent 220.500 H.K. dollars to buy and 
lease movable telephones for his own use though he had 
several domestic and international telephones in his office. 


Right after he took the position, Xu got a first-class 
apartment of five rooms and one parlor with a total 
space of 173 square meters, 40 square meters more than 
what he 1s qualified for. 


But, the decision said, he was not content with all this. He 
asked a company in Foshan City to make a re-decoration for 
it. The work cost 21,900 yuan, but he just paid 11,000 yuan. 
The rest was repaid after his case was disclosed. 


As for Xu’s other mal-performances, the Standing Com- 
mitee of the provincial People’s Congress asked the 
provincial government to further investigate and deal 
with the case as soon as possible. 


Guangdong Congress Appoints Anticorruption Chief 


HK0409065389 Hone Kone TA KUNG PAO 
in Chinese 4 Sep 89 p 1 


[“Special” Dispatch: “The Guangdong People’s Con- 
gress Appoints Lu Chengjing Director of the Anticorrup- 
tion Bureau} 


[Text] Guangzhou, 3 Sep—The Guangdong Provincial 
People’s Congress today has appointed Lu Chengjing 
director of the anticorruption bureau, the first of its kind 
in the country. 


Lu Chengjing, aged 53. is deputy procurator of the 
Guangdong Provincial People’s Procuratorate and 
member of the procuratorial committee. He 1s a native of 
Zhanjiang. Guangdong Province, and is of a junior 
middle school educational standard. 


Guangdong Leaders Honor Armed Police 


HKO0209092589 Guanezhou Guangdong Provincial 
Service in Mandarin 1000 GMT 1 Sep 89 


[Text] A provincial training class for leading cadres of 
the Peopie’s Armed Police Force departments of coun- 
ties. cities, and districts opened in Guangzhou today 
More than 100 leading cadres of the People’s Armed 
Police Force departments from various counties, cities. 
and districts throughout the province are enrolled in this 
training class. Lin Ruo, secretary of the provincial party 
committee and first political commissar of the provin- 
cial Military District: Ye Muanping. governor and 
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chairman of the provincial People’s Armed Police Force 
Committee, Major General Zhang Juhui, commander of 
the provincial Military District; Major General (Zhou 
Xiaobing), political commissar of the provincial Military 
District; and other leading comrades attended and 
addressed the training class opening ceremony. 


The theme of this term of training is to further enhance 
the students’ understanding of the necessity and impor- 
tance of the People’s Armed Police Force: to improve the 
political and ideological standards, decision-making 
ability, and technical quality of leading cadres of the 
People’s Armed Police Force departments, and to raise 
the quality of the People’s Armed Police Force in this 
province to a higher level. 


During the ceremony, both Lin Ruo and Ye Xuanping 
emphasized that the People’s Armed Police Force should 
never be weakened, but be strengthened in the new period. 
In the wake of the opening up process, we in Guangdong 
Province are facing particularly arduous and complicated 
tasks, and the militia reserve service has become particu- 
larly important. Party committees and governments at all 
levels must further enhance understanding. place greater 
value on the People’s Armed Police Forces, strengthen 
leadership, devote more attention to ideological education 
for militiamen and education in national defense for all the 
people, and build up a sound militia organizational struc- 
ture, [words indistinct]. 


Southwest Region 


Guizhou Secretary Reiterates Enterprise Policy 


HK0409090089 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 1 Sep 89 


[Text] According to GUIZHOU RIBAO, in view of the 
fact that township and town enterprises are now facing 
many difficulties and some peasant entrepreneurs have 
misgivings about the current policies, provincial party 
committee Secretary Liu Zhengwei, Governor Wang 
Chaowen, and provincial Discipline Inspection Com- 
mission Secretery Liu Hanzhen held an unofficial dis- 
cussion meeting with 13 well-known Guizhou peasant 
entrepreneurs on 31 August. 


During the meeting, all the peasant entrepreneurs 
pledged to steadfastly and efficiently run township and 
town enterprises. They also voiced opinions on some 
problems that they had encountered. Their opinions can 
be summed up into the following categories: the fund 
and credit extension policy, the taxation policy, the 
policy on the involvement of district and township 
cadres in the operation of township and town enter- 
prises, the pricing policy, the industrial policy, the limits 
of the policy on the contract management responsibility 
system, the policy on allocation of land, and the question 
concerning the norm governing the behavior of the 
government and its functional organs. 
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Liu Zhengwei said: We must correctly and compreh; n- 
sively understand the CPC Central Committee's princi- 
ples and policies on the development of township and 
town enterprises. All enterprises that conform with the 
State’s industrial policy should continue to be developed 
vigorously. Most enterprises in Our province are enter- 
prises producing raw and processed materials and energy 
which should be developed in the process of readjust- 
ment: and many of them are operating efficiently, pro- 
ducing good economic results and a high output value, 
and earning a large amount of foreign exchange revenue. 
We must help them improve management, tap their 
potential, raise their efficiency, and grow up sturdy 
through the process of improving the economic environ- 
ment and rectifying the economic order. In particular. 
we must vigorously develop farming, animal husbandry, 
and related processing industries. Some comrades are 
worried about a change in the policies. In fact, all the 
policies that the provincial party committee and the 
provincial government formulated in support of town- 
ship and town enterprise have never been changed. We 
must encourage our technical cadres to take up manage- 
ment of township and town enterprises. All departments 
concerned must take care that the initiative on the part 
of peasant entrepreneurs will not be dampened. On the 
other hand, we hope that peasant entrepreneurs will set 
themselves good examples in observing discipline and 
laws, paying taxes as prescribed by the law. 


Liu Hanzhen asserted that discipline inspection organs 
are to protect and support lawful operation of township 
and town enterprises. 


Tibet Relaxes Tourism Restrictions 


OW 0209194789 Beijing XINHUA in English 
1431 GMT 2 Sep 89 


[Text] Lhasa, September 2 (XINHUA)—Restrictions on 
touring in Lhasa, capital of the Tibetan Automomous 
Region, will be relaxed and the region’s open policy will 
not be changed. 


Mao Rubo. vice-chairman of the people's government of 
the region, announced this at a news briefing today in the 
Holiday Inn hotel. 


Lhasa will welcome tourist groups of at least three 
people. The groups must be organized by travel agencies 
at the state, provincial and municipal levels, said Mao. 


Previously the city only admitted tourist groups of at 
least 10 people. 


The issuing of travel permits will be handled by the local 
tourism department. 


The latter has also established an office to handle com- 
plaints and to solve problems for tourists, the vice- 
chairman said. 


He also revealed that the ‘ibet tourism bureau will hold 
exhibitions abroad in the near future. 
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The region has hosted | .000 foreign tourists in 16 groups 
and mountain-climbing teams since it resumed receiving 
foreign tourist groups last June. 


Tourism in Tibet was suspended when martial law was 
imposed in Lhasa March 8 this year following separatist 
rioting there. 


Tibet Meeting Considers Economic Goals 


HK04090 70389 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 1 Sep 8Y 


[Excerpts] The regional people’s government on | Sep- 
tember held a meeting to give a briefing on the economic 
situation in the region and to assign four major economic 
tasks for the last 4 months of this year. The meeting was 
presided over by Mao Rubai, vice chairman in charge of 
everyday operation of the regional people's government. 
Present at the meeting were vice chairmen of the regional 
people’s government Ma Lisheng. Qamco, Gyibug 
Puncog Cedain, Tudao Doje, and Gong Daxi: advisor to 
the regional people’s government Yang Zongxin: other 
members of the regional people’s government; and 
responsible comrades of the departments, bureaus, com- 
missions, and offices concerned. Responsible comrades 
of some organs at the bureau level also attended the 
meeting as non-voting observers. 


Comrade Mao Rubai delivered a speech at the meeting. 
He said: At present the situation in the region as a whole 
is normal. Agriculture and animal husbandry are doing 
well, the crops are growing generally better thar, previous 
years. It is likely that the total grain and oil output will 
keep up at last year’s level or even be higher. The 
declining trend of industrial production has been grad- 
ually stopped, and transportation volume is increasing 
again. From January to July. the region’s financial rev- 
enue totaled 13.59 million yuan, and the region's finan- 
cial expenditure aggregated to 60.6 percent of the budget 
drawn up earlier this year. 


Mao Rubai pointed out: For the present, this region ts 
still facing many difficulties and problems. To cite the 
major ones: |) The situation in industrial production 1s 
not too satisfactory. The region’s gross industrial output 
value for the period from January to July only accounts 
for 36.81 percent of the production plan for the year. 
Therefore, the work load for the next 4 months will be 
very heavy. 2) From January to July, the region fulfilled 
36.5 percent of the year’s cargo transportation quota. 
Failure to fulfill the year’s transportation quota may 
affect the economic construction and the people's 
everyday life in the next 2 years. 3) Some unfavorable 
factors have yet to be dealt with in the second half of the 
year. If we fail to ensure effective supply and take 
administrative measures in the next 4 months, com- 
modity prices may continue to rise in the coming winter. 
4) The region ts seriously short of funds. This will make 
it more difficult for the region to fulfill the year's 
financial revenue and expenditure plan. 
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Comrade Mao Rubai emphasized: In the next 4 months, 
we must work more intensively to fulfill all the economic 
targets this year. Four tasks must be done in the next 4 
months. |) We must strive for a bumper harvest in 
agriculture and animal husbandry, so as to pave the way 
for another bumper harvest next year. [passage omitted] 
2) We must tap all latent power to ensure the fulfillment 
of this year’s industrial and transportation production 
plan. [passage omitted] 3) We must take measures to 
ensure effective supply of goods. properly exercise price 
control on the market, and keep price hikes under strict 
control. 4) We must vigorously implement the drive of 
double increase and double economy, and do our best to 
fulfill this year’s financial revenue and expenditure plan. 


During the meeting. Comrades (Xiangyang Doje). 
(Wang Yaochen), and (Zhizhu Langjie) also voiced their 
opinions On economic planning, industrial production, 
transportation services, funding. and other issues. 


Tibet Secretary Visits Military Subdistrict 
HKOS09014789 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 2 Sep 89 


[Text] Accompanied by leaders of the Nagqu prefectural 
party committee and administrative office on 31 August, 
regional party committee Secretary Comrade Hu Jintao 
inspected the Nagqu Military Subdistrict and extended 
his best regards to officers and men there. 


Regardless of fatigue after climbing high mountains. 
Comrade Hu Jintao called on officers at and above the 
platoon level of the military subdistrict. On behalf of the 
regional party committee and the regional people's gov- 
ernment, he extended his noble respects and best regards 
to all officers and men of the Nagqu Military Subdistrict. 
He said: Officers and men of the Nagqu Military Sub- 
district. holding fast year in and year out to their 
positions on the Zangbei Plateau, with an elevation of 
4.500 meters, stand sentry for the people night and day. 
This shows the selfless sacrificing spirit and noble char- 
acter of the People’s Army, and they have proved them- 
selves to be the people’s own army. He paid high tribute 
to the achievements that the troops of the military 
subdistrict had scored in recent years in strengthening 
the organization of the troops: supporting economic 
construction in northern Tibet: helping the local author- 
ities combat natural adversities and send relief to the 
disaster areas; reinforcing militia units: enhancing unity 
between the army and the government, and between the 
army and the people; and in promoting unity among all 
nationalities. He hoped the army and the local authori- 
ties and the army and the people will respect and support 
each other, and treasure their relationship which 1s as 
well blended as milk and water so as to make new 
contributions in building Tibet and rejuvenating 
northern Tibet. 


With regard to fatigue and strong wind, Comrade Hu 
Jintao went to grass-roots companies to visit officers and 
men. He made inquires about their work. studies. and 
life. and encouraged them to work contently on the 
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plateau, love northern Tibet. and conscientiously study 
and work hard to make new contributions for the people. 


North Region 


Beijing Mayor Attends School Opening Ceremony 


OW 0109125389 Bejing XINHUA in English 
1221 GMT 1 Sep 89 


[Text] Beiing, September | (XINHUA) —Beying’s 1.24 
million middle and primary school pupils started their 
autumn semester today. 


National flags were flown at Beijing’s more than 4,800 
middle and primary schools and the buildings of all state 
organs and enterprises. 


From now on, national flags will be flown every Sep- 
tember |, when all the schools start the new semester. 
according to a decision made by the Beijing Municipal 
People’s Congress. This will signify the increased atten- 
tion given to education and the strengthening of educa- 
tion in patriotism. 


Chen Xitong, Beying’s mayor, attended the semester 
opening ceremony of the Wanquanzhuang Primary 
School in Haidian District. 


Chen said at the ceremony that Being has made great 
achievements through retorms. “We should rear pupils 
to love the Communist Party. socialism and labor, as 
well as study.” he said. 


This year 1s a peak year for Being in enrolling new 
pupils—more than 100,000. The shortage of school 
rooms has become a big problem. and the municipal 
government intends to spend 50 million yuan rebuilding 
and extending school premises. 


Xing Speaks at Hebei Secretaries Meeting 


SK040923 2989 Shijiazhuang HEBEI RIBAO 
in Chinese 9 Aug 89 p | 


[Excerpts] From 6 to & August, the provincial party 
committee sponsored a meeting in the city of Xingtai 
with the participation of secretaries of the prefectural 
and city party committees throughout the province. 


The meeting was held in line with the spirit of the 4th 
Plenary Session of the | 3th CPC Central Committee and 
the recent p'enum of the Political Bureau under the CPC 
Central Committee. During the meeting, the partici- 
pating secretaries examined the implementation of 
arrangements adopted at the seventh enlarged plenary 
session of the third provincial party committee for 
building administrative honesty, exchanged their expe- 
riences, and discussed the issue of how to deepen the 
work of punishing corruption and building administra- 
tive honesty. 


Attending the meeting were leading comrades from the 
provincial party committee and the provincial Advisory 
Commission, including Xing Chongzhi, Li Wenshan. 
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Yue Qifeng, Lu Chuanzan, Yang Zejiang, Bai Shi, Liu 
Ronghui, Chen Yujie, and Li Haifeng. [passage omitted] 


In concluding the meeting. Comrade Xing Chongzhi 
delivered a speech in which he first stressed that efforts 
should be made to fully understand the seriousness and 
emergency nature of the struggle against corruption, and 
to realistically grasp the work of building administrative 
honesty by regarding it as a big event. He stated that a 
host of facts had proved that phenomena committed by 
some of our party members, regarding their seeking 
personal gain by taking advantage of power, indulging in 
embezzlement and bribe acceptance, extorting money, 
hosting banquets and presenting gifts, and giving in to 
extravagance and waste, are really serious and startling. 
First, judging from the exposed cases, the number of 
cases of appropriating money and materials is large, and 
some leading cadres at the county level have obtained 
tens or hundreds of thousand yuan from embezzlement 
and bribes in 2 or 3 years. Second, the range in which 
criminal elements have infiltrated is wide. Crimes com- 
mitted by some criminals are often hidden from society 
or the party and government organs, from the units top 
to bottom, and from enterprises and institutions or the 
departments in charge of enforcing the law and disci- 
pline. Third, crimes are often committed by cadres 
through collaboration, from top to bottom and between. 
with domestic and foreign firms. Fourth, the harm in 
such cases 1s great. Corrosive elements and phenomena, 
which have cropped up among party members and 
cadres, have caused economic losses to the state. even 
seriously damaged the prestige and image of the party 
and government, drawn strong complaints from the 
masses, and enabled some of the masses to lose confi- 
dence in the party and government. If we are not 
determined again to punish the corrupt and to restore or 
develop the party's fine tradition and workstyle. the 
consequence is dreadful to contemplate: and the danger 
of having the party and country perish actually exists. 
After the quelling of the counterrevolutionary riot, a vast 
number of people are enthusiastically expecting the 
party to punish the corrupt in a down-to-earth manner, 
to enhance party building, and to successfully improve 
the existing problems. By so doing, we can win over the 
people's trust. Therefore. enhancing the building of 
administrative honesty and resolutely punishing the cor- 
rupt represents a big event, which brooks no delay and 
has a vital bearing on consolidating or developing the 
achrevenients scored in the struggle against the riot, on 
the long period of order and stability in the country, on 
restoring the prestige of the party, and on the fate and 
future of the party and country. We must approach the 
issue from a high plane and increase the emergency of 
punishing the corrupt. 


In his speech, Xing Chongzhi stated that we did not 
make sufficient efforts to correct the malpractices in the 
past, that we had not had a great effect because we had 
not built up a certain momentum because activities were 
carried out only intermittently, and that we made a fine 
start but a poor finish in the drive. We must draw a 
lesson from the failure. As the CPC Central Committee 
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has now set an example in this regard, party committees 
at the provincial, prefectural, city, and county levels 
should ave their leading personnel concentrate efforts 
and time on grasping the work of combating the corrupt. 
and bujiding administrative honesty by regarding it as a 
big event. Principal leading comrades should take per- 
sonal charge of making arrangements for the work. 
conduct supervision and inspection over the work, deal 
with the appalling and major cases, and strengthen the 
enforcement of responsibility systems. They should orga- 
nize special leading bodies and assign sufficient and 
full-time personnel to deal, one by one, with the “hot 
point” problems about which the masses have lodged 
strong complaints. To enhance the leadership of the 
work of building administrative honesty in the province. 
the provincial party committee has decided to change 
the former group in charge of guiding the building of 
administrative honesty under the provincial level organs 
with that subordinate to the provincial authorities. and 
to have the group conduct regular guidance, inspection, 
and supervision under the leadership of the provincial 
party committee over the work of building adminstrative 
honesty so as to continuously push forward the struggle 
against corruption. 


In his speech, Xing Chongzhi urged units, from top to 
bottom, to make concerted efforts to grasp the key points 
of problems, and to have the struggle against corruption 
achieve development in depth. A good job should be 
done in launching the struggle in the following two major 
aspects: |) The struggle should be first carried out among 
the party and leading government organs. and among 
leading cadres at all levels; 2) The struggie should first be 
carried Out among the departments in charge of man- 
aging personnel, financia! affairs, n-aterial distribution, 
and enforcement of the law and discipline, as well as 
among their subordinate units, including the “seven 
institutes and eight stations”. The key to making a 
success of launching the struggle within these aspects lies 
in the leading bodies and cadres of party and govern- 
ment organs and of departments principally in power. 
These leading personnel should first cleanse themselves 
and set examples in the struggle. They should boldiy and 
truly expuse and deal with the problems of their own 
group. Attention should be paid to dealing with the 
probleins for which the masses have generally shown 
concern, and doing several deeds with which the masses 
are satisfied by blocking the evil trends. Efforts should be 
made to investigate earnestly and deal with the appalling 
and major cases which have violated the party, political. 
and legal disciplines. The principal leading personnel of 
various prefectures, cities, and counties should each 
assume responsiblity for specific cases and follow them 
through to the end. In handling the cases, with the 
assistance of the People’s Congress, the Chinese People’s 
Political Consultation Committee, and the democratic 
parties, they should combine their work with that of 
successfully seeking the coordination of the congress. 
committee, and parties to remove any obstacles and 
resistance in the work. Efforts should be made to 
enhance the openness of handling the cases. 
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In his speech. Xing Chongzhi stressed that efforts should 
be made to integrate the work of bringing about a tempo- 
rary solution with that of effecting a permanent cure, and 
to realistically do a good job in building workstyle, ide- 
ology. leading bodies. and rules and regulations. We should 
have the building in these fields link and promote each 
other, and achieve an organic combination so as to build 
up the mechanism of ensuring the building of administra- 
tive honesty. In the current building workstyle and ide- 
ology, we should first connect the work of punishing the 
corrupt with the struggle against bourgeois liberalization. 
Second, by bearing in mind the work of punishing the 
corrupt, we should organize the broad masses of party 
members and cadres to earnestly study the relevant works 
of Marx, Lenin, and Comrade Mao Zedong: and conduct 
education on wholeheartedly serving the people, on the 
party's fine tradition and workstyle of waging an arduous 
Struggle. and on establishing close ties with the masses, so 
as to enable the broad masses of party members and cadres 
to overcome consciously individualism, departmental self- 
shness, and local nationalism, and to make a success of 
building administrative honesty. In building workstyle and 
ideology. we should regard the building of leading bodies 
as Our main work. We will not allow those who have 
indulged in bourgeois liberalization, acted in corrosive 
Styles, and seriously committed bureaucracy and disunity 
to enter or remain in leading posts. Leading bodies that 
have committed serious problems should be resolutely and 
organizationally readjusted or dealt with. In building rules 
and regulations. we should pay attention to the following 
five tasks: |) Efforts should be made to strengthen the 
purpose of these rules and regulations, which are aimed at 
solving specific problems; 2) Efforts should be made to 
make these rules and regulations easy to follow; 3) Efforts 
should be made to have these rules and regulations serve 
the interests of the masses and to enhance their openness: 
4) Efforts should be made to enhance the supervisory 
function of these rules and regulations, including inner 
party supervision, democratic supervision, the mass super- 
vision, and public opinion supervision: 5) Efforts should 
be made to have these rules and regulations include the 
measures of imposing strict disciplinary sanction on 
system violation cases. 


In his speech, Comrade Xing Chongzhi also pointed out 
that we should either perform official duties honestly, or 
do the official work industriously and continuously 
promote the principle of conducting economic construc- 
tion and reform, and opening to the outside world. He 
also criticized the viewpoint and practice of setting the 
honest and industrious performance of official duties 
against the principle of conducting construction and 
reform, and urged cadres at all levels to deal correctly 
with the relationship between honest and imdustrious 
performances of official duties, to perform scrupulously 
their duties. to pioneer a road of advance, to do further 
a good job in conducting economic construction, reform 
and opening to the outside world, and to fulfill various 
tasks in improving the economic environment, and 
rectifving economic order. 
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During the meeting. Comrades Li Wenshan. Yue Qifeng. 
Lu Chuanzan, and Yang Zeyiang also delivered speeches 
on building administative honesty. conducting ideolog- 
ical education, enhancing party building, developing the 
party's tradition, and further advancing the principle of 
conducting reform, and oper.ing to the outside world. 


Wang Qun at Inner Mongoliz Trade Union Meeting 


SKU209042589 Hohhot NEIMENGGL RIBAO 
in Chinese 18 Aug 89 P 1 


lext] From 14 to 17 August, the fourth regional trade 
union council held the 14th (enlarged) Standing Com- 
mittee meeting to relay and implement the guidelines of 
the third (enlarged) meeting of the presidium of the | lth 
All-China Federation of Trade Unions and the cighth 
(enlarged) plenary session of the fourth regional party 
committee. and to study and work out specific measures 
for implementing the guidelines. 


The meeting pointd out: Trade union organizations at 
various levels should conscientiously study these guide- 
lines to upgrade their understanding and unify the 
thinking of trade union cadres and staff and workers 
with the guidelines of the 4th Plenary Session of the | 3th 
CPC Central Committee. We should persist in the basic 
line of “one focus and two basic points.” adhere to the 
four cardinal principles, and unswervingly oppose bour- 
geors liberalization. Trade union organizations at var- 
ious levels should mobilize the staff and workers of 
various nationalities to participate deeply in the “dou- 
ble-increase and double-reduction” campaign, make up 
tor the losses due to the disturbances, and strive to fulfill 
this year’s production tasks. Trade union organizations 
should wholeheartedly rely on the working class to 
safeguard consciously the legal rights and interests of the 
staff and workers and to become truly representatives of 
the staff and workers. Trade union organizations should 
Strengthen the education for staff and workers and really 
build themselves into communist universities. Trade 
union Organizations at various levels should positively 
participate in and discuss political affairs and play a role 
in supervising the work of punishing the corrupt and 
improving administrative honesty. We should adopt 
normal democratic channels to reflect positively the staff 
and workers’ opimions, requirements, and voice: and to 
help them expose and report corrosive phenomena and 
illegal activities. 


During the meeting, Wang Qun and Qian Fenyong held 
talks with the comrades participating in the meeting: and 
asked trade union cadres to reflect the problems and 
requirements on trade union work. In his speech, Wang 
Qun highly praised the trade union organizations and their 
staff and workers for their contributions to stabilizing the 
overall situation and opposing the disturbances. He said: 
From now on. party organizations at various levels should 
consciously and wholeheartedly rely on the working class 
in terms of their thinking and action. He urged that trade 
union organizations at various levels should bring into full 
play their role as communist universities, deepen their 
Study, consciously implement the guidelines of the 4th 
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Plenary Session of the 13th CPC Central Committee and 
Comrade Deng Xiaoping’s important speeches, further 
arm the reliable rank of the working class with the guide- 
lines, and deeply conduct the education on arduous 
Struggle, patriotism. and communism among the staff and 
workers of various nationalities. The working class should 
bring into play their creativeness and great creative spirit. 
develop production, practice economy, and make more 
contributions to the country. Trade union organizations 
should strengthen their self-construction; truly become a 
bridge for linking the party with the broad masses of staff 
and workers: strengthen the imprevement of ideology. 
Organization, and workstyle: and serve the working class 
wholeheartedly. 


Northeast Region 
Heilongjiang’s Sun Weiben Attends Meetings 


Plenum Seminar 


SKOUSO90S4289 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 2 Sep 89 


[Text] A seminar on studying the guidelines of the 4th 
plenary session of the 13th party Central Committee 
with the participation of leading comrades at or above 
the department and bureau levels of the organs directly 
under the provincial party commitice and the provincial 
government was held at the Harbin Beifang Building this 
morning. Sun Weiben, secretary of the provincial party 
committee, made a summing-up speech entitled “Pene- 
tratingly Study the Three Speeches of Comrade Deng 
Xiaopiong. and Implement the Party's Basic Line More 
Firmly and Comprehensively.” 


This seminar was cosponsored by the Propaganda 
Department of the provincial party committee. the pro- 
vincial party committee, the work commitice of the 
organs directly under the provincial government. and the 
lecturers group of the provincial party committee. 
Today's discussion was presided over by Qi Guryuan. 
member of the Standing Committee of the provincial 
party committee and director of the Propaganda Depart- 
ment of the provincial party committee. Present at the 
seminar were more than 150 cadres at or above the 
department and bureau levels of the organs directly 
under the provincial party commitice and the provincial 
government. 


At the seminar, (Jia Shixiang), deputy chief editor of the 
HEILONGJIANG RIBAO agency: (Zhang Gu), deputy 
director of the provincial Personnel Department. Zhang 
Huifang, chairman of the provincial Education Commis- 
sion, Zhao Wenzhou, secretary of the provincial Com- 
munist Youth League Committee: Wang Jun. vice 
chairman of the provincial People’s Congress Standing 
Committee: (Jin Shitao), deputy director of the general 
office of the provincial government, (Wang Shiming). 
deputy director of the provincial Public Security Depart- 
ment; and (Li Yumin), deputy director of the policy 
research office of the provincial party commitice. made 
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special speeches on the international and domestic cli- 
mate for causing the turmoil and rebellion, on the nature 
and source of the turmoil! and rebellion, on how to wipe 
out the influence from the turmoil and rebellion, and on 
how to ensure the long period of order and stability of 
the party and the state 


In his summing-up speech. Sun Weiben. secretary of the 
provincial party committee. said: Recently, after reading 
the three speeches of Comrade Deng Xiaoping. | all the 
more feel that Comrade Xiaoping has predicted the 
current storm, worries, and misgivings. So long as we 
actually comprehend the guidelines and essence of these 
three important speeches. we will be able to grasp the 
citterion for approaching various questions amidst the 
various Opinions and intricate situation. The three 
speeches of Comrade Deng Xiaoping covered the basic 
task of firmly following the basic line of one focus and 
two basic points. The essence of the one focus and two 
basic points 1s to develop the socialist productive forces. 
Both the two basic points should facilitate the one focus. 
Recently, there realiy exrsts an ideological confusion in 
reform and opening up. Some persons have suggested 
that we be cautious in carrying oul the contract system 
among enterprises. in popularizing the plant director 
responsibility system, in implementing the enterprise 
law, in Carrying Out incorporation of enterprises, and in 
developing border trade. Being cautious in too many 
fields will probably lead to weakened confidence and 
then to actual stagnation in reform and opening up. 
Some others have misunderstood the strict control over 
tax collection as a change in the basic policy of devel- 
oping diversified economic sectors with public owner- 
ship as the mainstay. and thus have had various doubts 
and misgivings. Meanwhiie, a large-scale economic land- 
slide has emerged in the individual and private sectors of 
the economy. Leaders at all levels should maintain high 
vigilance over all of these problems. We should justly 
and forcefully maintain that the party's basic line and 
policies have remain unchanged. On no account should 
we allow the cases of affirming in abstract terms, while 
specificly negating. the line. principles, and policies laid 
down since the 3d plenary session of the 11th party 
Central Committee. We should adopt practical steps to 
define the ideas of the party and government on carrying 
out reform and opening up in order to actually set the 
people's minds at rest. 


With regard to studying Comrade Deng Xiaoping’s 
expositions on the strategic ideas for economic develop- 
ment and on how to solve difficulties mn the current 
economic life, Comrade Sun Weiben said: In line with 
the guidelines of Comrade Deng Niaoping’s speeches, in 
light of the contradictions and problems existing in our 
current economic work. we should definitely understand 
the following tnree questions. 


1. Under the condition of improving the economic 
environment and rectifying the economic order, we 
should catch sight of not only difficulties but also the 
potential for further development. We should not simply 
consider the improvement and rectification as a practice 


FBIS-CHI-89-170 
5 September 1989 


of drawing back. nor should we sweepingly regard the 
slowdc wn in economic growth rate as a normal case. Our 
economic growth rate 1s far from rapid. and therefore. we 
should strive for an even faster growth rate on the 
premise of improving economic efficiency. 


2. We should continue to overcome the short-sighted 
behaviors in the economy, firmly implement the special 
policy for certain industries. and [passage indistinct] 


3. In the relations between plans and the market, the core 
of our policies will remain unchanged. At present, it 1s 
necessary to exercise a little bit more restriction on 
markets. But. this does not mean returning to the old 
economic structure of a highly centralized single planned 
economy. [Words indistinct] will lead to confusion in the 
economic life as a whole. 


This seminar will conduct discussions on five occasions 
in line with the five special subjects. This seminar will 
conclude in October. 


Science Academy 
SAKOS0901 2089 Harbin Heilongnang Provincial 
Service in Mandarin 0900 GMT 1 Sep 89 


[Text] The 9th cooperation meeting of the social sciences 
academies of the three provinces in Northeast China and 
the meeting to celebrate the 10th anniversary of the 
founding of the Heilongjiang Provincial Social Science 
Academy were held this morning at the building of the 
Heilongjiang Provincial Social Science Academy. 
Attending the mectings to extend congratulations were 
leading comrades of Heilongyang Province including 
Sun Weiben. Shao Qihui. Wang Zhao, Wang Luming. 
Zhou Wenhua. Qi Guiyuan. He Shoulun, and Chen 
Yuanzhi. 


Zhou Wenhua. deputy secretary of the provincial party 
committee, made a speech at the meetings. He said: We 
hope that the participants here will [words indistinct} 
from a Strategic high plane: and social sciences acade- 
mies will take a clear-cut stand to uphold the guiding 
significance of Marxism, and make theoretical explora- 
tions by strictly following the basic line of the party. He 
also expressed hope that the Heilongjiang Provincial 
Social Science Academy would strengthen self-building. 
conscientiously implement the strategic principle of 
[words indistinct] defined by the provincial party com- 
mittee, and render still better service to the building of 
material and spiritual civilizations. 


Quan Addresses Liaoning Meetings 


Heroism Report 


SAU2Q090S4589 Shenyang LIAONING RIBAO 
in Chinese 17 Aue 89 pl 


[Excerpts] On the morning of 16 August. the second 
sub-tcam of the group for giving reports on the deeds of 
model heroes in quelling the counterrevolutionary rebel- 
hon, jointly organized by the Propagada Department 
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under the CPC Central Committee, the General Political 
Department of the People’s Liberation Army [PLA]. and 
the Beying Municipal CPC Committee. gave its first 
report at the Liaoning People’s Theater in Shenyang. 
This sub-team was warmly welcomed by the people. 


Attending the occasion to hear the report were Quon 
Shuren, Dai Suli, Li Changchun, Sun Qi. Xu Shaofu. 
Gao Zi, and Zhang Tiejun, leading comrades of the 
provincial party committee and the provincial govern- 
ment, Gao Ke and Liu Guojun, leading comrades of the 
Shenyang Military Region and the provincial Military 
District; cadres of the organs directly under the provin- 
cial party committee and the provincial government. 
and officers and men of the PLA units stationed in 
Shenyang, more than 2,000 people in ail. 


The report meeting was presided over by Li Changchun. 
governor of the province. When members of the sub- 
team mounted the platform, the audience broke into 
warm applause. Then, some young pioncers. wearing 
bright costume, presented bouquets to these members. 


Al the meeting, six model heroes gave reports. [passage 
omitted] 


The heroic deeds and revolutionary spirit of these model 
heroes touched the audience to the depths of their souls 
and summoned up their courage. During the report, the 
audience broke into repeated apppiause. 


Quan Shuren, secretary of the provincial party com- 
mittee, made a speech at the conclusion of the meeting. 
He said: The deeds of model heroes are vivid teaching 
materials for conducting the education of upholding the 
Four Cardinal Principles and on patriotic ideas, and are 
a valuable spiritual wealth. The provincial party com- 
mittee calls on party members, cadres, masses, and 
young students in the province to plunge into the cam- 
paign of learning from the heroes who were outstanding 
in quelling the counterrevolutionary rebellion in the 


course of studying and implementing the guidelines of 


the 4th plenary session of the | 3th party Central Com- 
mittee; and to learn from the model heroes’ lofty char- 
acter of having boundless love for the party. the people. 
and the socialist motherland, from their noble sentiment 
of selflessly dedicating themselves to the party. the state. 


and the people, from their revolutionary heroic spirit of 


fearing nether hardship nor sacrifice and marching 


forward courageously, and from their high sense of 


organization and discipline, such as resolutely executing 
orders, strictly abiding by discipline, and conscientiously 
performing duties 


Quan Shuren said: At the moment. we are conscicn- 
tiously implementing the guidelines of the 4th plenary 
session of the | 3th party Central Commitice and the Sth 
plenary session of the 6th provincial party committee: 
and the tasks we face now are glorious but arduous. The 
lofty ideas and revolutionary spirit of model heroes will 
certainly greatly inspire the people in Liaoning. and 
greatly promote the work of Liaoning. Taking model 
heroes as examples, we should enhance our spirit. unite 
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as one, and persist in “grasping the work with two 
hands” in order to make new and ull greater contribu- 
tions to fulfilling the four tasks set forth by the 4th plenry 
session of the 13th party Central Committee. and to 
pushing forward the reform. opening-up. and all other 
undertakings of the province. 


Education Funding 
SKO2090 15889 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 31 Aug 8Y 


[Excerpts] The Shenyang Electric Cable Plant. the Pro- 
vincial Trust and Investment Company. the Liaoning 
Provincial Television University. and 15 other enter- 
prises and institutes throughout the province donated 
588.000 yuan to the Liaoning Provincial Teachers 
Award Fund in Shenyang today. By that time. the fund 
had already received 2.074 million yuan of donations 
from various fields. The provincial teachers’ award fund 
was established in September last year for the purpose of 
commending the performance of outstanding teachers of 
our province, and improving teachers’ social status. The 
various circles in society have granied support to the 
fund. and the people throughout the province have 
shown concern for the fund in the past year. since its 
founding. [passage omitted] 


Dai Suli, president of the fund. issued certificates to the 
units donating money. Quan Shuren. Wang Wenyuan. 
Shen Xianhui, and other leading comrades attended and 
addressed the meeting. Quan Shuren said: | am much 
moved by everyone's efforts to overcome difficulties and 
donate money generously. Your donation to support 
education is, in fact. a contribution to helping the 
provincial party committee and government develop 
education successtully. It also helps promote the good 
practice of respecting teachers and attaching importance 
to education in the province. and will help develop 
education in our province 


Comrade Quan Shuren also put forward specific opin- 
1ONS ON some urgent rons for the education front, such as 
the ideological and political work among students, and 
improvement of teaching conditions. He urged eflorts to 
work hard, carry out the jobs one by onc. and to strive to 
achieve a new breakthrough in education in our province 
within the shortest possible time. 


Northwest Region 


Gansu Secretary on Anticorruption Campaign 
TIKROA090909SY9 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 1 Sep 89 


[Excerpts] Provincial party committee Secretary Li Ziqi 
yesterday morning addressed a provincial broadcast 
mecting to urge all Gansu people to implement: The 
Supreme People’s Court and Supreme People’s Procura- 
torate circular ordering criminal clements involved in 
corruption and profitecring cases to surrender by a 
deadline, and to implement the Ministry of Supervision 
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circular ordering state functionaries involved in corrup- 
tion and bribery to confess their mistakes by a deadline. 
Li Ziqi emphasized that all Gansu people must promptly 
launch an intensive struggle against economic crimes, 
penalize as many as criminals as there are, and handle as 
many cases of violation of discipline as exist. 


Li Ziq: talked about four aspects of the struggle against 
economic crimes in the province. 


i. Implementation of the two circulars is an important 
measure that must be taken in the current struggle 
against Corruption. [passage omitted] 


2. It is necessary to give much publicity to the two 
circulars to build up a great momentum in the struggle 
and a powerful deterrent against economic criminals. 
| passage Omitted] 


3. It 1s necessary to uphoid the principle of integrating 
penalty and leniency: the policy of leniency toward those 
who contess their crimes and severity to those who do 
not, and the principle that all citizens are equal before 
the law. [passage omitted] 


4. It 1s necessary to mobilize the masses to plunge into 
the struggle against economic crimes, and to strengthen 
leadership over the struggle. [Passage omitted] 


Vice Governor Mu Yongji presided over and addressed 
the broadcast meeting. 


Provincial leaders Xu Feiqing. Jia Zhiyie, Ge Shiying. Lu 
Keyian. Yan Haiwang,. and Wang Zhanchang also 
attended the meeting. 


Gansu Governor Meets With Office Heads 


HKO409091989 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 1 Sep 8&9 


[Excerpts] A provincial meeting of directors of govern- 
ment offices, which was held frugaily. closed in Lanzhou 
on the morning of the day before y'sterday [31 August]. 
This meeting was held at a time when the country was 
implementing the spirit of the 4th Plenary Session of the 
13th CPC Central Commitice and promoting clean and 
honest government. [passage omitted] 


Jia Zhijve met with all the comrades participating in the 
mecting and remarked on the improvement of informa- 
tion communication, document processing. Operational 
efficiency of government organs, the quality of work, and 
other rssues. 


Also present at the reception were Lu Ming. Mu Yongyi. 
and other provincial leading comrades. 


‘AID Foreign Experts Return to Gansu 
OV 0209015989 Berne XINHUA in Enelish 
1451 GMT 1 Sep 89 


[Text] Lanzhou, September | (XINHUA}—AIll the for- 
eign experts who left their posts in northwest China's 
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Gansu Province after the anti-government rot in June in 
Beying have returned, said a local government official 
today. 


Bill Maus. director of the International Section of the 
Commerce Department of Oklahoma State 1n the United 
States, assured that his department will honor ail the 
contracts already signed with the local government. 


A representative from Japan's Akita County signed a 
contract recently with a local culture department on 
holding an exhibition of Gansu’s culiural relics in Japan 


In a letter to the local government, Tom Newhnam. 
vice-president of the New Zealand-China Friendship 
Association. said he had decided to visit Gansu early thrs 
month as scheduled. 


About 96 percent of the 207 foreign experts working in 
the educational, cultural, scientific and economic inst- 
tutions in Gansu left China in carly June 


Xinjiang Vice Chairman Removed for Graft 
HKO209060389 Lrumq Ninjang Regional Servic 
in Mandarin (O00 GMT 1 Sep 89 


[Excerpts] The Siate Council has decided to remove 
Comrade Tuht: Sabir from his post as vice chairman of 
the Xinjiang Regional Government for his abusing otfi- 
cial power in support of legal resale activities and 
accepting bribes totaling 16.342 yuan thereot 


During :is ninth meeting on 26 August. the Standing 
Committee of the seventh regional People’s Congress 
unanimously adopted a decision on removing Comrade 
Tuhtis Sabir from his post as vice chairman of the 
regional government. 


Having received reports from the masses against Tuhty 
Sabir, the Ministry of Supervision, with the State Coun- 
cil’s approval and in close cooperation with the \inpang 
regional party commiutice and Government. started 
investigating the case of Comrade Tuhti Sabir’s serious 
violation of discipline last April. The following tacts 
have now been verified: 


From November 1987 to August 1988, Comrade Tuht 
Sabir wrote five memos and made two phone calls to 
subordinate organizations instructing them to provide 
refrigerated train wagon facilities and supply Ham: 
melons and chemical fertihzer to a woman who was 
engaging in illegal resale activities. Through such bust- 
ness, that woman reaped a staggering profit of 190.000 
yuan. In March 1988, Tuhti Sabir instructed the director 
of a certain plant to supply 100 tons of carbamide to that 
woman. The plant later sold 100 tons of carbamide to 
her at the price of 520 yuan per ton. The woman raised 
the price by 120 yuan per ton and resold the goods 
making an legal profit of 10.000 yuan. In June and 
August 1988. Cuhti Sabir again wrote memos and made 
phone calls to »astruct the Urumq: Railway Bureau to 
arrange cight <cirigerated train wagons for that woman 
The womea resold the rail transport facility quota 
togeth=. with eight wagons of Ham» melons to a certain 
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company outside Xinjiang. and thus made a staggering 
profit of 180,000 yuan. Since March 1988 Comrade 
Tuhti: Sabir had received a (Libohaier)-brand refriger- 
ator, a pure wool carpet. and !|.500 yuan in cash as 
bribes, with a total value of 6.342 yuan. 


Comrade Tuhti Sabir also committed some serious mis- 
takes regarding his lifestyle. Between April and May 1988. 
Comrade Tuhti Sabir wrote two memos for a makeup 
woman of a certain drama troupe in Beijing to help her get 
a supply of 200 tons of ingot aluminum at a preferential 
price. The makeup woman was later supplied with | 20 
tons of ingot aluminum and resold the goods. making a 
Staggering profit of 82,000 yuan. In February 1988. Com- 
rade Tuhti Sabir received from that woman the sum of 
10,000 yuan, which was part of the illegal profit she made 
from the illegal sale of the ingot aluminum. 


As a veteran cadre of a minority nationality fostered by 
the party, Comrade Tuhti Sabir made valuable contribu- 
tions to the development of Xinjiang over many years. 
However, in the process of reform and opening up. he. as 
a high-ranking cadre, failed to stand the test. By abusing 
the power vested in him by the party and the people. he 
sought personal interests in taking part in iicgal resale 
activities, accepted bribes, and led a corrupt life. In 
committing these serious mistakes, he failed to live up to 
the trust «che party and the peopl put in him. impaired 
the prestige of the party and the government. and made 
a very bad impression on the public. 


During the investigation into his case. Comrade Tuhti 
Sabir quite sincerely confessed his mistakes, surrendered 
all the ill-gotten gains, and showed intention of mending 
his ways. With a view to strictly enforcing party and 
government discipline and to combatting corruption, the 
State Council has suggested that the party's discipline 
inspection organ take appropriate di: plinary action 
against Comrade Tuhti Sabir, and that his case be trans- 
ferred to the judicial organ concerned for further trial. 


The following is the decision adopted by the Standing 
Committee of the Xinjiang Regional People’s Congress 
on the removal of Tuht: Sabir from office: 


The ninth meeting of the Standing Commitice of the 
seventh Xinjing Uygur Autonomous Regional People’s 
Congress has seriously considered the motion on the 
removal of Tuhti Sabir from his post as vice chairman of 
the regional government raised by Tomur Dawamat. 
cnairman of the regional government, on behalf of the 
regional people's government. 


In view of the fact that Comrade Tuhti Sabir seriously 
violated law and discipline, the meeting hereby decides to 
remove him from his post as vice chairman of the Xinjiang 
Uygur Autonomous Regional People’s Government. 


XINJIANG RIBAO today carried an editorial entitled 
“Learning Some Lessons From the Case.” 


The editorial said: Comrade Tuhti Sabir. who sought 
personal interests through abuse of official power. 
accepted bribes, and led a corrupt life, has been removed 
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from his post as vice chairman of the regional govern- 
ment. This case shows the strong determination of the 
party and the people's government to fight corruption. 
Whoever violates party discipline and the state law 1s 
bound to be severely punished. 


The editorial noted: Why could Comrade Tuhti Sabir, a 
veteran high-ranking cadre fostered by the party over 
years, still commit such serious mistakes’? The rau: cause 
is that he forsook the fine tradition of leading a simple 
life. working hard, and serving the people, and forgot the 
CPC's maxim. [passage indistinct] 


The editorial said: The first lesson tha: we can draw from 
the case of Tuhti Sabir 1s that our cadres must have a 
correct conception of power—we must properly exercise 
our power, which 1s vested in us by the people. [passage 
omitted] 


The second lesson that we can draw from his case 1s that 
we must step up development of clean and honest 
government. [passage omitted] 


The third lesson is that we must strengthen ideological 
and political work in real earnest and make every effort 
to improve the quality of our cadres. [passage omitted] 


The fourth lesson is that the principle that everybody 1s 
equal before the law must be upheid in the struggle 
against corruption. [passage omitted] 


Commentary on Dismissal 


OW 0109223189 Beying Television Service 
in Mandarin 1000 GMT 1 Sep 89 


{Announcer-read report from the “National News 
Hookup” program] 


[Text] Now a short station commentary: A look at the 
issue Of strictly enforcing discipline in the wake of the 
dismissal of a high-ranking cadre. 


Tuht: Sabir, vice chairman of the Xinjiang Uygur Auton- 
omous Region, who was severely punished for corrupt 
behavior, was a prominent case in the recently-launched 
campaign advocating honesty and integrity and 
opposing corruption. Undoubtedly this incident indi- 
cated that in our nation, no matter how high one’s 
position 18, anyone who violates law and discipline will 
be dealt with in accordance with party discipline and 
State law. and every one is equal before the law, the 
party. and political discipline. Therefore. everyone 
without exception will be investigated and dealt with 
according to law and discipline. Tuht: Sabir was treated 
this way. and undoubtedly so must be all the others who 
break the law and violate discipline, including high- 
ranking cadres. 


This incident also showed us that party and government 
cadres, especially those in high positions, must observe 
strict self-discipline, honesty, and integrity to become 
truly incapable of being bribed. unyielding to pressure. 
and unshaken by poverty. 
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Comrade Tuhti Sabir made such a serious mistake because 
he has lost his self-discipline, honesty, and integrity. All 
our comrades should learn a lesson from this. 


Xinjiang Secretary Praises Working Class 


HKOS09102289 Urumqi Xinjiang Regional Service 
in Mandarin 1130 GMT 4 Sep 89 


[Excerpts] The working class 1s the key force of produc- 
tion and construction and the main strength of main- 
taining stability and unity. To make our reform and 
opening up a success and rejuvenate China, we must rely 
on the working class wholeheartedly. ihis was emphati- 
cally stated by regional party committee Secretary Song 
Hanliang at the fourth enlarged meeting of the sixth 
regional trade unions federation standing committee. 


He also said: In saying our dependence on the working 
class, we mean we must depend on intellectuals too, but 
focus must be placed on industrial workers who have the 
strongest sense of organization and discipline. How 1s 
this achieved? Song Hanliang said: First of all, party 
committees and governments at all levels and enterprise 
leaders must understand in both theory and practice the 
necessity of depending on the working class. Second, it 1s 
necessary to Open up a normal channel for the working 
class to participate in government and political affairs. 
and to conduct supervision in a democratic way so as 10 
give full play to the role of the working class as the 
master of their own affairs. Third, it is necessary to 
strengthen and support work of trade unions, and to 
bring the role of the trade unions as a bridge and link to 
full play. Only by so doing will it be able to depend on the 
working class. [passage omitted] 


Song Hanliang also called on trade unions at different 
levels to improve their work style and enhance their 
prestige among the masses of workers by actual deeds 
and hardwork. He pointed out tho! attention must be 
paid to recruiting new party members from outstanding 
workers on the forefront of production, and educated 
workers who have organizational skill should be 
regarded as a major source of our cadres. 


Xinjiang Chairman Stresses Ideological Work 
HKOSO09104289 Urumai Xinjiang Regional Service 
in Mandarin 1130 GMT 3 Sep 8&9 


[Text] Addressing a regional conference on propaganda 
and ideological work today, Tomur Dawamat, deputy 


secretary of the regional party committee and chairman of 


the regional government, emphasized that strengthening 
the propaganda and ideological work 1s a major task for the 
whole party and society that brooks no delay. Not only 
party committees at all levels must take up this task, but 
governments at all levels and all government organs must 
also set great store in and give full support to it. 


Tomur Dawamat demanded that governments at all 
levels and all government organs place the propaganda 
and ideological work on their important agenda, enhance 
their understanding of the necessity of strengthening the 
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propaganda and ideological work, correctly evaluate the 
relations between the propaganda woik aad the eco- 
nomic work. and ensure that neither aspects wall be 
overlooked. The propaganda and ideological work 
should never be overlooked just because of the heavy 
work load in the economic sector {| ecading cadres of 
government organs should keep informed of and show 
concern for the operation of propaganda departments, 
be aware of their difficulties, regularly solicit opinions 
among propaganda departments and find out their 
needs, take the initiative in exchanging information, 
propose targets to be achieved. give full play to the role 
of propaganda departmen!s. and thus improve all gov- 
ernment works in cooperation with comrades of the 
propaganda sector. 


Tomur Dawamat urged governments at all levels and all 
governnient departments to give support to the propa- 
ganda and ideological sector in terms of human, mate- 
rial, and financial resources. In the past few years, due to 
Comrade Zhao Ziyang’s mistakes, party leadership has 
been seriously weakened, and our propaganda work has 
been facing a crisis, he said. As a result, our political 
superiority has not been brought ints full play. In order 
to effectively strengthen the propaganda and ideological 
work, one of our priority tasks is to strengthen our 
contingent of propagandists, reorganize our ranks that 
are disintegrating. and take back the positions that have 
been lost. For the present, government organs at all 
levels in Xinjiang are seriously short of hands, and some 
organs even have been forced to employ more staff 
members than their original staff size. In spite of this, a 
number of comrades who are up to a certain theoretical 
and professional standard still have to be transferred out 
of their organs to reinforce the contingent of political 
work cadres ard propaganda organizations. The contin- 
gent of political work cadres working with grass-roots 
units and enterprises should particularly be replenished 
and well maintained. Every enterprise must employ a 
number of professional political work cadres according 
to a fixed percentage. and every locality, department, 
and enterprise must set aside some material and finan- 
cial resources in support of the propaganda and ideolog- 
ical work. We hope that labor, personnel, staff control, 
and financial departments and the managements of all 
enterprises will work out practicable plans to get this 
done. 


Tomur Dawamat noted: For the present, propaganda 
departments at all levels must closely cooperate with 
departments in charge of economic work, step up the 
propaganda drive inspiring people to uphold the four 
cardinal principles and to oppose bourgeors liberaliza- 
tion, give more publicity to the principle of hard work 
and frugality and to the policy of furthering reform and 
opening up, promote a drive to fight corruption and to 
encourage clean and honest government, strengthen pro- 
paganda for nationality solidarity, give full play to our 
political superiority, show respect for the people, educate 
them, unite with them. and strive for the success of 
socialist modernization. 
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TAIWAN 


Political Bureau Criticizes Wu Xuegian, Others 


OW 0409183689 Taipei Domestic Service in Mandarin 
2300 GMT 3 Sep 8&9 


[From the “National Hookup” program] 


{Text} According to a report carried by Hong Kong's 
SING TAO JIH PAO today [4 September], at a meeting 
held last week, the Standing Committee of the CPC 
Central Committee Political Bureau criticized eight 
high-ranking officials, including Vice Premier Wu 
Hsueh-chien [Wu Xuegian], Hsu Chia-tun [Xu Jiatun]. 
director of the Hong Kong Branch of HSINHUA 
[XINHUA] NEWS AGENCY: and six others by name, 
charging them for malfeasance in handling the student 
movement. 


The eight persons are still being investigated, and disci- 
plinary actions have not yet been taken against them. 


According to the paper, which cited sources in Peking. 
besides Wu Hsueh-chien and Hsu Chia-tun, the other six 
persons are Yen Ming-fu [Yan Mingfu]. Liu Chung-li 
{Liu Zhongli], Chen Mu-hua [Chen Muhua], Ting Shih- 
sun [Ding Shisun], Lin Juo [Lin Ruo], and Wen Kur- 
ching [Wen Guiging], who is the director of the 
Shenchen [Shenzhen] Public Security Bureau. 


Student Activist Tsai Ling Reportedly Arrested 
OW 0209203989 Taipei CNA in English 
1453 GMT 2 Sep 89 


[Text] Tokyo, Sept. 2 (CNA}—An unconfirmed report 
from Peking said Saturday that Tsai Ling. a female 


activist of the pro-democracy student movement, was * 


actually arrested by Chinese Communist police as early 
as in early July. 


She was jailed at the “Chin Cheng Prison” being treated 
as the “No. | criminal,” the report said. 


The report claimed that Peking authorities had no plan 
to announce this fact in the near future in fear of drawing 
pressure from the international community, especially 
before the Oct. | “National Day.” 


It's become difficult to verify the truth of such kinds of 
reports because in many cases Peking authorities had 
intentionally spread fabricated untrue information for 
their specific purposes. 


Reporters Said Stripped of CPC Membership 
OW 0209202589 Taipei CNA in English 
1450 GMT 2 Sep 89 


[Text] Tokyo, Sept. 2(CNA)}—At least three reporters at 
the “PEKING EVENING NEWS” had been stripped of 
their party membership because of their support for the 
student pro-democracy movement. 


REGIONAL AFFAIRS 65 


According to Peking sources reached by telephone, the 
three were deputy editor-in-chief L:u Ting-chao and two 
reporters, Chang Ming-fei and Wang Ta-jen. 


The sources also disclosed that some 60 percent of the 
middle-level cadres at the “PEOPLE’S DAILY” and the 
“HSINHUA NEWS AGENCY” would be “cleansed” 
during the current round of purification campaign 
against democracy sympathizers. 


It is said that 16 reporters at the “PEOPLE'S DAILY” 
and 21 reporters at the “SCIENCE-TECHNOLOGY 
DAILY” had been suspended from their jobs. Most of 
those “cleansed” journalists would be sent to country- 
side for labor, the sources said. 


Commentary Views UN Panel Vote Against PRPC 


OW 030905 1689 Taipet International Service 
in English 0200 GMT 2 Sep 89 


[Station commentary read by Joanna Fu: “The United 
Nations Blasts Peking” ] 


{Text} For the first time ever, a United Nations organi- 
zation has blasted the Chinese Communist regime in 
Peking over human rights abuses. This 1s a commentary 
for the Voice of Free China. | am Joanna Fu. 


On Thursday, the Subcommission on Prevention of 
Discrimination and Protection of Minorities, a human 
rights panel, voted 15 to 9 to adopt a Western-backed 
resolution to condemn Peking for serious and massive 
human rights violations, beginning with the Tienanmen 
massacre of June 4th and the ensuing crackdown on the 
pro-democracy movement. 


The ballot was secret, but Communist China and Cuba 
made no secret of their opposition to the exercise. The 
language of the resolution was tamed to allow for certain 
passage. Instead of a sharply worded condemnation, the 
resolution mostly appeals to Peking to show clemency 
toward the thousands of persons now detained. 


Sull, the resolution will put pressure on Peking and may 
help save the lives of many of the persons who have been 
rounded up and held for being involved in the pro- 
democracy demonstrations that rocked the Chinese 
mainland in May and June. 


The UN rights panel vote comes from the heels of a 
report by Amnesty International. released on Tuesday. 
Amnesty claims Peking 1s secretly executing some of the 
persons detained, and issued an appeal to the Chinese 
Communists to halt the barbarian crackdown. 


This first time ever a resolution by a UN body could not 
be more overdue. Since 1949, the Chinese Communist 
regime has got away with murder, literally and on a mass 
scale, unfathomable to the average civilized man. 


During the Great Leap Forward in the late 1950's, 
millions died when Mao tried to communize the coun- 
iryside in one giant sweep of his Stalinistic hand. 
Between 1966 and 1976. millions more died or were 


66 REGIONAL AFFAIRS 


persecuted during Mao’s maniacal Cultural Revolution. 
In 1978, a fledgling pro-democracy movement was swept 
aside with mass arrests by Teng Hsiao-ping [Deng 
Xiaoping]. the former darling of Western governments. 


Yet, throughout all these tragedies of vast scale, the 
United Nations remained silent, claiming ignorance of 
the facts. The Tienanmen massacre has changed that 
ignorance, or deliberate look the other way attitude. 
forever. The medium of TV brought Peking’s blatant 
human rights violations into tens of millions of homes 
round the globe, dispelling claims to ignorance by 
Peking’s would be fellow travelers. 


For its part, Peking has, as usual, lashed back at its 
detractors, particularly the United States. It's Peking same 
old song and dance routine: When not in doubt about your 
own criminal behavior, blame the United States. 


Peking slammed the U.S. for pushing through the reso- 
lution, and said the UN matter ts irrelevant because it 
interferes with the domestic affairs of Mainland China. 
Chinese Communist spokesmen said the United States 
would be held responsible for acts that infringe on the 
dignity of Communist China. 


That reply to the UN-sponsored resolution 1s prepos- 
terous, though not unexpected from Peking. Tienanmen 
has put Peking’s back to the human rights wall, with 
nowhere to hide. It’s about time. 


PRC Discontinues Taiwanese Multi-Entry Permits 


OW 0409020589 Taipei Domestic Service in Mandarin 
2300 GMT 2 Sep 8&9 


[Text] Many travel agencies in Taiwan handling travel 
arrangements for those visiting their relatives on the 
mainiand announced on 2 September that they had 
received a notice from Hong Kong travel agencies on 29 
August stating that the Taiwan compatriot certificates 
with 2-year validity are no longer being issued. However. 
both the Department of Consular Affairs of the Chinese 
Communists’ so-called Ministry of Foreign Affairs and 
the Hong Kong branch of the XINHUA NEWS 
AGENCY have denied any policy changes. 


A high-ranking department head of the Hong Kong branch 
of the XINHUA NEWS AGENCY revealed his dissatis- 
faction with the practice of some Taiwanese reporters who 
disguise themselves as businessmen and apply for the 
2-year multiple-entry permits, instead of applying for the 
Taiwan compatriot certificates for news reporters in accor- 
dance with the regulations. He said that his office 1s 
scrutinizing all applications carefully, and that a traveller's 
certificate will be nullified immediately if the profession 
listed on the application is found to be false. 


An analysis of the statements made by various Chinese 
Communist departments shows clearly that the Chinese 
Communists want to issue only the single-entry permits 
to make it easier for them to know the whereabouts of 
Taiwanese compatriots. They have found it difficult to 
keep Taiwanese compatriots with 2-year multiple-entry 


FBIS-CHI-89-170 
5 September 1989 


permits under their control. because they lose track of 
many of them soon after they arrive on the mainland. 


Mainland Dissident Cited on Fang Lizhi Case 


OW 0209202689 Taipei CNA in English 1457 GMT 
2 Sep 8&9 


[Text] Tokyo, Sept. 2 (CNA) The invitation for leading 
mainland chinese dissident Fang Li-chih to attend Pres- 
ident George Bush's reception in Peking last February 
had great impact on Peking’s relations with Washington, 
a Chinese communist official said. 


The ranking communist cadre who escaped to the West 
last June, using a pen name “Chiang Chih-feng.” reveals 
this in his book “Chungnanhai Top-Level’s Inside 
Story—Massacre Diary.” which will be published in 
Taiwan or Hong Kong. 


Before this incident, he writes. Teng Hsiao-ping only 
considered to restore state-to-state relations with the 
Soviet Union, having no intention of mending the two 
communist giants’ party-to-party relations. 


The reason was that Teng regarded Bush as an old friend 
and he expected close cooperation between the two sides. 
In comparison, Peking’s relations with Moscow were iess 
important, he said. 


However. Chiang says, Teng branded the United States 
as the “No. | potential enemy” after this incident and 
decided to resume party relations with Moscow to play 
the “Soviet card” to check the United States. 


He says Teng felt being betrayed by an old friend and he 
began to “hate Bush more than he hated Fang Li-chih.” 


‘Liberal’ Trade With Socialist World Announced 


OW 0209032689 Taipei CNA in English 1583 GMT 
/ Sep SY 


[Text] Taipei, Sept. | (CNA}—The Republic of China 
[ROC] Friday announced a more liberal policy on trade 
with socialist countries under which both public and 
private enterprises will be allowed to set up branches or 
representative offices in those nations. 


The ROC enterprises can also directly invest in socialist 
countries including Vietnam, Laos, Cambodia, East Ger- 
many, Czechoslovakia, Romania, Hungary. Bulgaria. 
Poland and Yugoslavia. 


Businessmen here will be allowed to take part in trade 
exhibitions in the countries and exchange visits with 
their counterparts there. 


Vice economics minister Wang Chien-shien said that the 
policy took into consideration the nation’s interests and 
the need to help local enterprises diversify foreign markets. 


Wang, however, urged local enterprises to take it easy in 
promoting economic and trade ties with socialist coun- 
tries. 
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According to the new trade policy, except for the Soviet 
Union, Albania, North Korea and Cuba, local enter- 
prises can freely do business with all other socialist 
countries, Wang said. 


In order to help local enterprises develop trade with 
socialist countries, the Ministry of Economic Affairs will 
coordinate the efforts of government agencies to 
improve telecommunications and corresponding bank 
problems as soon as possible, Wang said. 


Wang predicted that the nation’s trade volume with 
socialist countries would grow rapidly, especially in 
exports of machinery, electronic products, and chemical 
raw materials and in imports of agricultural and indus- 
trial raw materials. 


Investigation Continues on Justice Minister 


OW 0209043689 Taipei CNA in English 0250 GMT 
2 Sep 8Y 


[Text] Taipei, Sept. 2 (CNA)—Premier Li Huan 
approved Friday [1 September] Justice Minister Hsiao 
Tien-tsan’s request for another 10-day leave so that 
investigators can have a free hand in probing a lobbying 
scandal involving Hsiao. 


Justice Ministry officials said Hiao’s decision to ask for 
an extension of his leave was made known to them oniy 
late Thursday. 


It was learned that Hsiao left Taipei Friday morning 
immediately after completing procedures for extending 
his leave. 


The minister has been embroiled in a scandal in which 
he allegedly lobbied for the first golf country club in 
Taoyuan, northern Taiwan. 
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Guatem alan President Visits Science Park 
OW 0106114589 Taipei CNA in English 1043 GMT 
1 Sep 8 


[Text] Hsinchu, Sept. | (CNA)}—Guatemalan President 
Marco Vinicio Cerezo Arevalo was impressed by Tai- 
wan’s booming high-technology industries Friday when 
he toured the Hsinchu science-based industrial park in 
northern Taiwan. 


Accompanied by Foreign Minister Lien Chan, President 
Cerezo and his entourage arrived at the science park at 
10:15 a.m. where they were warmly greeted by Hsuch 
Hsiang-chuan, deputy director of the science park 
administration. 


Hsueh briefed the Guatemalan President on the park’s 
management. He told President Cerezo that the Hsinchu 
Science Park is the best-equipped home to high-tech 
industries in Southeast Asia and thus has successfully 
attracted many local and foreign-invested high-iech 
companies to set up production plants there. 


President Cerezo then toured the Mitac Inc. in the park. 
Mitac’s President Hou Ching-hsiung presented a Mitac- 
developed 2000VE personal computer to the Guate- 
malan chief of state as a souvenir. 


World Formosa Association President Leaves Taiwan 


OW 0109145289 Taipei Domestic Service in Mandarin 
2300 GMT 25 Aug 89 


[Text] Li Hsien-jung, president of the World Formosa 
Association, left Taiwan yesterday [24 September] 
through a special way. Since he adamantly refused to 
present his passport, the police were unable to trace how 
he actually left Taiwan. At 0917 yesterday. Li Hsien-jung 
took a Northwest Orient Airlines flight to Japan. He did 
not present his passport when he checked in at the 
Northwest counter. However, the airline still issued him 
a boarding pass. Li Hsien-jung also did not present his 
passport at the passport checkpoint nor at the security 
checkpoint. However, he was allowed to pass these 
checkpoints. Wu Yu-teh, director of the airport police 
department, said that as long as Li Hsien-jung left 
Taiwan, the police achieved the goal of forced expulsion. 


After the departure of Li Hsien-jung. president of the 
World Formosa Association, two other dissidents, Tsai 
Cheng-lung and Luo Yi-shih, face a midnight expulsion 
deadline. The police hope the two will peacefully leave 
Taiwan on their own accord like Li Hsien-jung . 
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Hong Kong 


PRC Leaders Reaffirm ‘No Retreat’ Policy 


HK0109072589 Hong Kong CHENG MING 
in Chinese No 143, 1 Sep 89 p 14 


[Article From “Reference News Column’ by Chia Wei 
(6328 0251): “Jiang, Li, and Yang Issue Instructions 
That Hong Kong Residents Must Not Be Allowed To 
Become ‘Special Nationals} 


[Text] According to our information, the CPC Central 
Committee United Front Work Department, the central 
Office of Taiwan Affairs, and the NEW CHINA News 
Agency jointly presented to the central authorities a 
report that mainly discussed the adverse effects caused 
by different circles in Hong Kong during the recent 
counterrevolutionary rebellion. The editor's note in the 
report emphasized that Hong Kong should not be 
allowed to become a base for subverting the central 
government, now or in the future. According to the 
information, Jiang Zemin, Li Peng, and Yang Shangkun 
added important instructions on the report. Roughly. 
Jiang Zemin’s instructions are: From now on, the whole 
party must uphold for a long time the three nonretreats; 
that is, no retreat on the big problem of opposing 
bourgeois liberalization and upholding the four cardinal 
principles, no retreat on fixed principles and policies 
concerning Hong Kong and Taiwan, and no retreat on 
upholding reform and opening up. Li Peng’s instructions 
are: Hong Kong people should not be allowed to become 
special nationals in the future, and the big Constitution 
must restrict the small Constitution (Hong Kong’s Basic 
Law); we propose that river water does not interfere with 
well water, and also resolutely oppose well water inter- 
fering with river water! Yang Shangkun’s instructions 
are: A small handful of Hong Kong people fiercely 
opposed a Chinese garrison in Hong Kong after 1997, 
and they swore wildly, but this is a decision made by the 
central authorities, no retreat, not even a bit! 


PRC, UK Differ on Liaison Group Agenda 


HK0109020189 Hong Kong HONGKONG STANDARD 
in English 1 Sep 89 p 3 


[By Stanley Leung] 


[Text] The Chinese and British teams of the Joint 
Liaison Group (JLG) are trying to narrow their differ- 
ences about the agencla of their plenary session sched- 
uled for late this month. 


Although the two sides have resumed contacts which 
faltered after the June 4 massacre, they have not yet 
reached agreement on the agenda for their meeting from 
September 27 to 29. 


They have fundamental differences in their assessments 
of the June 4 events in Beijing when Chinese troops were 
reported to have killed hundreds of protesting civilians, 
who had been advocating more democracy. 
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The Chinese team insists that the crackdown on the 
pro-democracy movement is of no concern to the JLG 
whereas the British claim they cannot act as if the Beiying 
events had not happened. 


A British source said: “The British team thinks the 
coming sessions should be a special meeting focused on 
ways to restore the confidence of Hong Kong people for 
the future. 


“It is a fact that many Hong Kong people were shocked 
by the massive killings in Being. 


“The Chinese, however, want the sessions to proceed in 
the same pattern as those before June 4.” 


It is understood that China feels it 1s unnecessary to 
adopt a concessionary attitude towards Hong Kong. 


Such concessions would include basing a smaller- 
than-planned number of troops here. or no troops at all. 
because of a demand by Britain to “repair” damage to 
the territory. 


But the source declined to elaborate on what would 
happen if no compromise was reached over the agenda. 


A British JLG member, Mr Douglas Martin, said last 
week that the British team would state its position on 
how Hong Kong had been affected by the June 4 event 
when the sessions resumed at the end of the month. 


In the statement, the British team is expected to high- 
light what actions the British and Hong Kong Govern- 
ments have taken to stabilise confidence during the past 
three months. 


It is widely believed that the British side will reflect the 
anxieties of the Hong Kong people about the stationing 
of Chinese troops and about more safeguards for the 
Hong Kong Special Administrative Region in the Basic 
Law. 


Although China has strongly warned Britain not to 
interfere, the source said the British team had the right to 
air its views at the meeting. “It 1s up to the Chinese side 
whether to listen,” he added. 


PRC Basic Law Drafters Comment on Issue 


Assail Opponents to PLA Posting 


HKOSO9OISI89 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Sep 89 p 2 


[By Kent Chan] 


[Text] A Chinese Basic Law drafter has accused those 
who suggested that the People’s Liberation Army (PLA) 
should not be deployed in Hong Kong after 1997, of 
breaching the Sino-British Joint Declara ton. 


“If these people disregard the joint deciaration, what ts 
the use of talking about the Basic Law?” asked Mr Wu 
Jiantan. 
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Mr Wu was speaking after he and two other drafters, Mr 
Xiao Weiyun and Mr Xu Chongde, arrived yesterday for 
a 13-day visit to solicit resident's views on the Basic Law 
for Macao. which returns to Chinese rule in 1999. 


The drafters are led by Mr Lu Ping. deputy director of 
the Chinese State Council's Hong Kong and Macao 
Affairs Office which is responsible for the drafting of the 
Basic Laws for both Hong Kong and Macao. 


The drafters have cancelled a scheduled visit to the 
territory following Hong Kong people's strong reaction 
against the June 4 suppression of Beijing’s democracy 
movement. 


They will wait until there is a “better atmosphere” for 
dialogue before visiting the territory, Mr Wu said. 


Mr Wu said the suggestion not to deploy PLA troops in 
Hong Kong after 1997 was a breach of the Joint Decla- 
ration, although discussions on the size of the troops 
would be acceptable as this was not stipulated in the 
pact. 


However, he said the size of the troops should be 
proposed by the drafting committee and not outside 
bodies. 


Fellow drafter Mr Xiao attacked the British and Hong 
Kong governments for bringing up the issue of deploying 
PLA troops in the territory. 


“As you all know, we will not interfere with the admin- 
istration of Hong Kong in the run up io 1997.” he said. 


“We also expect the British Government not to talk 
about the stationing of troops. which is our internal 
affair.” 


Mr Xiao said if Britain wanted to discuss the deploy- 
ment of troops, it should convey its views through 
diplomatic channels, such as the Sino-British Joint 
Liaison Group. 


Under the Joint Declaration, China will be responsible 
for the defence of Hong Kong after 1997 and this was 
agreed by most drafters, he said. 


“Personally, | think the chapter on the relationship 
between the central government and the Hong Kong 
Special Administrative Region is quite good,” Mr Xiao 
said. 


“As far as the section dealing with the declaration of a 
State of emergency is concerned. | believe it can be 
further polished. We have said that if there is a better 
opinion, it can be discussed.” he said. 


Asked what would be the “baseline” for further amend- 
ment of the draft Basic Law, Mr Xiao said: “Whatever 
changes are to be made, the basic principle of the Joint 
Declaration, which is the ‘one country, two systems’ 
policy and the maintenance of prosperity and stability in 
Hong Kong, must be upheld.” 
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“Even though a lot of changes have been experienced in 
China over the last few months. these principles are still 
applicable. The June 4 incident cannot render the prin- 
ciples wrong. 


“From the perspective of the Joint Declaration, any law 
drafting should not be affected by one incident. 


Future Visits Uncertain 


HK0S09014989 Hong Kong HONGKONG STANDARD 
in English 5 Sep 89 p 1 


[By Ma Miu-wah in Macao} 


[Text] Mainland basic Law drafters are unlikely to come 
here before 1991, China’s third-ranked official with 
specific responsibility for Hong Kong said yesterday. 


Speaking publicly for the first time since suppression of 
the pro-democracy movement on June 4, Mr Lu Ping 
told THE HONGKONG STANDARD two scheduled 
visits had been postponed because drafters felt they were 
not welcome. 


This means the mainland officials might not come here 
until the Basic Law is due to be promulgated. 


After the June 4 incident. the drafters said they had “no 
plan” to resume visits. 


Mr Lu’s announcement was the first sign drafters were 
softening their stance. 


He said the visits were cancelled because “some do not 
welcome us to Hong Kong”. The vice director of the 
State Council's Hong Kong and Macao Affairs office 
declined to elaborate. 


Asked whether he was referring to the liberal camp, Mr 
Lu said: “I am not referring to anybody.” 


Mr Lu last visited in early April during the second 
consultation on the Basic Law. which ends next month. 


Yesterday he invited Hong Kong reportei. to visit Bet- 
jing “if they want to find out more about the situation”. 


Mr Lu, also a deputy secretary of the Basic Law Drafting 
Committee, is visiting Macao with a mainland delega- 
tion. 


He was speaking to the Hong Kong press for the first 
time since the June 4 incident in Beijing. 


The mainland drafters frequently visited Hong Kong 
before June 4. 


The situation in Hong Kong had stabilised since June 
and people were less emotional and more rational now, 
he said. 


Other mainland drafters yesterday slammed a political 
model proposed by the Office of the Members of the 
Executive and Legislative Councils (Omelco). describing 
it as an attempt by Britain to interfere in China’s internal 
politics. 
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The attack came from the co-convener of the drafting 
committee's political sub-group. Mr Xiao Wetyun. 


Beijing claims Britain has made use of Hong Kong public 
opinion to press for more concessions on the Basic Law. 


“I feel the drafting of the Hong Kong and Macao basic 
laws as solely a matter for China,” Mr Xiao said. “The 
Hong Kong-British Government should make their com- 
ments within the confines of the Joint Declaration.” 


He declined to say whether Beijing regarded Omelco’s 
proposal as not being representative of Hong Kong 
opinion. 


“All | am saying ts that Chinese affairs should be 
discussed by the people of Hong Kong.” he said. 


Also visiting Macao on the invitation of the Macao Basic 
Law Consultative Council are Mr Xu Zhongde and Mr 
Wu Jianfan. 


Asked whether he felt Hong Kong people had tried to 
overthrow the Basic Law agreement at the time of the 
pro-democracy movement, Mr Xiao said: “I am afraid 
there was (an attempt). 


“There were even suggestions to overthrow the Joint 
Declaration. But the situation is more stable now.” 


On the question of Chinese troops being stationed in 
Hong Kong. Mr Wu said the suggestion that China 
should not do so was an encroachment on her sover- 
eignty. 


“The matter was settled as early as the signing of the 
Joint Declaration. Some people in Hong Kong are sug- 
gesting that while China has the right of stationing troops 
here, it should not exercise it,” he said. 


CHINA DAILY on Hong Kong Basic Law 


HK0109012689 Beying CHINA DAILY 
in English 1 Sep 89 p 4 


[By CHINA DAILY commentator: “HK Confidence” ] 


[Text] The current session of the National People’s 
Congress (NPC) Standing Committee 1s widely expected 
to extend for another three months the solicitation of 
opinions on the draft Hong Kong Basic Law. This will 
once again demonstrate the sincere and responsible 
attitude of the Chinese central authorities ioward the 
issue. 


Since the drafting started four years ago, enormous 
efforts have been made by people on the mainland and in 
Hong Kong to work out a basic law that will ensure the 
sustained progress and future prosperity for the Hong 
Kong Special Administrative Region after China 
resumes its sovereignty over the territory on July |, 
1997. Maintaining Hong Kong residents’ confidence in 
their own development has always been one of the top 
priorities of the Basic Law Drafting Committee and the 
Chinese government. The initial differences among 
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people over the draft law have been significantly nar- 
rowed through years of effort, which ts reflected by the 
warm reaction of people from both the mainland and 
Hong Kong to the draft basic law since it was made 
public in April 1988. 


Unfortunately, a small number of people have made 
some irresponsible statements during the last two 
months that have threatened to damage the drafting of 
the basic law. One notable example was a speech made 
by a Hong Kong-based senior British official about two 
weeks ago. Playing the “confidence card” at a luncheon 
gathering. he challenged the “need for the People’s 
Liberation Army (PLA) to be stationed in Hong Kong in 
time of peace.” 


As is widely known, the Sino-British Joint Declaration 
clearly stipulates that the central people’s government 
will station its military forces in the Special Administra- 
tive Region to take care of the defence of post-1997 
Hong Kong. The "fficial’s statement, therefore, consti- 
tutes an obvious deviation from the position of the 
international agreement approved by both the Chinese 
and British supreme legislative bodies. Moreover, it 
shows contempt for a commonly-acknowledged interna- 
tional law that each sovereign country has the legitimate 
right 10 Station its Own troops anywhere in its own 
territories. This 1s an issue of principle that leaves no 
room for compromise under any circumstances. 


Those irresponsible statements that questioned the sin- 
cerity of the Chinese government and cast doubts on the 
Sino-British Joint Declaration were using the recent 
turmoi! in Beying as an excuse to damage Hong Kong 
people's confidence in the region’s future. 


The concept of “one country, two systems” is one of the 
most ingenious and far-sighted creations of this century. 
While the mainland of China is practising socialism. 
Hong Kong will become a special administrative region 
that will enjoy a high degree of autonomy and maintain 
its Capitalist system for at least 50 years. Governed by 
the future Basic Law after its adoption by China's 
National People’s Congress, the region will be vested 
with executive, legislative and independent judicial 
powers, including that of final adjudication. The govern- 
ment and legislature of the region will be composed of 
local residents. This national policy will remain 
unchanged whatever happens on the mainland. The 
latest reassurances given by the new Chinese leadership 
have given more credibility to the policy. 


Foreign Powers 


It should be noted that proposals pinning the region's 
future on some foreign powers have aroused a stir in 
Hong Kong. They would hardly be justified by the 
fundamental interests of the Hong Kong people. 


People have learned enough from experience to realize 
that foreign powers put their own national interests first 
when it 1s time for them to make concrete decisions. As 
some far-sighted Hong Kong observers have recently 
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pointed out, the future of Hong Kong depends on its own 
people. Indulging in a past illusion would inevitably 
hamper present efforts and ruin future prospects of the 
people in the region. 


It is known to all that the territory’s progress and 
prosperity should be attributed not only to the intelli- 
gence and hard work of the Hong Kong people, but also 
to Hong Kong’s unique position in the international 
competition with the mainland as its vast hinterland. 
Otherwise the region’s present level of development 
would be unimaginable. 


Now, at a time when China's policy of reform and 
opening to the outside has tremendously boosted trade 
between Hong Kong and the mainland and strengthened 
the territory's status as one of the world’s major interna- 
tiona! trade and financial centres, when people in China 
and the rest of the world are more confident that this 
policy will continue to pay off, and when foreign busi- 
nessmen are expanding their investment in this region, it 
iS questionable whether it is a wise act to dampen the 
people’s confidence and possibly ruin this treasure. 


Would the local people be better off in the coming 
decades if their confidence in the region's future is so 
damaged by a false accusation against China's central 
government that they are ready to flee the territory at 
any time? Is it sensible for some people to build their 
confidence in their own future on a delusioned basis that 
the mainland will abandon its socialist system under the 
outside pressure? These are certainly questions that 
require serious consideration. 


XINHUA Official Says PRC Policy Unchanged 


HKOS09023889 Hong Kong WEN WET PO 
in Chinese 5 Sept 89 p 1 


[Report: “Deputy Director of XINHUA Hong Kong 
Branch Stresses That Beijing’s Policy Toward Hong 
Kong Remains Unchanged, Calls for Working Together 
With the Mainland With One Heart”} 


[Text] Touching on the relations between Hong Kong 
and the mainland yesterday, Zheng Hua, deputy director 
of the Hong Kong Branch of XINHUA NEWS 
AGENCY, said that Hong Kong compatriots and the 
people of the motherland have traced a path together for 
40 years. Over the past 40 years, common national 
sentiments and common economic interests have 
brought us closely together, cooperation serving and 
separation hurting mutual interests. The motherland and 
Hong Kong are as closely related to each other as lips and 
teeth, as they have surmounted one crisis after another 
together. The pioneering, creative and go-getting spirit of 
Hong Kong compatriots has made an economic success 
of Hong Kong. This is not only the honor of Homg Kong 
compatriots but also the pride of the PRC. We believe 
that so long as we work together with one heart, as in the 
past, there will surely be a future of greater prosperity. 
stability and brightness. 
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Zheng Hua was speaking al a meeting of the Hong Kong 
compatriots’ preparatory committee for celebrating the 
40th anniversary of the founding of the PRC. 


Thatcher Gives Pledge on Escape Route Issue 


HK0209041589 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Sep 8Y p 5 


[By S. Y. Wai] 


[Text] British Prime Munister Margaret Thatcher has 
pledged to push the international community to provide 
an escape route for Hong Kong people by offering a 
home of last resort for all who may need it. 


In a recent letter to Senior Legislative Councillor Allen 
Lee Peng-fei. Mrs Thatcher said she had already taken 
up the issue with the President of the United States and 
prime ministers of Canada and Australia. 


“LT intend to continue to emphasise to those governments 
that Hong Kong people's concerns about the future are 
deeply felt and that the international community has a 
shared responsibility to help.” she wrote. 


Mrs Thatcher said she had also raised the topic person- 
ally with British allic. and partners on occasions such as 
the Madrid Eu. »pean Council and the Paris Economic 
Summit. 


She told Mr Lee in the letter dated August 21 that the 
British Government was forced to conclude that it would 
be impossible to grant right of abode to all 3.25 million 
Hong Kong British Dependent territories Citizens 
because of “overwhelming potential practical difficul- 
lies”. 

“We are, however. determined to do what we can— 
within the limits of what 1s practicable—to help to stem 
the outflow of talent from the territory. 


“We are working on a scheme to give the assurance of the 
right of abode to some Hong Kong people on the basis of 
value of service to Hong Kong as wei! as connections 
with Britain.” she said. 


On criticism that such an arrangement would be divi- 
sive, Mrs Thatcher said: “This ts not our intention at 
all.” 


Instead, she said, the aim would be to give people whose 
skills and talents were essential for Hong Kong's con- 
tinued success the confidence to remain in the territory, 
thereby benefiting the community as a whole. 


Hong Kong legislator Jimmy McGregor yesterday said 
Mrs Thatcher's letter simply restated her position that 
granting all British subjects in Hong Kong full nation- 
ality rights would be out of the question. 


However, the people of Hong Kong's continued push on 
the nationality issue would likely make Whitehall 
increase the number of people to be included in the 
selected categories for the right of abode in Britain, he 
said. 
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“It 1s believed that total would be something between 
25,000 and 250,000 and once the offer is made 1 would 
be up to Hong Kong people to argue for a larger 
number,” he said. 


The territory's people. Mr McGregor said. should be 
prepared to take a sensible and pragmatic view towards 
the offer. 


He said support from the international community for 
an escape roule was something Hong Kong people 
should certainly expect and he believed the ultimate 
package would cover a large number of residents. 


“It would be mostly welcomed by residents provided 
that they would have the right to decide to leave or stay.” 
he noted. 


On political reforms, Mrs Thatcher wrote that London 
had been encouraged by the lead taken by Hong Kong 
councillors to create a clear consensus on how the 
territory's political structure should evolve. 


“We are certainly considering the pace and nature of 
democratisation in Hong Kong. We will want to ensure 
that the decisions we take are the right ones and reflect 
the wishes of the community as a whole.” she said. 


Turning to local confidence. Mrs Thatcher said Britain 
had clearly made her position known to China. 


“We have left the Chinese Government in no doubt that 
it is for them to demonstrate through their actions their 
commitment to the Joint Declaration, and thereby to 
begin to regain the trust of the people of Hong Kong. 


“We have made it clear that they can help to do this by 
ensuring that the final version of the Basic Law is in a 
form which commands confidence in Hong Kong: and 
by their response to the concerns in Hong Kong about 
the stationing of Chinese military forces in the territory 
after 1997." Mrs Thatcher said. 


PRC Closely Watching Foreign Political Groups 


HKO/09015189 Hone Kong HONGKONG STANDARD 
in English 1 Sep 89 p 3 


[By Ma Miu-wah] 


[Text] China ts closely monitoring moves that it believes 
could result in hostile, foreign political groups gaining 
influence in Hong Kong. a senior Chinese official said 
yesterday. 


He said Beijing was concerned by efforts of the pro- 
democracy lobby to establish ties with overseas political 


groups. 


A Chinese official said yesterday that Hong Kong dem- 
ocrats should be careful about associating themselves 
with groups backed by foreign or Taiwanese interests. 


The main Chinese government bodies dealing with Hong 
Kong affairs are understood to have thrashed out a 
unified stance towards Hong Kong at a special meeting. 
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Among those present were top officials of the XINHUA 
News Agency’s Hong Kong branch and the two Hong 
Kong and Macaw Affairs Offices of the State Council and 
the Foreign Ministry. 


A Chinese official said: “Hong Kong. as a window to 
China, is seen by many foreign interests to be a desirable 
base for intelligence collection and even a base for 
anti-China activities.” 


In order to keep Hong Kong in line. the top officials have 
decided to tighten the scope of debate on the future 
political development of the territory. 


They want to ensure the political system 1s designed to 
prevent power falling into the hands of the liberals. 


In particular China is watching developments in the 
Hong Kong Alliance in Support of the Patriotic Demo- 
cratic Movement in China. a coalition of more than 200 


groups. 


It is understood that the alliance. led by veteran liberals 
Mr Szeto Wah and Mr Matin Lee Chu-ming. plans to 
take the initiative in establishing a network of overseas- 
Chinese groups. 


They believe it would give Hong Kong more bargaining 
power with China. 


“| think the alliance leaders should think carefully.” said 
a Hong Kong-based Chinese official. 


“Are they absolutely clear about what sort of organisa- 
tions they are associating with? Are these organisations 
backea by foreign or Taiwan interests”. 


Asked if he considered the alliance’s plans subversive. 
Mr Ji Shaoxiang, director of XINHUA’s Foreign Affairs 
Department, said: “It depends on the nature and the 
target of the group.” 


Possible ties with overseas dissident groups have already 
brought warnings from China. 


XINHUA New Agency, China’s de facto consulate here. 
told the Hong Kong Government it was “greatly con- 
cerned” by a plan of the New York-Based dissident 
group. Chinese Alliance for Democracy. to set up a 
branch office here. 


The group was branded by China as subversive and the 
“black hand” behind the student movement. 


Mr Ji told the HONGKONG STANDARD yesterday 
that the Paris-based China Democratic Front was also 
considered a subversive group. 


The front, led by fugitive intellectual Yan Jiaqi and 
student Wuer Kaixi. has called for the downfall of the 
Chinese government. 
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Governor on Forced Repatriation of Vietnamese 
HK0309021889 Hong Kong SUNDAY STANDARD 
in English 3 Sep 89 p 1 


[By Tim Metcalfe] 


[Text] Forced repatriation of boat people to Vietnam 
should begin before the end of this year, the Governor, 
Sir David Wilson, said last night. 


He made the announcement on his return to Hong Kong 
after a mecting with British Foreign Secretary John 
Major. 


According to one government spokesman. Mr Major 
wants the operation underway before he visits Hong 
Kong in January. 


“He doesn’! want to come empty-handed and get a 
reception like Sir Geoffrey Howe.” said the spokesman. 


Sir David also announced that emergency legislation is 
being drawn up to give police and Correctional Services 
staff more power to keep control in boat people camps. 


They are currently powerless to use even reasonable 
force to quell disturbances. 


The tough new measures were announced by Sir David 
after a week of violence amongst the Vietnamese which 
Staried with police fleeing a riot on the Soko Islands, and 
ended yesterday with the death of a camp inmate during 
a fight at the Sek Kong “tent city’. 


That clash is believed to have started over a volleyball 
game organised by the United Nations High Commis- 
sioner for Refugees. 


Two groups had a bet over the result but the losers 
refused to pay, a government spokesman said. Guards 
were powerless to intervene. 


Announcing the Hong Kong Government's determina- 
tion to start forced repatriation, Sir David said: “We're 
working towards resettling those people who are defined 
as being genuine refugees, and returning to Vietnam 
those people who are found not to be genuine political 
refugees. 


“We're still working on it. We haven't got all the arrange- 
ments in place yet. 


“But that remains the objective. Our objective 1s to try to 
do that as soon as we can, as soon as we can get all the 
arrangements in place. 


“I certainly hope that we «an do it before the end of this 
year.” 


An International economic aid package for Vietnam has 
yet to be agreed before the country agrees to take back its 
boat people. 


The repatriation programme wil begin once that bargain 
1S Struck. 
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Commenting on the week of disturbances and the moves 
to bring in new laws giving more power to camp guards. 
Sir David said: “We've been working on some possible 
new legislative provisions. 


“Where we find there’s a gap in the existing legislation 
then we will plug that gap.” 


A government source said that legislation would be 
tabled when the Legislative Council reconvenes next 
month after the summer recess. 


“I'm fully aware of all the difficulties, both in terms of 
control in the camps and the very difficult health prob- 
lems we've been having.” Sir David said. 


“The authorities in the camps have been dealing with 
that very well. 


“They've got an extremely difficult task. 


“We must make sure that discipline in the camps in 
maintained. 


“The boat people themselves must be self disciplined. 
That's in their own interests. 


“But the Correctional Services and the police will also be 
doing their part.” 


According to one report from London which was pub- 
lished in Hong Kong yesterday. the Sir David reputedly 
told the Foreign Secretary that Hong Kong people were 
“close to despair” following recent turmoil in China. 


But the Governor dismissed that repori. 
“It's an inaccurate report.” he said. 


“What I said was that we have been through a very 
difficult period. 


“But | also said that I felt we were beginning to pick up 
out of that difficult period, we were recovering from it 
and we were determined to recover from it.” 


One Dies in Detention Center Violence 


HKO0309022289 Hong Kong SOLTH CHINA 
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[By Kathy Griffin and David Connett] 


[Text] A murder investigation has been launched after 
one man died and at least 15 others were injured in an 
outbreak of violence at a Vietnamese detention centre in 
the New Territories yesterday. 


Police riot squads continued to respond to rumours of 
sporadic violence in Sek Kong detention centre last night 
which were still causing alarm. Witnesses said the camp 
was in a shambles with many of the 217 tents holed or 
broken during the trouble. 


The riot squads moved 1n to crush fighting between 200 
Vicinamese boat people who fought each other in a 
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pitched battle using improvised wooden clubs. bottles. 
knives, stones and sharpened tent pegs. 


At the height of the conflict up to 2.000 boat people were 
moved out of the camp for their own safety. British 
Army units were reportedly deployed at the camp but 
police denied they had been used to help restore control. 


The dead man. whose body was found outside a tent in 
the crowded camp around 9 am yesterday. died from 
multiple chop wounds to the back of his head. Police are 
treating the case as homicide. The man, who 1s married. 
1s believed to have been dead for several hours when his 
body was found. It 1s understood the man was from 
Phase II of the camp. His body was found in Phase III. 


The violence was the second serious outbreak at the 
camp within 24 hours. Only hours earlier police were 
forced to deal with a fight involving up to 300 Viet- 
namese boat people which Ieft one man with serious 
head injuries. Police said the earlier fight broke out 
following the result of a volleyball game organized by the 
United Nations High Commissioner for Refugees. 


Serious violence flared a second time during the early 
hours of yesterday morning following a night of sporadic 
fighting inside the camp. Police. believing the situation 
to be out of control, withdrew from the camp to await 
reinforcements. 


When more riot officers arrived at the British military 
air base three hours later they returned to the camp to 
restore order. Police Commandant, Superintendent Jim 
Clements, said last night that rumours of fighting spread 
like wildfire through the camp and were causing panic. 


Police detained 51 Vietnamese men who were ques- 
tioned at Yuen Long police station after the incident. 
The men are said to be predominantly young. single and 
North Vietnamese. No police were injured during the 
disturbance. 


Later a technical unit from the Queen's Royal Gurkha 
engineers equipped with metal deiectors moved in to 
help police search the centre for concealed weapons. Last 
night a total of 1.301 metal weapons and hundreds more 
wooden ones had been confiscated. 


Police said the initial disturbance started after disputes 
over the result of the volleyball match. The camp ts 
divided into four areas occupied by groups from dif- 
ferent areas of Vietnam, but there ts unrestricted move- 
ment between these areas. 


“It looks like factional rivalries between people from 
various parts of Vietnam. The volleyball competition 
was played between the different areas of the camps. It 
served to heighten tensions and rivalry.” a police 
spokesman said. The trouble which flared yesterday 1s 
believed to have been between groups from the Hai 
Phong and Quang Ninh areas of North Vietnam. 


Morgan Mayjurey. Acting Yuen Long Police Com- 
meander, said: “If the people were peaceful the manpower 
we have here is sufficient as shown by the norm for the 
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last two months. If for any reason there's a problem 
within the camp we have to call in reinforcements. 


“The Army are briefed as and when trouble breaks out 
and they were aware of what happened this morning. 
They weren't used, but in fact we decanted. we allowed 
about 1.500 out of the...camp for cheir own safety and 
they were situated in army grounds under some trees 
being given water by the army. waiting to go back into 
the camp.” 


Last night it was confirmed that a British army officer 
was Stationed with police inside the camp as a liaison 
officer to keep the military informed of events. 


Police commissioner Mr Raymon Anning. said: “We 
have deployed extra forces to Sek Kong and as always we 
will react and respond as 1s necessary according to 
circumstances. When there 1s trouble in the camps like 
this then we should deploy forces for control.” 


Asked whether the British Forces should take over 
control of the camps, he said: ““We have no request for 
this sort of assistance for the British Forces. The ritish 
Forces are assisting us in some way with some logistical 
matters. As you know they've been assisting in taking 
stores to Tai A Chau and in tents but the question of 
further assisiance 1s really one for the Government tc 
decide on. We've made no request.” he said. 


The Governor, Sir David Wilson, speaking at Kai Tak 
afier returning from his trip to London. said the author- 
ities were dealing very well and that he had been keeping 
in close touch with events in Hong Kong. 


“We must make sure that discipline in the camps 1s 
maintained, and the boat people must be self- 
disciplined.” 


Sek Kong houses more than 7.000 Vietnamese in tents. 
They are among the 42,000 boat people who have 
arrived here since June last year. when the government 
introduced a screening policy which differentiates 
between political refugees and economic migrants. 


On Friday two policemen and an inmate were imyured 
during a stone-throwing incident at the camp which was 
sparked by police officers trying to stop a Vietnamese 
man from climbing over a fence. 


One Vietnamese died and at least four were hurt at Sek 
Kong in July during a ciash between police officers and 
inmates. A witness described yesterday's incidents as 
“far more serious”. 


A week ago moting broke out in the remote Tar A Chau 
temporary centre over rice distribution. More than 1.000 
Vietnamese boat people threw stones at police. who later 
fired teargas to disperse the mob. 


The latest fighting is further evidence that the deterio- 
rating situation in the camps ts rapidly getting out of 
control, and comes just one day after the Government 
announced it would evacuate Tai A Chau because of an 
outbreak of cholera 
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Marine police intercepted two further boatloads of Viet- 
namese in Hong Kong waters yesterday with 60 people 
on board. This brings the territory's total Vietnamese 
population to more than 55.600 including refugees and 
boat people. 


Diplomats and international relief workers said the boat 
people problem was rapidly getting out of control in 
Hong Kong. 


Relief workers say conditions in the camps have become 
intolerable, with nothing to occupy the boat peoples” 
tume other than queuing for food and water 


“The message 1s also sinking in that there's no way oul 
tor these people. They've come here by arduous means 
on the slim hope that they will go to the United States. 
When they find it’s hopless, they feel they've nothing left 
to lose.” savd a refugee worker. 


Evacuation for Refugees as Cholera Increases 
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[By Paul Harrington] 


[Text] The Government announced plans to evacuate 
Tai A Chau yesterday as the number of confirmed 
cholera cases rose to 11. 


The 4.400 boat people quarantined on the island will be 
moved to He: Ling Chau detention centre, itself a former 
leper colony. 


The plans were announced after five new cases, a 35- 
year-old man, three young women and an cight- 
month-old baby boy, were confirmed as having cholera. 


4 further 19 suspected cases were in hospital. 


A 17-year-old girl was taken off the island by helicopter 
in an emergency airlift late last night with suspected 
cholera and heart disease. She was taken to Queen 
Elizabeth Hospital. 


All 11 confirmed cases were said to be in satisfactory 
condition last night. 


Acting Security Secretary Mr Alistair Asprey said the 
evacuation of Tai A Chau would be made possible by the 
completion of accommodation for 3,000 at Whitehead 
detention centre by the middle of next week. ‘Vhitehead 
will take the 3,100 boat people currently in the Hei Ling 
Chau detention centre. 


Ten policeman were in Kwong Wah Hospital last night 
and one in Queen Elizabeth Hospital after complaining 
of iliness following duty on Tai A Chau. One was in poor 
condition with diarrhoea but none had been diagnosed 
as having cholera. They joint nine other officers who had 
earlier complained of being ill and are now said to be in 
a satisfactory condition. 
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Two teams of Regional Services Department staff, led by 
health inspectors. resumed their cleansing operations 
yesterday. 


A team of three doctors and four nurses also continued 
work to contain the cholera outbreak on Ta: A Chau but 
Dr Lo Wai-kee. principal medical and health officer for 
health administration and planning. said some boat 
people were refusing to take preventative drugs 


“Some have taken refuge in the hills or simply refuse to 
take 1. They say they feel fit and don't need 11.” 


The 1.200 South Vietnamese who were taken to Sek Kwu 
Chau had all accepted the drugs. 


Dr Lo said all the confirmed cholera cases were from the 
initial Outbreak. He said 11 might be possible to prevent 
“secondary” cases. 


Mr Asprey said the evacuation operation 1s expected to 
take a few weeks. He said the camp at Hei Ling Chau 
would be “a quarantine camp which 1s 1solated from the 
general community but where we can have the people 
under better control and in better sanitary conditions” 


When the evacuation has been compicted work will 
begin on Tai A Chau to build a new detention centre, 
with a security fence 


Mr Asprey said the new detention centre there would 
initially house about 1.200 and would serve the same 
function as a reception centre for boat people before they 
were taken to Green Island and moved to permanent 
detention centres. 


“We want to accept them in controlled conditions under 
proper security. Therefore the numbers will have to be 
limited.” 


Mr Asprey said this would also enable the rsiand to be 
run with a smaller police presence 


He could not say how much the work would cost but said 
the funds would come out of the existing capital votes for 
this year and some would come from Britain 


Earlier in the day Mrs Rita Fan, deputy convenor of the 
Omelco [Office of Members of the Executive and Legis- 
lative Councils] Security Panel announced that the Gov- 
ernment hoped to reach an agreement over the amount 
of money owed to it by the United Nations High 
Commissioner for Refugees for refugee camp and deten- 
tron centre bills. 


It 1s estimated that by the end of the year the 1 N agency 
will owe $175 million. 


Mrs Fan said she hoped that agreement would be 
reached by the middie of the month for repayment of the 
debt for the first half of the year which stood at $55 
million. 


She also said the Government was considering rsolating 
young male boat people in a separate camp. but said a 
site was not available 
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Mr Jimmy McGregor. Legislaiive councillor and 
member of the Security Panel said the plan was to tsolate 
only identified “ringleaders and troublemakers” and 
those who were found guilty of violent crime. 


Mr Asprey said: “We would try to keep camps with 
groups of people who are compatible with cach other 
Clearly there are limits, given pressure on accommoda- 
ion.” 


Retail Sales Fall 10 Percent im June 
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[By lan Lewis] 


[Text] Total retail sales plummeted by 10 percent in 
value and volume in June compared with May as turmor! 
in China cut deeply into consumer spending in the 
territory. 


But according to the provisional results of a Census and 


Statistics release yesterday. the figure for the first half of 


1989 over the same period in 1988 increased by 10 
percent in value and two percent in volume—despite tie 
downturn in June 


The monthly fall to $7.95 bilhon in June reflects the 
slackening of local spending and a significant decrease in 
the number of tourists coming to Hong Kong 


The June figure was down on the same period last year 
by 4 percent in value and by 10 percent in volume 


Analysts said the results confirmed the worst fears of 
retailers who had complained of a fall in sales 
throughout June 


“It's hardly surprising—the political crisis was expected 
io have a severe effect upon spending.” said Miron 
Mushkat a researcher at Barings 


Mr Mushkat said the reason local consumers were now 
Saving was because the crisis had made people look more 
towards the future than betore 


“At times like this savings shoot up as the consumers 
retreat in the face of uncertainty. China adminisicred a 
shock to consumers and they have responded in this 
way. he said 


Tourism in the territory fell massively during June with 
the purchasing power of the Japanese. Taiwanese. Amer- 
icans and Europeans sorely missed by local businesses 


This especially affected sales of luxury goods 


Analysts now believe that it wall take some time for 
consumption to pick up. One commentator suggested 1 
would take from 6 to 18 months before things got beticr 
for retailers 
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Demand for non-durables are expected to bolster ther 
next set of figures but durable goods will take much 
longer to pick up 


Consumer durables—excluding motor vehicles and 
parts—fell by 28 percent in sales value and 30 percent in 
sales volume compared with June 1988 


The respective figures showed a decline of 18 percent in 
sales value and 20 percent in sales volume over June 
1YSS 


Non-durables—such as toodstulfts. alcoholic drink and 
tobacco—tared better than other groups 


This group increased over June 1988 by 14 percent in 
value and 2 percent in volume 


Clothi;.g. footwear and allied products decreased by 12 
percent in sales value and 20 percent in sales volume 


Analysed by trade. supermarket sales increased by & 
percent in value but fell by 3 percent in volume com- 
pared with June 1988 


Sales by department stores decreased by 6 percent in 
value and 13 percent en volume 


Food. alcoholic drinks and tobacce dropped by 4 percent 
in Sales value and 6 percent in sales volume compared 
with May 


Nlavao 


Lu Ping, Group Arrive To Discuss Draft Law 
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[Text] Macao. September 5 (XINHU A}—A six-member 
tcam headed by Lu Ping. deputy director of the Hong 
Kong and Macao Affairs Office under China's State 
Council. arrived here Monday for a 12-day visit 


Lu Ping 1s also secretary general of the drafting com- 
mitice of the basic law of the Macao Special Adminis- 
trative Region an **- leader of the drafting group of 
Macao Basi Law *!* scture (draft) 


Lu and his party are the first group of mainland drafters 
visiting Macao since the drafting commitice was 
founded last year 


Soliciting opinions on the drafting work of the Macao 
Basic Law Structure wall be the mayor task of the visitors 
They will also attend a meeting of the Basic Law Struc- 
ture drafting group here 


The Macao Basic Law Structure (draft) 1s expected to be 
presented for approval at the third plenary mecting of 
the Basic Law Drafting Commitice to be held in 
November this year 


The visitors are also planning to meet people from 
different walks of life and acquaint themselves with the 
latest development in tocal politics, economy. culture 
education and religion 
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